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SUPERVISING MEN ARE 
HOLDING CONVENTION 





Insurance Commissioners Discuss 
Many Subjects at Their 
Annual Meeting 


PRESIDENT’S ABLE TALK 





Number of Visitors Present to Mingle 
With the Officials and Listen 
to Proceedings 





(FROM A STAFF CORRESPONDENT.) 


Asheville, N. C., Sept. 16—President 
James R. Young of North Carolina in 
speaking to the insurance commission- 
ers who are in convention here, stated 
that a great crisis like the foreign war, 
a large conflagration, panics, and so 
on all go to show that the insurance 
commissioners can be relied on to safe- 
guard the interests of the people and 
yet protect the insurance companies. 
He said that through the work of the 
association it has become an accepted 
fact that there are times when the in- 
terests of the people and policyhold- 
ers are best served by the protection 
of the insurance companies. 

Referring to the effort to minimize 
the writing of business by unauthorized 
companies, he stated that it is a most 
vexing question. He said it must be 
solved by the national as well as the 
state governments. It has been sug- 
gested that companies writing in un- 
licensed territory be denied admission 
to the mails. While this may be un- 
constitutional, he thinks that the gov- 
ernment, as a condition for the use of 
the mail, might place the burden on 
such companies to show that they are 
safe and sound. 


Each State Should Act 


He stated that each state should look 
after its own companies and pass such 
legislation as will prevent companies, 
agents and brokers licensed in one state 
from soliciting or writing business in 
other states in which they are not li- 
censed. He believes that each state 
could thus look after its own companies 
and agents. Again he feels that a law 
should be passed in every state requir- 
ing that any citizen using unlicensed 
companies should retain from the pre- 
miums a certain percent, 5 percent for 


(CONTINUED ON PAGE 21) 





AETNA INSURANCE COMPANY 


Hartford, Connecticut 


No policy sells more easily than the Aitna Policy. 
No company is better known than the Atna. 


No company has a stronger and finer reputation than the A-tna. 
AND BESIDES 


The Atna is an ‘‘Agent’s Company,”’ with its 
Prompt, Efficient, Satisfactory SERVICE. 


WESTERN BRANCH, Chicago, THos?e GALLAGHER, Gent Act. 
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“‘An agent is known by the companies he keeps’ 


CONTINENTAL 


INSURANCE COMPANY 


OF NEW YORK 





The best company for a policy-holder 
is the best company for an agent. 





HENRY EVANS, President 


Home Office 
80 Maiden Lane,'New York 


Western Office 
332 So. La Salle St., Chicago 











EDW. MILLIGAN, Presiden 
GEORGE M. LOVEJOY, Vice-Pres. JOHN B. KNOX, Sec'y 


THOMAS C. TEMPLE, Sec'y 
Surplus to Policy-holders, $8,160,915.38 


Total Losses Paid, $76,000,760.74 





Cash Capital, Three Million Dollars 


Reinsurance Reserve « ~ $5,619,137.31 
Reserve for Outstanding Losses - 578,003.19 
- fe Reserve for all other Claims - - 210,000.00 


NET SURPLUS - - 5,160,915.38 


Total Assets, $14,568,055.88 











WESTERN UNION MEETS 
AT NIAGARA FALLS 





Big Legislative Organization Has 
Some Important Subjects 
Before It 





LERMIT’S STRONG TALK 


Shows Injustice of Present Method in 
Not Basing Rates on Insur- 
ance to Value 





Niagara Falls, Can., Sept. 16.—(Spe- 
cial.)—President G. H. Lermit of the 
Western Union, in his annual address 
before that body at its annual meeting 
today, made the point emphatic that a 
change is needed in the system of us- 
ing the coinsurance clause. He called 
attention to the fact that there can be 


no equality or justice in rate making 
unless there is an equality of amount 
of insurance to value of property. He 


showed how it is possible for policy- 
holders differing in amounts of insur- 
ance they carry relative to the value of 
their property to bring about a real 
injustice and didscrimination. He be- 
lieves that rates should be based on 
an assured carrying not less than 80 
percent and rates should be penalized 
as the proportion is less. 

He reviewed the work of the large 
cities committee and stated that Louis- 
ville has not yet been readjusted and 
this carries with it Omaha, which is a 
bureau excepted city. 

Situation in Kansas 


Mr. Lermit again called attention to 
the situation in Kansas, especially in 
view of the United States supreme 
court decision to the effect that the 
state has the power to regulate rates 
He showed that during the five years 
ending Dec. 31, 1913, the premiums of 


all companies in Kansas amounted to 
$19,979,193, and the losses $13,117,898, 
making a loss ratio of 67 percent, with 
an expense ratio of 43 percent, there 
has been a loss of $2,000,000 to fire 
companies. He does not believe that 
this condition can continue and stated 


that it was an injustice to other states 
to allow the Kansas sinkhole to con- 
tinue. 
Pigures for Pifty Companies 
He gave the figures of 50 companies 
operating in Kansas that are affected 
(CONTINUED ON PAGE 18) 





NORTH 


BRITISH & MERCANTILE 


UNITED STATES BRANCH—76 WILLIAM STREET, NEW YORK CITY 











United States Branch Statement January 1, 1914 
‘THESE FUNDS are held solely for the protection of 


Total Assets - - - - - - - - = $8,747,206.57 
Net Surplus above all Liabilities in the saa wll Pia - 
United States - - - - - - - = 3,380,215.92 














FIRE AND CASUALTY SECTION 





2 





THE WESTERN UNDERWRITER. September 17, 1914. 








AGENTS TELL POTTS 
THEY ARE OPPOSED 


Association Committee Confers 
With Superintendent on Anti- 
trust Suits 





ARE FEARFUL OF RESULTS 





Greater Part of Annual Convention 
Taken Up With Discussion of 
Superintendent’s Attacks 


OFFICERS ELECTED 
President—N. W. Tomblin, Aurora. 
First Vice-President—J. B. Steck, Alton. 
Second Vice-President—E. R. Partlow, 

Danville. 


Third Vice-President—c. J. Le Mes- 
surier, Pontiac. 

Secretary-Treasurer — H. T. Mor 
Springfield. sates 


Chairman, Organization Committee—H. 
W. Crabb, Decatur. 


Chairman, Legislative Committee—H. 
BP. Espenscheid, Danville. 


Chairman, Grievance Committee—J. A. 
Giberson, Alton. 


RESOLUTIONS 

The local fire insurance agents of the 
state of Illinois assembled in annual con- 
vention reaffirm and emphasize our belief 
in and adherence to the peineipte of proper 
agency limitation and heartily second 
every proper effort to eliminate the an- 
nexes as the most serious obstacle to the 
accomplishment of that much needed re- 
form, and again ask the cooperation of 
all agency companies in producing in this 
state better and fairer agency conditions: 

We declare ourselves in favor of legis- 
lation providing for reasonable agents’ 
qualification and the improvement of 
agency service. 

We favor legislation which will abolish 
and forever make impossible unfair dis- 
crimination in rates and premium charges 
amongst insurers in this state and which 
will prohibit rebating in any form under 
the strongest penalties. 

We express our earnest desire to co- 
operate with and in every possible way 
to assist the companies we represent, in 
the promotion of safe, sane, sound and 
equitable underwriting practices, and we 
invite and urge closer harmony and more 
intimate and confidential relations be- 
tween compani.1, agents and the public. 

We sincerely regret and deplore the 
recent action taken by the insurance su- 
perintendent of this state in be 
suit in the courts of this state against 
practically all the licensed stock com- 
panies. 

We believe the methods of rate making 
and distribution of the premium charge 
in Illinois to be the most scientific method 
ever used; that it is fair and equitable and 
that instead of being subjected to attack 
the system should be supported and en- 
couraged. 

All business, financial and industrial 
institutions of this state and nation are 
just now in a condition which is of grave 
concern and need the support and assist- 
ance of public officials, and especially is 
this true of fire insurance, which is the 
foundation of our whole commercial 
structure and the basis of credit. 

We strongly oppose the recent action of 
the insurance department in filing suit in 
the circuit court of Sangamon county, 
charging the companies with combination 
and conspiracy, and we earnestly ask that 
the suit be dismissed at once. 


Efforts to sidetrack the antitrust 
suits brought by Superintendent Potts 
against practically all stock companies 
doing business in Illinois were made 
by the Illinois Association of Local In- 
surance Agents last week. They 
proved futile. 

The suits were the main topic of 
discussion at the annual meeting of 
the organization held in Springfield 
Thursday last. The meeting opened 
with a discussion of the superinten- 
dent’s action and the entire morning 
session and about half of the afternoon 
session were occupied with the consid- 
eration of the subject. Resolutions de- 
ploring the action of the superinten- 
dent were adopted. The resolutions 
committee called on the superintendent 
at the state house to inform him of 
their attitude. Such action was taken 
because the superintendent has always 
been glad to have the views of the 

(CONTINUED ON PAGE 19) 








“Two of the Oldest and Strongest Fire Insurance Companies of France” 


GENERAL FIRE ASSURANCE COMPANY 


OF PARIS, FRANCE 
ESTABLISHED 1819 


URBAINE FIRE INSURANCE COMPANY 


OF PARIS, FRANCE 
ESTABLISHED 1838 


Agencies Desired in the Principal Cities and Towns 


FRED. S. JAMES & CO. 


United States Managers 
No. 123 Witt1amM STREET 


FRED. S. JAMES NEW YORK CITY GEO. W. BLOSSOM 

















TRIMBLE’S NEW PROPOSITION 


Fire and Liability Reciprocal for Fire- 


momenee |! Liverpool & London & Globe 


E. G. Trimble, president of the Em- 

ployers’ Indemnity Corporation of Insurance Company, Ltd., of England 
Kansas City, made an address before , c , 7 
the Cleveland Association of Building Organized in 1836 Entered the United States in 1848 
Owners & Managers, following a 
luncheon at the Athletic Club last Fri- 





It has passed through wars, conflagrations, financial panics and 


ae He outlined a plan of reciprocal other catastrophies without harm. 

ire and liability insurance. : - 

Nothing but fireproof buildings will Its United States assets are $14,263,846.95. 

be considered, Mr. Trimble said, and All its securities are American investments and subject to 
there are about 1,500 such buildings the strict supervision and control of the superintendent of 
throughout the United States under the the state insurance department. Of its assets $1,396,392.22 is 
management of members of the Na- real estate, $3,198,196.00 mortgage loans on real estate and 
tional Association of Building, Owners $6,248,670.00 stocks and bonds, every dollar representing UNITED 
& Managers. The plan mapped out STATES INVESTMENTS. 


fixes the maximum amount of fire in- 


ogee Its net surplus is $4,631,216.90. 
surance on any one building at $100,- 


600, but no limit is placed upon liabilit i i 
insurance, as all wees $20,000 of yo } se fonds <= ait Cadaed & this me on a 
individual risk is to be reinsured in or the sole benefit o nit tates poticyhoiders 
stock companies, New York Office, 80 William St. Western Department 
Survey “Bureau Club Meeting J.M.DE CAMP, General Agent 1144 reed oe 

2 . P WI WwW ay 

The Insurance Survey Bureau Club, Ohio, Indians, Kentucky, Tennessee, GEO. H. MOORE, Assistant Manager 
composed of inspectors of the old In- West Virginia, at Cincinnati HUGH R. LOUDON, Deputy Asst. Mgr. 


surance Survey Bureau, will hold its 
annual luncheon at Vogelsang’s in 
Chicago Oct. 7. E. E. Blodgett is 
president and R. C. Hosmer secretary. | 














A. W. Ross has been selected by the 


Mainland Fire Underwriters’ Association — 
of British Columbia to represent that 
body in the National Council of 


» 7 the 
World's Insurance Congress. 
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FIRE MARSHALS MEET IN 
ANNUAL CONVENTION 


Harrison Parkman of Kansas Was 
Elected President of the 
Association 








MANY VALUABLE PAPERS 





Discussion Brought Out Several Inter- 
esting Points in Connection With 
Work of State Officials 





NEW OFFICERS ELECTED 


President—Harrison Parkman, Kansas. 

Vice-President—W. H. Bennett, Illinois. 

Secretary-Treasurer—Clem FP. Host, 
Wisconsin. 

Executive Committee—The officers and 
E. BR. Defenbaugh, Ohio, and J. L. Bald- 
win, Pennsylvania. 


RESOLUTIONS ADOPTED 


We deire to go on record as heartily 
endorsing the work of conservation of the 
property assets of our country and the 
lives of our people by every agency along 
this line of endeavor. We believe it to 
be the province of this association to en- 
courage all of the bodies and societies en- 
gaged in this sort of work. We are espe- 
cially grateful to the National Board of 
Pire Underwriters and the National Pire 
Protection Association for the magnificent 
work being done by those bodies along 
the line of fire prevention. 

* * a 

We heartily commend the administra- 
tion of President Roe and we are sure 
that the thanks of this association are due 
him for the time, energy and attention 
he has given to our work during the past 
year, and for the able and efficient man- 
ner in which he has conducted the pro- 
ceedings of this convention; and to Secre- 
tary Host, for his careful and methodical 
attention to the duties. 


* * * 


We desire to commend to this associa- 
tion the annual address of the president 
and recommend the adoption of the wise 
preventative measures therein contained. 
We are convinced that one of the 
strongest agencies along the line of fire 

vr is the work that can be done 

the public and parochial schools, and 

we believe that this work should receive 

the attention and encouragement of every 

fire marshal in North America. 
” . + 

Realizing the tremendous fire waste 
from carelessness with matches, we rec- 
ommend the adoption by state legislatures 
or municipal authorities, of the suggested 
regulations proposed by the National Fire 
Protection Association; recognizing the 
tremendous property loss from lightning 
fires we recommend and endorse the prop- 
er installation of approved lightning rods 
on buildings in rural communities, and 
urge the importance of the effective main- 
tenance of the same. 

* * * 

We recognize the educational work of all 
magazines carrying a department of fire 
protection and fire prevention, and rec- 
ommend the adoption of the following: 

Resolved, that “Fire Protection,” pub- 
lishea at Cincinnati, Ohio, be and is here- 
by made the official organ of this asso- 
ciation. 

* * i‘ 

The Fire Marshals’ Association of North 
America heartily endorse the plan for the 
establishment of a loss bureau by the 
National Board of Fire Underwriters and 
pledge itself to cooperate by adopting the 
method and the uniform blank as incor- 
porated in the Board’s report as submit- 
ted, by recommen to all classes of in- 
surance companies that they join the Na- 
tional Board of Fire Underwriters in this 
movement and by furnishing such data to 
the Board as may be received by us and 
which its Loss Bureau would not obtain. 


(FROM A STAFF CORRESPONDENT) 


Asheville, N. C., Sept. 12.—The Fire 
Marshals’ Association of North Amer- 
ica adjourned its ninth annual session 
here today after. electing officers, adopt- 
ing broad-gauged resolutions concern- 
ing fire prevention in all its phases and 
referring to the incoming executive 
committee the choice of place and time 
for next year’s convention. Cincinnati, 
Columbus and Toledo (O.); New York, 
Buffalo, Detroit, Galveston and San 
Francisco all extended invitations. 


Seventeen States Represented 


Seventeen states were represented by 





P. T. KELSEY, 


Manager 
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Of London 


of present-day commercial credit. 


INSURANCE OFFICE 


OLDEST IN THE WORLD 
WESTERN DEPARTMENT CHICAGO  intinccscer 


The Sun, surpassing all revelations of its originators, was the keystone 
It has rnet influences that have de- 
stroyed many other companies, but has overcome all obstacles and crises 
with wisdom because of the high character of organization. 
Oldest Insurance Company in the World, which has been loyal to your interests. 


M. JONES 


Support the 











mental in 


organizing the association 
eight years ago in Washington, 
“Father” Alfred Lindback, fire commis- 


sioner of Manitoba, was not present, 
and none of the five Canadian provinces 
having fire commissioners was repre- 
sented, owing to the war in which thc 
mother country is involved. A letter 
from Mr. Lindback explained that Can- 
adian officials, business and _ profes- 
sional men had generally agreed to 
“stay at home and attend to the coun- 
try’s business,” except when a journey 
is absolutely necessary. 
Two Interesting Exhibits 

Two interesting exhibits were fea- 
tures of the convention, one a new type 
of telephone fire alarm for installation 
in conjunction with Bell Telephone 
Systems, presented by O. H. Tracy of 
Minneapolis, and the other Pyrene, 
shown by L. A. Turner of the Pyrene 
Chicago office. The fire alarm is in- 
tended for volunteer departments in 
small towns. 


Overinsurance and Incendiarism 


Much attention was given to over- 
insurance and incendiarism, and in his 
paper on the relation of these two fac- 
tors Mr. Baldwin of Pennsylvania fell 
into the curious error of coupling with 
them the relativity of rates. Discredit- 
ing the educational campaign for fire 
prevention and protection, he declared 
that rates “continue to increase and 
probably will continue to do so until 
states enact laws compelling a form of 
application to be filed when applica- 
tion is made for insurance, and estab- 
lishing a National Bureau of Record, 
where the names and descriptions of 
all persons who have had suspicious 
fires can be recorded and from there 
sent to all companies doing business in 
the various states. 


Oo. B. Ryon’s Comments 


_O. B. Ryon of the National Board 
dissented from the opinion that there 


was an increase of rates, except in 
isolated and specific instances, and, 
controverting the idea that a written 


application is in any sense a safeguard, 
pointed out that the experience of the 
companies, so far as determined, shows 
that over-insurance is less common in 
those classes in which no written ap- 
plication is demanded than in those in 
which the written application is the 
(CONTINUED ON PAGE 20) 








News About Companies 














Interstate Fire, Detroit—The stock of 
the company is now considerably over- 
subscribed. This condition has obtained 
since early in September, but requests for 
shares continue to come in. One for a 
hundred shares was received Saturday 
morning. The requests are being filed for 
use next year. Nothing will be done to- 
ward the proposed doubling of the cap- 
ital stock and entering other states until 
after Jan. 1, when the company will sub- 
mit its first annual statement to the 
Michigan department. It is anticipated 
that this statement will be a very favor- 


able one, and the prestige of it is de- 
sired. Probably another $500,000 of stock 
will be sold in 1915. 


- * * 

Marquette National—More than 80 per- 
cent of the stockholders of the Marquette 
National Fire of Chicago have signed the 
agreement authorizing reorganization with 
a capital of $300,000, instead of $1,000,000, 
as originally intended. 

» * « 

London & Lancashire Life & General, 
London—It has been admitted to New 
York to write fire business. It has de- 
posited $530,230 with United States 
trustees. * E. E. Hall & Co. of New York 
are United States managers. The com- 
pany was established in 1862 and has 
total assets of something like $20,000,000 
Lawrence W. Fay has been appointed 
metropolitan district agent of the com- 
pany in New York City. 





Changes in the Field 











C. H. Curley 
C. H. Curley, who has had New| 
Brunswick for the Canada National, has 
had Nova Scotia added to his field. M. 
E. Barclay, who had the latter territory, 
has been called to the home office in 
Winnipeg. Mr. Curley was formerly in 
the Minnesota field. 
Roy S. Bartlett 
Roy S. Bartlett, an assistant exam- 
iner in the western department of the 
National of Hartford, has been ap- 
pointed special agent in Iowa, to assist 
State Agent Waddell. 


W. A. McKenzie and §. Drum 

W. A. McKenzie of Keokuk, Ia., and 
Stewart Drum of Topeka, Kans., have 
been appointed special agents of the 
Royal. Mr. McKenzie, who has been 
a local agent, will serve in Missouri 
and make his headquarters at Kansas 





City, Mo. Mr. Drum is a son of W. IL. 
Drum, Kansas state agent of the Ger- 
man American. He will serve in Kan- 
sas and make his headquarters at 
T opeka. 
Fred W. Vanderpoel 

Fred W. Vanderpoel, associate edi- 

tor of the Insurance Field at Atlanta, 


has been appointed special agent of the 
Florida Fire & Casualty of Jacksonville. 
He will handle Florida for the com- 
pany. 
George C. Peterson 

George C. Peterson, 
ant examiner with 
London's western office, has 
with the National 
Company of Chicago as an inspector 
Mr. Peterson is one of the well known 
young men in the fire offices. This 
the National eight inspectors. 


who is an assist- 
the Northern of 
resigned 


to go Inspection 


gives 





BR. C. ADAMS 

R. C. Adams, a local agent and 
man of the Continental at Erie, IIL, 
been appointed special agent of the com- 
pany in Indiana and will devote most 
of his attention to the farm department 
He succeeds George Lyster of Thornton, 
Ind., who will give his time to his local 
business and will do some per diem work. 


No Advenege © to Be Taken 


field 


has 


A. & J. H. Stoddart of the New 
York Underwriters instruct their field 
men to take no advantage of foreign 


companies because of the war situation. 
They say: 

You doubtless have heard or read con- 
jectures respecting the effect of the war 
upon foreign companies whose home 
countries are engaged in that conflict, 
We do not consider that any apprehen- 
sion is justified on the part of agents 
or the public, and it is hardly necessary 
for us. to say that we are unwilling to 
trade on any such feeling. Our prin- 
ciple of competition is to secure business 
by being of service to our agents and 
policyholders, and we do not try to build 
up ourselves by pulling others down. 

Please make it plain to all with whom 
you have dealings that we are unwilling 
to take business from reputable foreign 
companies, whose presence in this coun- 
try is essential to the proper protection 
of risks in our large cities. 


AN HONEST INSURANCE MAN 
E. H. Barber, agent for the Metropoli- 
tan Life, who found a pocketbook con- 
taining $61 near Walker's grocery store 
on the North Side, has found the owner 
of it in the person of H. G. Horton of 
North Lansing.—Lansing Press. 
The Lansing Press evidently 








feels it 





has discovered a curiosity. 








New York Detroit 





eighteen fire marshals or deputies, but 
for the first time since he was instru- 








PROVEN SERVICE 


Since 1864 Marsh & McLennan Service has proven its worth. 
the mark in days gone by and to-day you will find it still giving good measure in prompt at- 
tention, thoroughness, broad treatment and sound advice. 


MARSH & McLENNAN 


Chicago Office: 
INSURANCE EXCHANGE 


London 


Denver 


Surplus lines. Guaranteed Underwriters’ 
London Lloyds Licensed in Illinois. 
Capacity $150,000 single risk. 
Binders. 


Minneapolis 


Marsh & McLennan Service Secures the Best Protection 


It has measured beyond 
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Montreal Duluth 
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Insurance Federation of M:unesota 


HE Insurance Federation of Min- 
‘i nesota was organized at a meeting 
in Minneapolis last Friday after- 
noon. Nearly a hundred leading agents, 
representing various parts of the state 
and all branches of the insurance busi- 
ness, were present in response to a call 
issued about two weeks ago. Prepara- 
tions for the meeting were perfect and 
in about two hours there was launched 
a movement which promises much for 
Minnesota, and for the Northwest. 
This last statement is not too broad. 
The Twin Cities constitute an insur- 
ance center from which various 
branches of the business are supervised 


over territory extending from the 
“Soo” to the Montana state line and 
from the northern limits of Missouri 


to Canada. 
x x * 
IMPORTANT BUSINESS IS DONE 
RAPIDLY 


Briefly stated, the business proceed- 
ings were as follows: Charles H. Hood 
of Minneapolis called the meeting to 
order and stated its object. Alexander 
Campbell of Minneapolis was elected 
chairman and John Hoppin of the same 
city, secretary. 

The chairman appointed as a com- 
mittee to draft a constitution and by- 
laws: Fred L. Gray of Minneapolis, 
casualty and surety general agent;_H. 
I. Cohen, Brainerd, general insurance 
agent; G. J. Carlson, Minneapolis, su- 
rerintendent of the Metropolitan Life; 
A. A. Wright, St. Cloud, general insur- 
ance agent, and E, J. Forster, Minne- 
apolis, casualty and surety general 
agent. 

Nominating Committee 


As committee on nominations the 
chair appointed: J. E. Meyers, Minne- 
apolis, general agent of the Aetna Life; 
Charles H. Hood, Minneapolis, casualty 
and surety general agent; A. E. Adams, 
Minneapolis, manager of the American 
Surety; Fitzhugh Burns, St. Paul, man- 
ager of the Fidelity & Deposit, and W. 
G. Strickland, St. Paul, general insur- 
ance agent. 

The constitution and by-laws were 
adopted, and the officers mentioned 
elsewhere on this page, were elected. 
Mr. Hood made a statement of the 
financial needs, which include the em- 
ployment of a paid assistant to do the 
routine and detail work of the secre- 
tary’s office. A considerable sum was 
pledged at once—enough to start the 
work very well. 

After adjournment the executive 
committee met, elected Fred L. Gray 
as chairman and decided upon plans 
for the immediate future. 


Big Work Started 


The foregoing is only the “minutes 
of the meeting.” What actually was 
done was much more. A number of 
very telling speeches were made, crys- 
tallizing the sentiment of the assem- 
blage and creating enthusiasm to push 
forward the movement with energy. 
Its needs and its possibilities were 
clearly pointed out. Its plans already 
are well outlined. Their execution will 
begin at once. Before New Year’s 
there will be in Minnesota an organi- 
zation of insurance men and _ policy- 
holders who know what they want and 
will be prepared to go after it. 

* * x 


LETTER FROM W. A. FRICKE 
IS READ 


Following the election of the chair- 
man, Mr. Hood read .extracts from a 
letter from former Insurance Commis- 
sioner William A. Fricke of Wisconsin, 
who is now vice-president of the Great 
Northern Life of Wausau, in part as 
follows: 

“LT have read the call issued for the 
Friday meeting of the Minnesota in- 
surance men with a great deal of in- 
terest, and regret that we in Wisconsin 
did not have the political forethought 
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OFFICERS 


President—Theodore Williams, Mankato. 

First Vice-President—Alexander Campbell, Minneapolis. 
Second Vice-President—R. M. Neely, St. Paul. 

Third Vice-President—A. A. Wright, St. Cloud. 
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to organize such an association of in- 
surance men as you now contemplate. 
Had we done so we certainly would 
have clearer sailing now when we are 
confronted with two constitutional 
amendments, either one of which, if 
adopted; would place it within the 
power of any session of the legislature 
te make insurance of all kinds a state 
monopoly and both exclusive and man- 
datory. As soon as I return home I 
shall take immediate steps for the for- 
mation of just such an organization as 
you contemplate. 


Wisconsin State Funds 


“In Wisconsin we now have two ex- 
periments along state insurance lines; 
one a voluntary life fund under which 
the state assumes no liability other 
than for the amount of the fund, i. e., 
the premiums contributed by the in- 
sured; and the other, a state fire fund 
for the purpose of insuring state build- 
ings and state property which at the 
legislative session of 1911 was enlarged 
to permit the insurance of the public 
buildings and property of city, county, 
town and school districts. These two 
experiments are under the supervision 
and management of the insurance com- 
missioner, and if the people of the state 
of Wisconsin but realized the condition 
of these funds they would not be apt 
to enact the constitutional amendments 
now pending, which would perniit this 
state to further enlarge upon these ex- 
periments and allow insurance to be- 
come the plaything and football of 
politics. 

“The agitation for various forms of 
state insurance will continue for some 
time. It will be a political question 
and it will have to be combatted by 
political action and effort, and however 
averse the insurance man may be to 








provide protection for our own busi- 
ness? 

“Have the manufacturers, with all 
their competition among themselves, 
failed to organize for the protection of 
all? Have the bankers, with the com- 
petition, and at times.conflict, among 
national and state banks and trust com- 
panies, failed to form a great organiza- 
tion? Should we stand supinely by and 
let pass the opportunity to protect our 
business? We owe an obligation to 
our companies, our business and to 
those dependent upon us. 


Cleaning Own Premises 


“This movement means the going 
after the thing that will save us and 
our business; quietly and effectively do- 
ing our duty in seeing that good men 
are elected to office, in cleaning up our 
own door yards, so that those who 
sell insurance will sell it honestly, give 
the assured the service for which he 
pays and get a great army of satisfied 
policyholders. At the present time the 
butcher, the baker and the candlestick- 
maker can get a license to sell insur- 
ance. It is an outrage on the public, 
and we ought not to stand for it. Only 
when this evil is eradicated will the 
insurance business be on the right 
basis. 

Poresight Movement 


“This is the foresight movement, not 
the afterthought; the stitch in time that 
saves the other nine; the “vital five 
minutes” in which the incipient blaze 
can be extinguished by a bucket of 
water or a hand grenade. 

“The insurance business needs an 


| army and navy, not alone to fight, but 


going into politics it will be the only | 


means for him to protect his own in- 
terests and those of his clients.” 


W. S. DIGGS MAKES STRONG 
APPEAL 


The chief speaker at the meeting was 
the Insurance Federation of Ohio. In 
effect Mr. Diggs said: 

“The idea underlying the insurance 
federation movement in Ohio, Missouri 
and Pennsylvania was and still is that 
the interest of assured, company and 
agent are one; that in protecting the 
interest of the assured we do the best 
for the companies and ourselves. I 
come to say we must be up and doing. 


as a guarantee of peace. What we 
need in this business is cooperation. 
The federation movement is not meant 
to make inroads on the National Asso- 
ciation of Life Underwriters, the Na- 


| tional Association of Insurance Agents, 


| ganizations. 


the National Association of Casualty & 
Surety Agents or the various state or- 
Each has its own prob- 
lems to work out. This movement is 


| merely supplementary to them. 
W. S. Diggs of Cincinnati, president of | 


In Ohio we have had an experience | 


that we might not have had if we had 
got busy earlier. 


Points Out Examples 


“Insurance is the first business in vol- 
ume, railroading second, banking third. 


What Happened Elsewhere 


“In Missouri the Orr bill was passed 
by two votes and it caused the fire in- 
surance companies to suspend opera- 
tion in the state for a number of 
weeks. In Kentucky a similar occur- 
rence took place. Ohio started out to 
put all insurarrce companies out of busi- 
ness, but when one horse had been 
stolen, we got busy. What did we do? 
Cleveland worked one way; Cincinnati, 
another; Toledo, another still. We 
made fools of ourselves. The legisla- 


| ture passed a workmen’s compensation 


Is not insurance important enough to | 


be worth our care? In what position 
are we to preach and sell protection to 
others if we will not do something to 


law that neither protects the employer 
nor rewards the injured employe prop- 
erly. I said, ‘It cannot happen,’ but it 
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Organized 


did. Dig up a few thousand dollars 
return commissions you have already 
spent, and borrow money to pay back 
more, and you will know how it feels. 


Surety Business Threatened 


“Is anybody interested but the 
casualty men? Yes. Until we get big 
enough and broad enough to recognize 
the kinship of underwriting we are not 
big enough to be underwriters. Be- 
cause it is another line than yours that 
is attacked, don’t think the politician 
has not his eye on your business. He 
has. Surety men have said they can- 
not hurt the surety business, but North 
Dakota passed a law under which the 
state proposed to do a surety business. 
A prominent administration newspaper 
in Ohio states that it has been seriously 
suggested that the state could do a 
bonding business by adding a few more 
clerks to the industrial commission. In 
Congress a bill was introduced to 
create a bonding division in the Treas- 
ury Department. 


Other Lines in Danger 


“I know a state where it was pro- 
posed to engage in the life insurance 
business and pay druggists a commis- 
sion to make the collections by means 
of machines set up in their stores. 

“It has keen announced that the Cali- 
fornia industrial board has arranged 
with third and fourth class postmasters 
to pay them 5 percent to take applica- 
tions for compensation insurance in the 
state fund. 

“When the great flood devastated 
Dayton, Ohio, did every organization 
rush in to do relief work? No. The 
Red Cross enlisted all the other organ- 
izations and organized a relief work 
without duplication of effort that com- 
manded the admiration of the entire 
country. Be broad. Be generous with 
your competitors. Get under the ban- 
ner that stands for the preservation of 
the business of underwriting.” 


* * * 
HOW LEGISLATION SHOULD BE 
HANDLED 


Hon. Charles R. Fowler, member of 
the legislature from Minneapolis, gave 
the insurance men a straight-from-the- 
shoulder talk. In substance he said: 

“In my legislative experience I have 
found that business men usually wake 
up about two minutes to twelve to the 
seriousness of a pending measure that 
is of vital importance to them. They 
get up a plan of attack on the spur of 
the moment, usually while on their 
way to the capitol. Their committee 
appears before the legislative commit- 
tee which is considering the bill and 
presents its hastily prepared views. 
That is the way about 90 percent of 
all delegations do things. Some organ- 
izations know their subject, and are 
able to present it well, and what they 
present is listened to with attention. 


Must Work for Public Good 


“In fighting state insurance, if you 
fight for personal interest you will not 
get far. You have a strong .position 
because you ask the legislature not to 
do something which is against the pub- 
lic interest as well as yours. It is by 
representing the public and its inter- 
ests that you may expect to accomplish 
something. Too often when you go to 
the legislator you ask a personal favor. 
You forget that the legislator is a rep- 
resentative of the people. You should 
gO as one man to another who has 
something he desires to talk over with 
him, who has real, sound arguments he 
desires to present to him. 


Give Sound Information 


“The average member of the legisla- 
ture is honest and wants to do what is 
right. When he fails to do so, it is 


because he does not know. How is he 
going to know about every subject that 
comes before him for consideration if 
somebody does not enlighten him? 


Go 
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to him with information; not with 
specious arguments. If you want to 
stop state insurance, first find out who 
is running for the legislature; second, 
find out who is for state insurance; 
third, find out why he is for it. Then 
organize and go after the man who is 
for it. 

“It does not occur to many people 
to talk to the prospective legislator and 
find out what he thinks on various 
questions. You men of affairs don’t do 
it The labor unions do. So long as 
you keep on your present course, you 
will get what you deserve. Change 
your attitude on legislators and your 
method of dealing with them if you 
want to get anywhere. 


Danger of State Insurance 


“State insurance is no bogey; it is a 
menace, not to you alone, but to all the 
people of the state. It came before the 
legislature of Minnesota in 1911, at the 
special session of 1912 and in 1913, and 
it is alive yet. In every legislature 
there are men who favor state insur- 
ance. You must not take the position 
that nothing will be done. You must 
work for yourselves as citizens of Min- 
nesota, not as representatives of some 
home office.’ If you are going to have 
a government worth living under, men 
of intelligence must take more interest 
in it.” 


* * * 
GOOD POINTS MADE BY OTHER 
SPEAKERS 


J. E. Meyers, general agent of the 
Aetna Life at Minneapolis, said in part: 

“You take no interest in elections till 
election day. You say, ‘Let George do 
it.” I have been George for the life 
insurance business in this state, and 
then you want to know what George is 
doing this or that for. I don’t repre- 
sent my company alone; I represent 
three-fourths of my policyholders. 

“If you are not serving your policy- 
holders you are not going into court 
with clean hands and you would better 
stay out. If you can go before the 
legislature and say that you represent 
250,000 policyholders you can get a 
hearing without any trouble. Serve 
your policyholders; they are your best 
friends.” 


Talks on Insurance Commissioners 


Z. H. Austin, president of the North 
American Life & Casualty of Minne- 
apolis, who was at one time deputy in- 
surance commissioner of the state, 
called particular attention to the need 
of exerting influence on the governor 
to appoint a proper person as insurance 
commissioner. He said the demagogic 
insurance commissioner has harmed the 
insurance business more than any other 
one factor. The law makes him purely 
an administrative officer, but some 
have usurped legislative and judicial 
functions also. It is time that a halt 
was called on this. For some unac- 
countable reasons legislatures appear 
unwilling to pass any bill not approved 
by the commissioner, or to kill any 
approved by him. 


Van Campen Tells Experience 


C. H. Van Campen of Minneapolis, 
who has done very valuable service in 
looking after legislation in Minnesota 
affecting the casualty business, told an 
experience at the last session. A bill 
was introduced to admit interinsurers 
to the state to do casualty business. 
Because the evils of it were pointed 
out, the committee refused to advance 
it until it was amended so as to require 
safeguards. Then it was passed, but no 
exchange has so far qualified under it. 
A companion bill, relating to fire in- 
surers, was not looked after and it went 
through in a form so that almost any 
kind of a concern can get into the state 
to do fire business. 


Must Give Service 


The dangers to insurance, said Mr. 
Van Campen, do not grow out of the 
desires of politicians so much as out 
of the well-grounded belief among the 
people that the insurance agent is a 
parasite on the body politic. 

“We well deserve that epithet,” said 








he, “if we don’t render service to the 
public. The only excuse for being in 
the business is to render real and effi- 
cient service. If agents all knew their 
business and rendered service, there 
would be little demand for state insur- 
ance.” 

- Judge W. A. Kerr of Minneapolis ad- 
vised more action and less talk. ‘“Un- 
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less you act,” said he, “you will never 
get anywhere. When the politician 
starts out to run for office he sees the 
people and gets their views. If you're 
going to accomplish anything it must 
be done by the dissemination of in- 





spend time and money to carry it for- 
ward, one must understand something 
of the causes which led to its start 


of the employers as to the insurance | 
agents. As their interests were the 
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same the time seemed ripe for them to | 








join forces. As fire insurance was : F 
threatened with adverse iaeistetion | well enough to appreciate its full a. 
also, the fire insurance men were ready | Port. It may be enacted through the 
to join the casualty men and assured. scheming of those with selfish he 
The life insurance men also joined, for not appare*. —— od seni it ps 
in union there was a chance of getting | t¢mtion of honest law _ 


some of the present evils corrected and | 
to prevent future ones. 7 
When the fire insurance companies 


which in reality do not exist. 


Again, there is legislation which 





Constitution 


ARTICLE I—NAME. - 
Name of this Association shall be “THE INSURANCE FEDERATION OF MIN- 


NESOTA.” 
ARTICLE II—OBJECT. 


To promote the interests of policyholders and agents in all lines of insurance 
legally authorized in the State of Minnesota. 


ARTICLE III—GENERAL OFFICERS AND EXECUTIVE BOARD. 


Third Vice-Presidents, Secretary and Treasurer, who shall serve for a period of two 
years, or until their successors are appointed. There shall also be an Executive 
Board, consisting of General Officers and such additional members as _ will insure 
an equal representation of all lines of insurance and affiliated membership; the total 
membership of the Board not to exceed fifteen (15) members. The General Officers 
of the Federation on the Executive Board shall serve for a period of one year. The 
remaining nine (9) members shall serve for periods as follows: Three members for 
a period of one year; three members for a period of two years; and three members 
for a period of three years. All persons elected on and after the second Friday in 
September, 1914, by the Federation to serve on the Executive Board shall serve for 
a period of three years; except that the General Officers of the Federation shall 
serve for a period of one year only. 
ARTICLE IV—RULES AND REGULATIONS, ETC. 

Rules and regulations for the membership—Conduct and proper organization of 

the Federation shall be made by the Executive Committee. 
ARTICLE V—AMENDMENT OF CONSTITUTION. 

The Constitution may be amended by a two-thirds vote of the Executive Board 
but such amendment or amendments shall not become effective until approved by a 
two-thirds vote of members of the Federation present at a regular or special meet- 
ing called for that purpose—at least 10 days’ written notice to be given to members 
of the Federation of such meeting and its purpose. 

ARTICLE VI—ANNUAL MEETING. 


be enacted to correct supposed evils | 


The General Officers of the Federation shall be President, First, Second and | 


mined by the President. 


The annual meeting of the Federation shall be held in Minneapolis on the second 
Friday in September of each year at such time of day and place as shall be deter- 





suspended operations in Missouri for 
months, following the enactment of the 
Orr law, and agents were impoverished 
and property-owners were unable to 
secure sound protection and saw their 
credit suffering by reason of that fact, 
agents and assured saw that their in- 
terests were common, and they com- 
bined in the insurance federation of 
Missouri to see that such a situation 
should not arise again. 


MINNESOTA TAKES ACTION IN 
SEASON 


In the states mentioned both agents 
and policyholders had to have a bitter 
lesson before they discovered the need 
of looking after their own interests. 
Leaders in Minnesota decided that it is 
wiser to protect one’s rights before 
they are taken away rather than wait 
till they are lost and then make frantic 
efforts to regain them. They recognize 
that, like other great lines of business, 
insurance is constantly exposed to the 
danger of unwise legislation. It may 
be enactéd with the best of motives by 
men who do not understand insurance 








ought to be enacted, but has not been | 
simply because somebody who appre- | 
ciated the need of it did not take the | 
initiative and show those with power 
to legislate what might wisely be done. 

Consider the burden of taxation laid 
on the insurance business—a burden 
borne by the policyholders. For years 
isurance commissioners have pointed 
out the iniquity of this excessive taxa- 
tion. It did no good, simply because 
the legislatures were not convinced 
that it is detrimental to the people. Let 
the policyholders themselves protest 
and they would be listened to instantly, | 
for the average law maker honestly de- | 
sires to do what is best for the people | 
he represents. 


Workmen’s Compensation 


Consider workmen’s compensation, 
under which the law requires the em- | 
ployer to take insurance, not for his 
own protection, but for the protection 
of his employes and their dependents. 
Is not that as sacred as the life insur- 
ance one buys to protect his widow | 
and orphans? Yet many of the states | 
permit employers who know no better 


| if nobody* represents the 


or have insufficient regard for the 
rights of their employes to purchase 
so-called insurance in concerns that 
will be dead and gone before men per- 
manently injured this year will have 
received the last payments to which 
they are entitled under the law. Is it 
not a fraud upon the workingmen of 
those states? Is it not an imposition 
on careful, conscientious employers 
who desire to fulfill their duties to their 
employes, but are thus exposed to the 
competition of those who secure insur- 
ance (?) more cheaply? 
Cannot Know Everything 


Law makers, taken as a class, desire 
to do the best for their constituents. 
But to be a thoroughly competent 
legislator one would have to approach‘ 
omniscience. In a single session mem- 
bers of a legislature have to consider 
cverything from hog cholera to Sun- 
day observance. Bills are piled up so 
fast that the average member cannot 
get time even to read all of them care- 
fully. If he could, he would be but 
little better off, for many pertain to 
matters of which he knows almost 
nothing. Hence the measures are re- 
ferred to committees and, on matters 
of a technical nature, the recommenda- 
tion of the committee is likely to prove 
equivalent to action on the bill. 


How Hostile Bills Come Up 


Insurance is now a necessity. It af- 
fects the interest of almost every mem- 
ber of the community. The thousands 
whose dealings with insurance compa- 
nies are satisfactory have not been ask- 
ing for legislation on insurance. The 
dozens or hundreds whose dealings 
have not been satisfactory—probably 
due to their’ own fault—want laws 
enacted so that this or‘ that cannot 
happen again. They and their friends 
and attorneys flood the legislatures 
with bills unfriendly to the insurance 
business. Each has some advocates and 
other side 
many are likely to pass unless they 


show on their face that they are 
vicious. 
Must Give Information 
As Mr. Parker pointed out in his 


speech, the average legislator does not 


| know much about most of these tech- 


nical subjects and he is very likely to 
vote wrong unless somebody enlight- 
ens him. Have the insurance men in 
the past taken proper steps to present 
sound information on insurance to 
their legislatures? To a great extent 
they have failed to do so except when 
théir own particular interests were af- 
fected. Even then they too often made 
a special plea to “save their own ba- 
con,” and did not treat the subject from 
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the broad standpoint of the general 
good. 
* x * 


WHAT FEDERATION 
MENT STANDS FOR 


What does this federation movement 
stand for? 

It stands for getting before the legis- 
latures sound information on insurance 
intended to secure legislation in the 
best interests of the people. 

It means fighting state insurance, for 
very few men who are both honest and 
intelligent believe that untrained politi- 
cal appointees can conduct any busi- 
ness as efficiently as trained men who 
have devoted their lives to it. 

It means a demand for agents’ quali- 
fication laws, so that the great insur- 
ance interests of the public shall not 
be placed in jeopardy and the people’s 
money wasted by so-called agents who 
are utterly unfit either through want 
of training or want of character. 


MOVE- 


Sound Insurance 


It means opposition to the organiza- 
tion within the state or the admission 
to the ‘state of concerns that furnish 
what purports to be indemnity and 
looks like indemnity but in reality is a 
shoddy imitation of sound insurance. 

It stands for a demand that solvent 
institutions shall be kept sound by re- 
serve, investment and other require- 
ments, so that the insurance on which 
the people depend shall not fail them 
when they need it. 

It means a strong, united effort to 
devise means of raising revenue for the 
state less wasteful and more equitable 
than the present system of putting a 
penalty on thrift. 


Going Into Politics 


It means that the representative in- 
surance men are going into politics to 
the extent of learning what sort of men 
are running for the legislature, using 
their influence in favor of those who 
are honest and fit and, in the interest 
of the people, assisting them to legis- 
late wisely on a subject which affects 
everybody from the fatherless child de- 
pendent upon a few hundred dollars of 
life insurance to the great manufacturer 
whose property is protected by millions 
of dollars of fire insurance. 

It is a program big enough to appeal 
to the greatest, sound enough to appeal 


to the wisest, beneficent enough to 
warrant the approval of the best, 
whether he be insurance agent or he 


who pays insurance premiums. 


APPREHENSION OVER SUITS 


Companies Fearful Lest Illinois De- 
partment May Gain Point in Re- 
cent Annex Proceedings 

Some apprehension is felt regarding 
the filing of suits against certain com- 
panies in the state courts of Illinois 
that did not join the majority in the 
“underwriters” litigation when injunc- 


tion suits were brought in the federal 
courts against the insurance depart- 
ment. Some of the companies that are 


sued in the state court by the insurance 
department no longer conduct annexes. 
Some of the companies feel that the 
state department has endeavored to 
execute a coup in these proceedings. 

It is known that the department criti- 
cised the companies for starting suit in 
the federal court. It is said that in 
some quarters the department has en- 
deavored to get a few companies that 
are sued in the state courts and which 
do not conduct underwriters’ agencies 
to agree to allow the cases against 
them to be dismissed with a stipulation 
that a sweeping ukase against under- 
writers be handed down. So far as the 
outside world would be concerned, this 
would indicate that “underwriters agen- 
cies” are abolished in Illinois. It is 
not known yet whether the department 
can secure the consent of a company to 
agree to this method or not. 

Depositions are now being taken in 
the cases brought in the federal court. 





OPPOSITE SIDES GIVEN 


EUROPEAN SYSTEM DISCUSSED 


Commissioners Mansfield and Has- 
brouck Debate Limitations on 
Classes of Business 


Should the arbitrary restrictions on 
classes of business that direct writing 
and reinsurance companies may engage 
in be abandoned, was the subject of a 
debate at the commissioners’ annual 
meeting this week. Commissioner Bur- 
ton Mansfield of Connecticut took the 
affirmative and Superintendent Frank 
Hasbrouck of New York the negative. 
Fach contended that the trend of the 
times was in the direction which he 
favored. To show that their positions 
were held to by foreign countries one 
told of the lack of restrictions and 
growth away from them, while the 
cther dwelt on restrictions and increase 
in their number. Commissioner Mans- 
field said in one place: 

“France and Italy also allow their 
companies to write both fire and life 
insurance and several of them do so.” 

Superintendent Hasbrouck asserted 
the contrary: ‘In France and Germany 
life insurance corporations are re- 
stricted absolutely to the making of 
contracts which depend upon the dura- 
tion of human life.” 


Homogeneity to Heterogeneity 


Mr. Mansfield pointed out that for- 
eign governments allowed companies to 
transact many various lines of insur- 
ance and that many companies have 
availed themselves of this opportunity. 
He quoted from specific charters and 
balance sheets to back up both asser- 
tions. Then he showed how the Aetna 
Life was doing indirectly, through a 
fire subsidiary, certain lines of busi- 
ness that the “American system” pro- 
hibited it from doing directly. He 
pointed out also that the Metropolitan 
Life in particular and numerous other 
companies were extending their field 


of operation into lines new to them. 
In further discussion along this line 


he pointed to the new Connecticut laws 
under which the First Reinsurance of 
Hartford was organized. It is pers 
mitted to write various fire, marine and 
casualty lines. 

Mansfield Makes Prediction 


Then he added: “I am thoroughly 
convinced that the whole field of insur- 
ance will ultimately be opened up with- 
out restrictions as to class of business 
written. lt am just as positive that such 
a step when taken must provide for 
the insurants of the United States, 
safeguards, at least as sufficient as 
those called for by the British assur- 
ance companies act of 1909. Assets 
should be segregated, and the reserves 
as well, for I believe our present 
methods of setting aside reserves are 
in advance of the European methods— 
calculated accurately as specific liabili- 
ties.’ 

Quotations from Richard Teece, who 
spoke on the subject in New South 
Wales in 1885, were given: “The aim 
of British rulers—in our day at least— 
in this matter has been to provide that 
while no enterprise shall be checked 
by needless restrictions, it shall not be 
prosecuted in concealment.” 

“In considering the history of insur- 
ance legislation in America one cannot 
fail to be struck with the hostile atti- 
tude assumed by the legislatures to- 
ward the companies.” 


American Companies Handicapped 


The speaker pointed out that the 
classification of companies was the re- 
sult of restrictive governmental super- 
vision and asked why the freedom of 
incorporation that preavils in this 
country in regard to other commercial 
enterprises does not apply equally to 
insurance. He further quoted a British 
speaker as authority for the statement 
that American insurance companies had 





not made the same progress as British 
companies because of the unnatural ob- 
structions interposed by the conjoint 
forces of commercial protection and 
minute governmental intervention, and 
not because of any deficiency of mer- 
cantile enterprise among Americans. 

Arguments that broad powers were 
not necessary or advisable because 
many companies did not engage in all 
lines were forestalled by Mr. Mansfield 
with the statement that this condition 
showed that the multiline system had 
not been abused. 


Prejudices Under Another Name 


Attention was also called to the fact 
that one company doing business in 
nearly every state makes two annual 
reports to each department. On the 
casualty blank it reports its transac- 
tions in accident, health, liability, com- 
pensation and a few other lines. If its 
charter permitted and the company 
chose, 
credit, flywheel, burglary, physicians’ 
defense, property damage, title, fidelity, 
surety, plate glass, steam boiler and 
cther lines. These lines simply fall into 
a group that have a generic title be- 
cause of the artificial classification that 
has grown up. In this miscellaneous 
or casualty field America has recog- 
nized partly the evolution of insurance 
from homogeneity to  hetrogeneity. 
There is no relation between live stock 
and credit, between physicians’ defense 
and property damage, nor between bur- 
glary and surety, save that all are in- 
surance. Yet the convention blanks 
put them in one class. This shows that 
the American classification is a mis- 
nomer and largely if not entirely theo- 


retical. Such American limitations are 
American prejudices under another 
name. 


Foreign System Proved Satisfactory 


Already, continued Mr. Mansfield, 
the inexorable law of supply and de- 
mand is operating to the disadvantage 
of American companies. They are com- 
pelled to seek protection by reinsuring 
excess lines in nonadmitted companies 
and where reinsurance cessions go to 
admitted companies retrocessions and 
subretrocessions go to nonadmitted 
companies. Experience has shown that 
the foreign system bears no bad fruit. 
Mr. Mansfield went on record as favor- 
ing the abolition of restrictions for 
beth direct writing and reinsurance 
companies, but added that he believed 
direct writing companies should con- 
fine themselves to direct business and 
reinsurance companies to reinsurances 
and retrocessions. 


Hasbrouck’s Different Premise 


While Commissioner Mansfield ar- 
gued apparently from the premise of 
three fields—(1) life, (2) fire and allied 
lines, and (3) casualty or miscellaneous 
lines—Superintendent Hasbrouck cred- 
ited the American system with six 
classifications: 

(1) Fire and marine, including the 
incidental risks of sprinkler leakage, 
lightning, hail, tornado, and automo- 
bile, except injuries to the person; 
(2) life, including health and accident, 
and employers’ liability; (3) casualty, 
including fidelity, surety, burglary, plate 
glass, live stock, steam boiler, elevator, 
and automobile, except the fire hazard; 
(4) title, including the guaranty of 
mortgages; (5) securities guaranty; 
(6) credit guaranty. 

Reviewed American System 


Superintendent Hasbrouck reviewed 
the history of the American system’s 
development and held that each addi- 
tional restriction was logical and for 
the benefit of the public. The same 
British act which Mr. Mansfield quoted 
was pointed to by Mr. Hasbrouck as 
an encroachment of the American sys- 
tem upon the statutes of the British 
empire. Attention was also called to 
the Canadian laws, which are more re- 
strictive than those of the states. The 
purpose of restrictions and of segre- 
gation of assets is of course to save the 
contributors in one class from losses 
sustained by contributors to another 


it could also transact live stock,’ 





class. The purpose is best served by 
the American system. 


Differences Require American System 


A life company is a fiduciary institu- 
tion whose funds should not be haz- 
arded in any other line of business, 
whose investments should be limited 
and whose expenses should be held 
down by law. The same cannot be said 
with as much force of a fire or a cas- 
ualty company. While it is not ex- 
pected that many insurance companies 
will be forced into liquidation it is 
well to remember that those who be- 
come creditors by reason of being 
policyholders of one class should not 
be kept from prompt settlement by en- 
tanglements resulting from a class of 
business in which they had no part. 
Expenses in certain classes of insur- 
ance are now limited and if the Amer- 
ican restrictions were removed it would 
be impossible to enforce these laws 
where companies engaged in all lines. 


Change Might Eliminate Small Fry 


As direct writing companies placing 
reinsurances in authorized companies 
are given credit therefor, said Mr. Has- 
brouck, the same measurements of re- 
sponsibility should be applied to the 
reinsuring company which are applied 
to the direct writing company. And 
the broadening of the field for reinsur- 
ance companies is only a wedge for the 
ultimate breaking down of the Ameri- 
can system as it applies to direct writ- 
ing companies. In closing Superin- 
tendent Hasbrouck summed up his ar- 
guments and then submitted the fol- 
lowing questions for consideration: 

First. Is it not possible that, in al- 
lowing the organization of multifield line 
companies, one of the results will be the 
elimination of a great many of our 
smaller but financially strong one-line 
companies, and a concentration of the 
insurance business in the hands of a few 


mammoth corporations? 

Second. Should we not at this time 
consider the trend of public opinion rep- 
resented in pending national legislation 


which seems to be against great corpo- 
rate entities absorbing smaller ones trans- 
acting a similar business? The recently 
exposed conditions existing in the case 
of the New York, Naw Haven and Hart- 
ford Railroad is a case in point. 


Disasters Might Hit More Heavily 


Third. In the time of great disasters, 
such as the loss of the Titanic, the Bing- 
hamton fire, and the conditions which 
may follow the present war, where great 
loss of property and life are both in- 
volved, is it not safer that the unusual 
burden should be carried by several sepa- 
rate entities rather than by one? 

In the last analysis, is it not true that 
much of the credit for the amazing 
growth of business in this country is 
due to our wonderful success in special- 
ization? The trend of the times is in the 
direction of the specialist. The great 
businesses, the economic and professional 
successes of the country, are largely at- 
tributable to specialization. And in this 
general concentration of effort, it seems 
to me that we must recognize the spe- 
cialists in the insurance business. We 
find able executives and life underwriters 
guiding the affairs of our great life in- 
surance corporations, and this is equally 
true of our fire and casualty corporations. 
Will the same efficiency, wonderful 
growth, and corporate soundness result 
when the intricacies of multifield powers 
are in the hands of one set of executives? 
I cannot believe that they will. 





May Become Direct Writers 


One manager of a foreign reinsur- 
ance company is credited with the as- 
sertion that his company will join the 
direct writing class should the present 
fight on reinsurance materially affect 
his business. His company retrocedes 

a great deal of business to nonadmitted 
foreign companies and is not looked 
upon with the same favor by direct 
writing companies that it was before 
the war. 





Farm Losses Are Heavy 


The farm companies in the west say 
that the losses during July and August 
and so far in September have been very 
heavy. No particular cause can be as- 
signed. The grain is at a high price 
and likewise live stock. The farmers 
in most cases are prosperous, yet farm 
property is burning. The experience 


this year has been very bad. 
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OPPOSES POTTS’ SUITS] sy, besiness in, the world of which I eT | 


HILDRETH SPEAKS TO AGENTS 


President of National Agents Associa- 
tion Defends Rating System and 
Deplores Antitrust Action 


C. F. Hildreth of Freeport, IIL, 
president of the National Association 
of Local Insurance Agents, took up 
the subject of antitrust suits against 
stock companies, brought by Superin- 
tendent Potts, in an address before 
the Illinois association in annual con- 
vention at Springfield, Ill, last week. 
He deplored the action of the insur- 
ance department, defended the present 
rating system and pointed to some of 
the untoward effects that an injunction, 
restraining the companies from buy- 
ing rates from the Illinois Inspection 
Bureau, would have not only on the 
business of insurance but business gen- 
erally. The address, though hurriedly 
prepared, is a strong argument for the 
cessation of attempts to correct fan- 
cied and possibly small evils by dras- 
tic methods such as Superintendent 
Potts promises. Mr. Hildreth’s re- 
marks follow: 


Not in Accord With Potts 


“It is a matter of exceeding regret 
to me to find myself wholly out of 
harmony with the insurance depart- 
ment of our state in any matter of 
great insurance and public importance. 
This regret is accentuated by the con- 
trast in my feelings on this subject 
with my attitude or cordial approval 
of the department’s undertaking in 
connection with the underwriters agen- 
cies. I have heartily hoped and now 
hope for Judge Potts’ complete suc- 
cess in eliminating this parasitic 
growth, believing, as I do, that when 
the annex is done away with one of 
the greatest evils of the business will 
have seen its finish. 


Not Dominated by Companies 


Possibly my own attitude and the 
attitude of the state and National as- 
sociations may have demonstrated to 
Judge Potts our entire fearlessness as 
regards company domination and dic- 
tation, and that, convinced of the pur- 
ity and high-mindedness of our mo- 
tives in that case where we agree with 
him, he may the more readily believe 
in us when we feel constrained to op- 
pose what we believe to be the mis- 
taken policy he is now pursuing in his 
effort to disrupt the entire rating ma- 
chinery of the state. 


Unbearable Hardship Possible 


“It is, of course, true that from the 
standpoint of the insurance man, be he 
manager or agent, a very distinct gain 
arises from the continued operation of 
the rating bureaus and a very decided 
hardship, possibly an unbearable hard- 
ship, will ensue should Judge Potts 
succeed in the effort he is now inaug- 
urating. 


State Has No Right to Sue 


“In my judgment, the great state of 
Illinois has no moral or ethical right 
to work a rank hardship upon any le- 
gitimate and needful business enter- 
prise. And, purely from the standpoint 
of the insurance interests, I believe 
that we would be justified in urging a 
cessation of what seems to me to be 
an unwarranted action. I believe, how- 
ever, that the public interest and the 
insurance interest, so far from being 
antagonistic are absolutely identical 
in this matter, and that if Judge Potts 
could be assured of success in the suits 
now commenced he would have done 
much to hasten the very monopoly 
which he condemns. 

“The insurance business, particular- 
ly the fire insurance business, is in a 


Piguring Cost Not Simple 


“Modern business systems make it 
possible for the manufacturer of any 
commodity to accurately figure his 
costs in advance. He knows the ma- 
terials entering into his product, he 
knows the cost of labor, overhead ex- 
pense, selling expense, and, in fact, all 
the items entering into the cost of the 
finished product. This is equally true 
of the merchant, his problem of figur- 
ing costs being even a simpler one. 
And thus in case of either the manu- 
facturer or the merchant he can gradu- 
ate his selling price to so fit his costs 
as to give him a needful margin of 
profit with an accuracy that is almost 
absolute. No such condition exists in 
the fire insurance business. The best 
that can be hoped for is that experi- 
ence will be so utilized in figuring cost 
that sufficient revenue may be produced 
to pay losses and expenses with a rea- 
sonable margin of profit, and that the 
distribution may be such that no class 
of property shall produce an excessive 
profit or a net loss. The most skillful 
and successful underwriter in the world 
must await the final “run off” to know 
whether his estimate of cost is too 
high or too low. 


Averages Not Easy to Get 


“It is trite to say that insurance is a 
business of averages; but even so, it is 
still true that the averages must be 
spread over a long time and much terri- 
tory if they are to do their work success- 
fully: and even then exceptional condi- 
tions, as of conflagration, may arise to 
upset the best laid plans. 


Rating Bureaus Indispensable 


“T am not at all familiar with the de- 
tailed relations of the companies with 
the rating bureaus. I do not at all know 
whether it is true, as Judge Potts asserts, 
that these bureaus are a mere subterfuge 
intended to evade if not actually to vio- 
late the law. Knowing the high-minded- 
ness of many of the men engaged in the 
insurance business, I am reluctant to be- 
lieve this charge. 3ut, however this may 
be, the rating bureau serves a purpose 
that must in the general interest, not 
only of the companies and agents, but of 
the public at large, be served by them 
or by their equivalent in some other form. 
The whole spirit of the age demands an 
equality of treatment and opposes favorit- 
ism and discrimination, and I believe that 
less of discrimination obtains in the ap- 
plication of established rates by an estab- 
lished bureau covering an entire state 
than is possible by any less comprehensive 
system. 


Injustice to Public in Prospect 


“The whole plan of schedule rating has 
been built upon the theory of penalizing 
the defect and giving credit for the bet- 
terment. This entire system will go into 
the discard so far as Illinois is concerned 
if it is finally declared illegal to use such 
a system. A great injustice will have 
been done the public when this has been 
accomplished. 


Schedules Rating Begets Equity 


“T am not now arguing as to whether 
Illinois rates are or are not too high to 
give thescompanies in general an ade- 
quate, and only an adequate profit on the 
business, but I do contend that a proper 
system of schedule rating, which treats 
each individual piece of property on its 
merits, but under a system equally ap- 
plicable to all property within the state, 
is decidedly in the interest of the public 
as well as in the interest of the insurance 
companies. 


Improvement Only by Evolution 


“The present schedules are the out- 
growth of many years of study and ex- 
perience, and it is a question if they can 
‘be materially improved upon except by 
the slow processes of evolution which will 
meet changing conditions as they arise. 
Then if it be conceded that a system of 
schedule rating must exist, how else 
shall these schedules be applied than as 
they have been applied in the past through 
a bureau covering the entire state, thus 
fuaranteeing uniform application through- 
out the entire field. 


Trained Experts Absolutely Necessary 


“It has been argued that the schedules 
are complicated and difficult of applica- 
tion. I presume their author would admit 
this. They are complicated because busi- 
ness conditions are complicated—no two 
buildings are exactly alike, no two occu- 
pancies are exactly alike. New processes 
and new materials are being constantly 
introduced. No simple ratemaking sched- 
ule has been or can be evolved that will 
meet all these varied conditions and do 








J. A. KELSEY, Manager S.H 


pn a ee ere 
TONE, Ge celebs easees 
errrrerer Tier 


| 
| 
| 
| 





AACHEN & MUNICH 
FIRE INSURANCE COMPANY 


OF AIX-LA-CHAPELLE, GERMANY 





Losses paid over $100,000,000 





United ‘ tates Branch: New York 





Statement June 30, 1914 


The above funds are held exclusively for the protection 
of policy holders in the United States 
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NORTHWEST PROGRAMME 


HAINES FOR CHIEF ADDRESS 


President D. W. Andrews Has Sched- 
uled Some Excellent Speakers for 
the Big Annual Event 


President D. W. Andrews of the Fire 
Underwriters Association of the North- 
west announces the program for the 
annual meeting to be held in Chicago 
at the Hotel La Salle, Oct. 7-8. The 
headliner is Secretary W. E. Haines 
of the Ohio Farmers, who will give the 
annual address. Mr. Haines is one of 
the studious and competent western 
underwriters, a man of strong parts, 
who can be counted on to have some- 
thing important to say. 

Superintendent A. R. Small of the 
label service of the Underwriters 
Laboratories will tell of the work of 
that institution in the field. The scope 
of this valuable testing plant is very 
wide and has always an interest to in- 
surance men. Mr. Small is a man who 
is well qualified to give further infor- 
mation about its activities. His ad- 
dress is the only one scheduled for the 
first afternoon. Following it the mem- 
bers will visit the Laboratories to wit- 
ness a practical demonstration. 


Thursday Morning’s Program 


Bernard T. Duffey of Cleveland, state 
agent of the Royal, will be the first 
speaker Thursday morning. Mr. Duffey 
is one of the leading field men and a 
business builder. He is a graduate of 
the old Rockford Insurance Company. 

H. W. Binder, a leading local agent 
of Council Bluffs, la., and former pres- 
ident of the Iowa Local Agents’ Asso- 
ciation, will speak for the local agents. 
He is a man who does much thinking 
and is an important factor in his city. 

George K. March of Hillsdale, Mich., 
state agent of the New Hampshire, fire 
preventer, litterateur, poet, philosopher 
and singer, long a leader in the Wolver- 
ine field ranks, will close the set ad- 
dresses. 

Colonel David E. Jones of Minne- 
apolis, state agent of the Niagara, will 
again act as sergeant-at-arms. 

Passes Up the Job 


James F. Joseph, vice-president of 
the Sterling Fire, passes up the soft 
impeachment that he should become a 
presidential candidate. In his own 
words he says: 

“While there is no one who regards 
the association in higher terms than 








class by itself, not even analogous to 


(CONTINUED ON PAGE 19) 


myself, yet I cannot see my way clear 


in acceding to the request I have re- 
ceived from some of my friends to per- 
mit my name to go in nomination. I 
could not accept thereof and, therefore, 
I! am not a candidate, directly or indi- 
| rectly, or in the hands of my friends.” 
| This leaves the field for Assistant 
General Agent B. L. West of the North 
America and Vice-President W. A. 
Blodgett of the American Central. 
Text of the Program 


| The annual convention program is: 
| WEDNESDAY, OCTOBER 7 
} Opening Session—10 A. M. 

Vocal Selections—Mrs. George Angell 
| Andrews. 
| Accompanist—Mrs. Garner ts. Hubbell. 
Roll Call—Reading of minutes of last 

meeting, election of members 

Report of Board of Directors—Guy A. 
Richards. ; 

Report of 
Marshall, Jr. 

Report of Scholarship 
Wellington R. Townley. 

teport of Secretary—Guy A. 

Report of Treasurer 

Address of the 
Andrews. 

Annual Address—W. E. Haines, secre- 
tary Ohio Farmers; LeRoy, Ohio. 

Afternoon Session—2 P. M. 

Address—“Underwriters’ Laboratories, 
Its Work in the Field,” A. R. Small, Chi- 
cago, superintendent label service Un- 
derwriters’ Laboratories. 

Following Mr. Small’'s address the 
association will adjourn to the Under- 
writers Laboratories, 207 E. Ohio S8St., 
where a demonstration will be given of 
the work of the laboratories. 


THURSDAY, OCTOBER 8 
Morning Session—10 A. M. 
Address—“Cooperation,” Bernard . 
Duffey, Cleveland, Ohio, state agent 
Royal. 
Address—"Competitive Cooperation,” 
H. W. Binder, Council Bluffs, Ia 
Address—“Team Work,” George K. 
March, Hillsdale, Mich., state agent New 
Hampshire. 
Afternoon Session—2:30 P. M. 
Reports of Committees. 
Unfinished business. 
New business. 
Election of officers. 


Library Committee—John 


Committee— 
Richards. 


Chas. L. Hecox. 
President—Daniel W. 


Musical Program 


The musical program the first morn- 
ing will consist of some vocal solos by 
Mrs. George Angell Andrews of Mil- 
waukee, wife of Lieutenant Andrews of 
-| the United States Navy and son of the 
president of the Northwest association. 
She can be counted on to give some 
excellent entertainment. Mrs. An- 
drews will be accompanied by Mrs. 
Garner E. Hubbell, daughter of the 
president, who will add much to the 
excellence of this part of the program. 














The Westchester Fire is sending to its 
agents a souvenir booklet on the golden 
jubilee of President Crawford, who on 
Oct. 19 will conclude fifty years of serv- 
ice as an officer of the company. He 
was elected its secretary Oct. 19, 1864, 
and on Jan. 1, 1879, became its president. 
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TO MEET AT ATLANTIC CITY 
The Western 


Insurance Bureau, 
which had 


scheduled its meeting for 


White Sulphur Springs, finds that it | 


cannot get accommodations that are 
satisfactory there, hence will meet at 
Atlantic City, Oct. 20-21. Its head- 


quarters will be at the Marlborough- 


Blenheim. 


* ¥* * 
DEAN SCHEDULE CLASSES 
The usual winter Dean schedule 


classes in Chicago begin next week. On 
Monday evening the class in the new 
1914 edition of the Analytic system be- 
gins study and on Thursday evening, 
Sept. 24, the class that is interested 
chiefly in Chicago business will hold its 
initial session. The classes will be 
held in the auditorium of the Chicago 
Board, Insurance Exchange, and as 
formerly will be conducted by Jay S. 


Glidden and A. M. Blumenthal of the | 


Chicago Board. 
+. * - 


OFFERED MORE REINSURANCE 


= 
Small fire companies doing princi- 
pally a local business are receiving of- 
fers of more reinsurance nowadays. 
Most of such companies confine their 
efforts to limited territories, but some 
of the larger companies are ceding 


business to them in spite of the fact | 


that such cessions do not relieve them 
of carrying the reinsurance reserve be- 
cause the cession companies are unau- 
thorized in the territory in which the 
business is written. 

t * 


SPRINKLERED RISK SITUATION 


It now seems possible that some or- 
der may come out of chaos involving 
the sprinklered risk situation in the 
west. The committee of the Western 
Union that has been working on the 
subject for some time will make a re- 
port this week at the Western Union 
meeting. Following the visit of Man- 
agers Sage of the German-American 
and Barry of the Pennsylvania to New 
York, F. C. White, executive assistant 
of the New. York Underwriters, has 
held a meeting with heads of special 
departments of companies with the 
idea of getting together and attempt- 
ing to do something to harmonize the 
sprinklered rate situation. The special 
committee feels that the whole matter 
is up to companies that maintain spe- 
cial departments. 

The trouble in the sprinkler field is 
attributed to some of the companies 
that specialize on sprinklered business 
and go after it at any rate to obtain it. 
There has been some feeling that it 
might be well to declare rates and rules 
off, but the conservatives argue that it 
will be possible for the companies to 
get together. The bidding for business 
is strong and the advisory rates of the 
independent bureaus are only observed 
insofar as they serve as a basis for 
cutting. 


there is no reason for it. The sprinkler 


The Ghattel Mortgage Reporter 


(Established April 5, 1901) 


1011-127 N. Dearborn St. Chicago, Ill. 


We have a complete index in our office, 
which enables us to give an accurate chattel 
mortgage report in three minutes on any 
person in Chicago. 


Our commercial report includes financial 
resources, past brsiness record, all chattel 
mortgages, suits, judgments, etc. 
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THE INTER-STATE FIRE INSURANCE CO., Organized 1913 


The Inter-State is now in full operation, having been licensed by the Michigan Insurance Department 
permitting the Company to begin business, July 15, 1914. 


Its agents in Michigan, over 100 in number, all stockholders, are already doing a most satisfactory business. 

Agents in Ohio, Indiana, Illinois, Wisconsin, Minnesota, Iowa, Nebraska and Colorado should join their friends and 
co-workers in Michigan and assist them in making The Inter-State a great Union Local Agents’ Fire 
Insurance Company. This can be done by becoming a subscriber to its Capital Stock and thus secure the agency 


No other organization like The Inter-State in the United States, because its agents are all stockholders. The possibilities of a company 
he Inter-State is, is beyond all computation. 


WRITE FOR OUR BOOKLET AND OTHER INFORMATION 


C. O. DAVIS, Vice-President 


4" W. A. ELDRIDGE, Secretary 
F. H. ALDRICH, Counsel 


L. K. HENNES, Treasurer 


of DETROIT, MICHIGAN Final Capital and Surplus, $2,000,000,00 
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Hllinois Surety Company 


HOME OFFICE, 134 S. La Salle Street, CHICAGO 


“WE ISSUE SURETY BONDS” {gbest Coamissions 
Local Agents Wanted Everywhere 


INCORPORATED APRIL, 1905 


‘ Attractive Contracts 
WRITE TODAY 














companies are becoming alarmed over 
the situation and feel that much sub- 
standard work is being instalfed. If 
they are forced to meet competition in 
case of equipments being put in by 
plumbers. it will mean that much of 
this work will be below standard and 
the rates quoted will not be commen- 
surate with the hazard. 

The sprinkler companies are op- 
posed to have insurance rates thrown 
off. For the first few years it would 
mean a large increase in orders for 
them if the bottom is knocked out of 
the market, but after that they predict 
that there will be considerably less de- 
mand. In the melee the sprinkler 
companies state that poor equipment 
wili be installed and the reputation of 
sprinkler systems will be greatly 
harmed. 

The special committee does not be- 
lieve it is possible at this time to frame 
a rating schedule, but they hope to pro- 





vide sufficient regulation that will 
minimize the troubles now existing. 
x * x 


CHICAGO PREMIUM RETURNS 


Premiums collected within the city 
limits of Chicago during the years end- 
ing June 30, 1914 and 1913, according 
to returns made for 2 percent fire de- 





| partment taxes during the past two 

| weeks, follows: 

Company 1914 1913 

| Commerce ......... s 12,735 $ 14,317 
NS bo. en-0.06-06 6 00 11,046 14,357 
ES 125,414 133,073 

| *Ins. Co. State Pa.. 17,221 65,346 
Meee, IMG, wccccecs 15,026 15,472 

TS Fe” Ae 31,630 28,981 

Beeurity, Ct. ..cecce 87,302 100,548 

| *1914 incomplete. 

* * + 


SEE MUCH RATE CUTTING 


Companies are noticing an increased 
| amount of rate cutting throughout 
| Union territory of late, agents claiming 
| competition forces them to write or re- 

new business below the estimates. Just 
| what is causing this unusual amount of 
? slumpage is not definitely known. Some 
| attribute it to the war scare which is 
| permeating this country, thus making 
| the local agents’ conscience more elas- 
tic in order to secure enough new busi- 





C. W. PIERCE 


Independent Inspector and 
Fire Prevention Counselor 


1568 INSURANCE EXCHANGE, CHICAGO 
Telephone Wabash 3033 


Fifteen years’ experience in Cook county inspection. 


Prompt personal attention given to all commitments 


2 











NORD-DEUTSCHE 


INSURANCE COMPANY 


Established 1857 Hamburg, Germany 
UNITED STATES BRANCH: 123 William St., New York 


Assets $1,439,399.53 Surplus $859,768.41 Liabilities $579,631.12 





J. H. LENEHAN, United States Manager 


FIRE AUTOMOBILE TORNADO 
Insurance Systems and Audits ‘:ri*«,?ssit 


keeping, Faulty 
plete Statistics are indirectly the cause of a great many losses and some failures. 


Correspondence; TRA J. SMITH & CO. exchanse, Chicago 


- cee Accountants and Auditors eee apes 
NATIONAL INSPECTION CO. 
UNDERWRITING REPORTS FOR COMPANIES 


SPECIAL INSPECTION FOR AGENTS AND BROKERS 
FIRE HAZARD EXAMINATIONS FOR OWNERS 


JOSEPH G. HUBBELL, Manager 108 S. La Salle St., CHICAGO 











NORTHWESTERN FIRE AND MARINE 
INSURANCE COMPANY 


MINNEAPOLIS, MINN. 
DECEMBER 3ist, 1913 





Total Assets $1,143,209.94 Capital $300,000 
Net Surplus $341,545.67 
OFFICERS 
io. 2) rer er President and Manager 
DEE Peck etc ccccversscccsccseeccescecesessencess Vice-President 
JAMES D. BROWN. ......... ee cee cece reece ete e nee eeeeeeeeaees Vice-President 
2 ek re errr re rrr rr es Vice-President 
en cect cenbnswechemesennteeneewe Vice-President and Treasurer 
JOHN H. GRIFFIN ...... cece e eee cece nee e eee eeeeeeeeneeeeereeees Secretary 











The Reisch Indemnity Company 


(A PARTNERSHIP) 


OF SPRINGFIELD, ILLINOIS 
Chicago Office, 1560-1564 Insurance Exchange 


Resources Exceed $4,000,000 Dram-Shop Indemnity 

















t 
s 
r 
1 
< 
t 
‘ 
I 





September 17, 1914. 


THE WESTERN UNDERWRITER. 9 








ness to offset what is being lost, per- 
haps, by the cutting down of lines by 
mercantile firms because of reduced 
stocks through poor business. 

Others think there is a too vigorous 
eagerness on the part of some com- 
panies for business and that these com- 
panies have covertly made it known to 
their local contingent that they are 
open for what is offered. Again, the 
insurer is thought by some to be the 
prime instigator, taking advantage of 
the apparent unsettled financial condi- 
tion of the country to dictate what he 
shall pay for his protection. Other 
reasons have been presented for the 
unsatisfactory rate situation, but the 
only consensus of opinion is the fact 
that downward rates are on the in- 
crease, with a poor prospect of im- 
proved conditions. 

* * * 


WHITLOCK ON LOSS ADJUSTMENTS 


Manager J. L. Whitlock of the Glens 
Falls has sent to the field men and 
those who adjust for the company 
some observations on the subject of 
losses. He says: 

We know how far the majority of com- 
panies have departed from the sane and 
practical methods that. obtained in loss 
adjustments a few years ago. Of late 
years, the companies, in their scramble 
for premium income, seem to have been 
satisfied with a “settlement,” rather than 
adjustment of a claim; and no one, I am 
sure, who has been a reasonably fair stu- 
dent of fire underwriting, in our country, 
for the last fifteen or twenty years, can 
fail to be convinced of the fact that fire 
insurance companies have been no small 
contributors toward the fire waste of the 
country. Unconsciously so, no doubt, but 
as they review their methods, in a candid 
= fair light, they can but recognize the 
act. 

Today they are confronted with con- 
ditions never before experienced and al- 
ready there are evidences of company of- 
ficials awaking to the absolute necessity 
of following more prudent and sane meth- 
ods in the handling of loss claims and 
underwriting generally than have pre- 
vailed for some years past. 

With the markets of the world, for the 
sale of securities, closed, about the only 
quick asset that some property owners 
have is the fire insurance policy, and we 
need not be surprised if some unscrup- 
ulous property owners seek this avenue 
of quick relief. 

It certainly is encumbent upon us all 
to investigate every loss claim with great 
care. It is not unreasonable to expect 
that the companies, as a whole, will soon 
discontinue the hasty payment of claims 
(other than petty). 

The influence of this would have a 
decided tendency to relieve the companies 
of many doubtful loss claims and the 
wisdom of their action would be appre- 
ciated and commended by the great ma- 
jority of property owners, as they would 
recognize it as one of the best “fire pre- 
vention” arguments yet presented. 


* * * 
INQUIRIES OF LLOYDS AGENTS 
Superintendent Potts of Illinois is 


making some inquiry of agents of Lon- 
don Lloyds as to what they are doing 
with balances. He wants to know 
whether money is being sent to head- 
quarters or retained here for protec- 
tion of policyholders. He states that 
during the present war conditions 
funds should be kept in the hands of 
agents for the benefit of claimants, say- 
ing that it is difficult to arrange these 
days for exchange of money between 
the two countries, and furthermore 
policyholders are entitled to full pro- 


tection. He asks of the agents: 
1. Are the American agents of 
Lloyds London collecting their bal- 


ances and remitting to the home office 
of the London Lloyds? 

2. And if so, by what authority, and 
by whom was the action prompted? 

3. Have American agents been 
called upon by the London brokers 
to collect all their balances and trans- 
mit the same to the home office? 

+ o . 
SOME LOCAL EVENTS 

S. J. Souci, who has been in the office 

of Fred S. James & Co., at Chicago, for 








The Leading Fire 
Company of the World 





E. STANBERY, Asst. Mer. 





ROY 


INSURANCE COMPANY, Limited 


Assets in United States $12,599,303.00 
Held for Exclusive Protection of United States Policyholders 


Investments in the highest grade of American Securities and held in trust for sole pro- 
tection of American Policy Holders by United States Insurance Departments and United 
States Trustees who “have not the right or power to reduce the aggregate of the deposit 
so in trust with them, without the previous consent in each case of the Superintendent 
of the Insurance Department.” 


The Royal owns and occupies its own magnificent Office Buildings in the Cities of 
New York, Philadelphia, Chicago and San Francisco. 


WESTERN DEPARTMENT ROYAL INSURANCE BUILDING, CHICAGO 


Not Here for a Day 
But for All Time 





(Quotation from Deed of Trust.) 





GEORGE W. LAW, Manager P. W. CADMAN, Asst. Mgr. 




















| 
several years, has entered into the part- 


nership with Oscar F. Lengacher and the 
two men will conduct the firm of Oscar 
F. Lengacher Company. Mr. Lengacher 
has been connected with the James office 


for some twenty-five years, during recent | 


years being a broker. 


The two men are | 


well thought of and have many friends 


who wish them continued success. 

Bernard Faymonville of San Francisco, 
president of the Firemen’s Fund, was in 
Chicago Monday on his way to the meet- 
ing of the Western Union. 





CANCELLATION RECOMMENDED 





Surplus Line Firm Representing Un- 
licensed Foreign Companies Calls 
Attention to Results of War 





Much interest has been taken in the 
letter sent out by one of the most 
prominent New York firms handling 
foreign surplus line companies that are 
not licensed in this country. Owing to 
the fact that such companies carry but 
little, if any deposit on this side, such 
claimants have been unable to get their 
money and this has caused the firm to 
advise insurance agents and companies 
dealing with it of its own conclusions 
in the matter. The firm says: 

“Although we have every confidence 
in the financial standing of the foreign 
companies whose policies have been 
procured through us, yet we feel that 
owing to the war abroad, there will be, 
in event of loss, considerable delay in 
payment of claims. We would, there- 
fore, suggest that you inform your 
clients of the conditions and unless 
they are prepared for delay, would rec- 
ommend the short rate cancellation of 
policies held by them.” 





Discuss National Federation 


W. S. Diggs of -Cincinnati, president 
of the Insurance Federation of Ohio, is 
in St. Louis visiting Emmett V. Thomp- 
son, president of the Missouri federa- 
tion. The question of a national or- 
ganization is being considered, the or- 
ganization to be effected after federa- 
tions have been formed in a few more 
states. Mr. Diggs has been at Minne- 
apolis assisting in the formation of 
a state federation for Minnesota. This 
is the fourth state federation, the others 
being in Ohio, Pennsylvania and Mis- 
souri. 





WANTED:—About 400 to 500 square 


feet of space in Insurance Exchange above 
Will assume lease. 


Twelfth Floor. 


Inquire 1811 Insurance Exchange. 





Wm. F. Rollo W. Dix Webster 


GBT Op, 


Sixty Years of 
Splendid Service 


The old Girard has been in continuous ex: 
istence since 1853. It has seen many com: 
panies come and go but it stands in a mort 
impregnable position than ever. 







Rotlo & 
Vo creoces hy 

CHICAGO, 
2021 Insurance Exchange 


FIRE—TORNADO 
AGENTS WANTED | 
= 


(ce 
SATE QF PENNS HAVANA 


308-310 WALNUT ST., PHILADELPHIA, PA. 


The Girard is seeking agency connection: 
where the rights of the agent are respectec 
and protected. 


Capital $500,000 Assets $2,553,904.7/ 
Policyholders Surplus $939,752.26 


CHARTERED A. D. 1794. 





GUSTAVUS REMAK, Jr., Pres. 
WAITE BLIVEN, Vice-Pres. 
H. W. STEPHENSON, Vice-Pres. 


JOHN J. P. RODGERS, Secy. & Treas 
SAM'L P. RODGERS, Aast. Secy. 





CASH CAPITAL $1,000,000 
TOTAL ASSETS, SURPLUS TO POLICYHOLDERS, 
$ 4,006,653.09 $1,347,774.40 
FIRE—TORNAD©—AUTOMOBILE—LIGHTNING—RENT—RENTAL VALUE—PERPETUAL INSURANCE 
AGENTS WANTED WHERE NOT REPRESENTED 





° 6ist ANNVAL STATEMENT 
ov Capital - - - - - - - $ 500,000.00 
Assets (to protect policy holders) - - 4,302,768.37 
Suumance Compamy —Net Surplus to policy holders = - ~—«, 280,636.90 
of Watertonen.¥: Net Surplus to stockholders - = = 41,760,636.90 


STUART MORGAN, State Agent, Michigan, Howell 
CASHMAN & EVANS, Gen’lAgents, Colorado, Denver 
N. T. JULIAN, State Agent, Ohio and Virginia, Columbus 
F. G. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 
P. P. WIPPELL, State Agent, Illinois and Wisconsin, P. O. Box 225, Chicago 
H. F. WATERMAN , State Agt., Missouri Kansas and Oklahoma, Kansas City, Mo. 
E. S. FREEMAN, State Agent, Iowa, Nebraska and Minnesota, Omaha, Nebraska 


KEYSTONE UNDERWRITERS 


OF PITTSBURG, PA. 
Underwritten by the following companies: 


German Fire Insurance Co. Union Insurance Co. 


German American Insurance Co. Western Insurance Co. 
All of Pittsburg, Pa. 





er Ee ee Re eee $ 900,000.00 
Ce a ee pt PPPs re 3,178,322.00 
Surplus to Policyholders..............++ iiekend 1,770,448.00 
ROBERT L. MOUK HENRY WACHTER 
Special Agent Reliable Agents Wanted Manager 
in Pa., Ohio, Illinois and Wisconsin 
Dayton, Ohio 218 Fourth Ave., Pittsburg 
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OHIO AND WEST VIRGINIA 


WEST VIRGINIA AMENDMENT 











Change Proposed in Gas and Electric | 
Stations Term Rule Coincides 
with Western Union 





The West Virginia Fire Underwriters | 
Association has recently offered an 
amendment making gas and electric 
statious eligible for term insurance on 
the basis of two and one-half annual 
rates for three years. The change as 
| roposed in West Virginia is exactly 
in line with the action taken by the 
Western Union on these classes at its 
semiannual meeting, and is also in har- 
mony with action recently taken in re- 
vard to these classes by several organi- 
zations under the jurisdiction of the 
Eastern Union. 

It is claimed, however, the field men 
comprising the membership of the 
West Virginia association do not ap- 
pear to be familiar with the action of 
these two organizations or cognizant 
of the wishes of their principals in re- 
spect to this subject, and at a recent 
_meeting of their association it was 
voted to refer the matter to the com- 
panies in order that the executive com- 
mittee might be guided by the wishes 
of the latter. 

There are so many gas and electric 
properties in West Virginia owned or 
controlled by interests likewise control- 
ling similar properties in the adjoining 
states that, in the interests of uniform- 
ity, the companies think it would be 
proper for the West Virginia associa- 
tion to take action which will bring its 
rules into harmony with those of or- 
ganizations having jurisdiction over the 
adjoining states. 

It is pointed out that there is cer- 
tainly no justification in declining to 
write property in West Virginia at two 
and one-half annual rates for three 
years, when like property in the ad- 
joining state of Ohio, for instance, is 
being so covered. The companies hav- 
ing jurisdiction in West Virginia are, 
therefore, advising their special agents 
and Secretarv A. S. Whiteley of the 
West Virginia Fire Underwriters Asso- 
ciation that they desire to have the as- 
sociation adopt and make effective the 
amendments to its term rules recently 
proposed. Both for the sake of uni- 
formity and for the very practical pur- 
pose of retaining desirable business of 
this character for admitted stock com- 
panies, prompt and decisive action is 
urged on the part of companies. The 
association is about to issue a new 
rule book, in which it is desired the 





F. C. VAN DUSEN, Prest. 


Minneapolis Fire and Marine 
Insurance Company 


CONDITION DEC. - 1913 


WRITE US ABOUT AGENCY FOR YOUR TOWN 
We desire agents in all good towns where we are not now represented. 
JOHN D. McMILLAN, Vice-Prest. 


I, cndicncdnssdmeremetnnneesess’osnee-s ++see+ $200,000.00 
NET SURPLUS OVER ALL LIABILITY .. veceeeeeeee — 228,203.11 
SURPLUS TO POLICY HOLDERS......... secceeceeececes $428,203.11 


ALFRED STINSON, Sec’y, 


CASH 
CAPITAL 


$200,000/1913}$228,203 


NET 
SURPLUS 












1908 
1908 
1910 
1911 


1912 


$200,000 
$200,400 
$200,000 


$172,981 
$200,570 


























F. H. HAWLEY, President 


mobile Insurance 
Net Surplus - - 





Organized 1848 


Fire, Lightning, Tornado 
Windstorm and Auto- 


$1,112,608 


OHIO FARMERS INSURANCE COMPANY 


LE ROY, OHIO 





No Annexes. 


Insurance Exchange 


W. E. HAINES, Secretary 


No Overhead Writing 
An Agents’ Company 


Western Department 


CHICAGO, ILL. 
Cc. L. HECOX, Manager 








amendments appear. 


No Let Up i in Losses 


There appears to be no let up in the 
fire losses in the Ohio field. Though 
there have been no very large losses 
involving a large number of companies 
since the Cleveland lumber fires, the 
representatives of the companies are, 
complaining of a run of heavy individ- 
ual losses, principally upon preferred 
business. This, with a falling off in the 
premium receipts and months in which 
heavy losses are generally expected yet 
to come, bring very little encourage- 
ment for big profits this year. 


Opens Cleveland Branch 

The Williamsburgh City Fire has 
opened a branch office at 710 Hippo- 
drome building, Cleveland. This new 
office will in no way affect any of the 
company’s present agents in Cleveland, 
as it is the company’s intention to put 
this new office on an entirely independ- 








ent basis, and State Agent F. F. Mur- 
ray has placed D. C. a lg as spe- 
cial agent, in charge of the office. 
Mr. Pinney has made arrangements 
with the Hopkinson-Burridge Com- 
pany, local agents, to take charge of 
his office affairs, and they wilt move 


to the Hippodrome building about 
Oct. 1. 


LET EASY MARKS HOLD BAG 





Field Men in Ohio Think Companies 
That Break Rule Should Take 
Consequences 





Some field men in Ohio think it is 
unfair that certain companies should 
get the advantage of currying favor 
with agents by ignoring the rule on 
balances, and then share equally with 
the other companies when cooperation 
in collections is resorted to. Follow- 
ing is some comment offered at Colum- 
bus: 

In spite of rules as to the limit of 
credit on agency balances, the number of 
delinquents does not seem to diminish. 
Some companies endeavor to force the 
payment of balances within the limits pre- 
sented, while it appears that others pay 
very little attention to the matter, and 
in a way depend upon the aggressiveness 
of others in the matter of collections, to 
care for their interests. 

In many cases where cooperation has 
been called for, the laxity of some com- 
panies in forcing collections has resulted 
in their getting the lion’s sharé@ of the 
business in the agencies, and they turn 
up with large balances delinquent for 
many months back of the prescribed limit 
of credit. Their protection in such in- 
stances is the prorating of the sums de- 
rived from the resources of the agent, and 
their laxity regarding collections often 
works loss upon other companies on ac- 
eount of the unforeseen condition of the 
large sum in delinquency. 

A remedy for the situation might be 
found in a new rule and a different rule 
for distribution and cooperation. For in- 
stance, in distribution of funds realized, 
Start with the current month and the 
sixty days prior. Determine the balances 
due all the companies for this period and 
pro rate to the companies upon the basis 
of the amounts due. 

If after this distribution of the bal- 
ances of the companies for the period are 
paid in full, there is a remainder of funds 
realized, let such remainder be distributed 
to unpaid balances for the thirty days 
prior to the above mentioned period. 
Then let successive remainders be applied 
to successive monthly periods prior to the 
last month distributed. 

Such a rule of cooperation might spur 
companies, generally found lax, and re- 





SPECIAL HAZARD SERVICE 


@ Having now a Ecoad facilities for handling special hazards and surplus lines for agents anywhere in 
a 


- country and 


the undersigned firm will pay liberal commissions, and p 


lace business in reliable 


The members of the firm are experienced underwriters, both in the office and field. 


Gasepeniinee! is respectfully solicjted 


WILMER D. LEWIS 


Wilmer D. Lewis & Company 
707-8 Reibold Building, DAYTON, OHIO 


WILLIAM E. LANDERS 








Responsible Agencies 
Solicite 





EDGAR J. HAYNES, President THOMAS L. FARQUHAR, Secretary JAMES G. MACONACHY, Agency Superintendent 


NEWARK FIRE 


INSURANCE COMPANY 


Gum se 6 e 6 le 
Surplus to Policyholders - - + = 
W. E. COLLINS, Michigan and Ohio 


A. 8. JACOBS, Illinois, Indiana and Wisconsin 2119 Insurance Exchange, Chicago 
LOUIS R. DALE, Iowa, Minnesota and Missouri 


NEWARK, N. J. 


62,900,008. 77 
+ - 500,000.00 
1,108,003.56 


WESTERN STATE AGENTS 
- = Union Trust puiies, D Detroit 


- = = = Omaha, Neb. 











GERMAN FIRE 
INSURANCE COMPANY 


OF WHEELING, W. VA. 
Organized in 1867 
| Cash Capital $200,000. Net Surplus $156,431.83 
WM. F. STIFEL, resident 
F. RIESTER, Secretary 
S. W. RICE, Supt. of Agencies 
E. A. KEELER 


914 Hippodrome Bldg., Cleveland, Ohie 
Special Agent for Ohio and Indians 





Cincinnati Underwriters 


121 East 3rd St., CINCINNATI, O. 


Eureka F. & M. Ins. Co, Security Ins. Ca, 
Organized 1864 Organized 1883 





COMBINED STATEMENT 





Capital - «© «© « $250,000 
Assets - . e 713,171 
Surplus to Poliey Holders . 455,360 
£.A. ROTHIER, Prest. ADAM BENUS, Secy. 


F.C. BARTON: Asst-Secy. R.B. HEATON, State Agt. 





GEO. R. DAVIES, Manager 


Allemannia Fire Insurance Co. 
National-Ben Franklin Insurance Co 


New Agents Solicited ; Fish & 


all of Pittsburg, P 
| Capital, $1, 700s pee. Assets, $7,732.467.27. De tee to Policyholders $3,449,769.69 
H. Westmeyer, Toledo, Ohio, Special 

P. nga, wy Ill. Genera pact for Illinois 
Schulkamp, Mad: 


PITTSBURG UNDERWRITERS 


Commonwealth Bldg., Pittsburg, Pa. 


UNDERWRITTEN BY 


Humboldt Fire Insurance Co. 
Teutonia Fire Insurance Co 


ent for Indiana and Ohio 


ison, Wis., General Agents for Wisconsin 














mac to Policyholders . 
Assets 





FIRST NATIONAL 


FIRE INSURANCE COMPANY 
of the United States 
WASHINGTON, D. C. 


Coste! STATEMENT DECEMBER 31, 1913 
NOME. cerncccencccnesesscosocerscocscsases 





Responsible Agents wanted in Cities and Towns where Company is not now represented 


1,391,550.28 
1,630,979.8 











HEAD OFFICE - 


Incorporated 1833 


British America Assurance Co. 


TORONTO, CANADA 


United States Branch, Ist January, 1914 





Assets..... 


W. R. BROCE, President 





ee 


La, Pen ee $1,889,180.90 


ee rere rt 1,161,272.78 
cnsnipmmicaeeaels $ 727,908.12 


‘W. B. MEIKLE, Vice-President and General Manages 
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lieve all the companies from embarrassing 
situations and loss. 


Proposes Municipal Insurance 


Edmund G. Vail of Cleveland has 
come forward with a scheme for organ- 
izing a municipal insurance company in 
that city and is now seeking a member 
ot council who has the necessary 
nerve to introduce an ordinance pro- 
viding for its organization. Vail says 
the plan has been worked out success- 
fully in Switzerland and there is no rea- 
son why it should not be adopted here. 
The expenses of the fire department 
can be paid from the premiums con- 
tributed by the people for their insur- 
ance, he says, and then the people will 
not only have lower premiums to pay, 
but lower taxes as well. He does not 
mention the payment of losses. He 
insists that this plan would not bar the 
regular companies, but they would be 
compelled to operate in competition 
with the municipal company. 


LOW RATES ON GREENHOUSES 
Some time ago the local agents at Ash- 


tabula, Ohio, made a flat rate of $1 on 
greenhouses, in place of the published 
estimates of $1.75 to $2.50. The green- 


proprietors were threatening to 
form a mutual. It was felt by field men 
that many of the greenhouses were 
worth at least the published estimates, 
but it is said that after inspection many 
companies are authorizing the agents’ 
rate. 


house 





Ohio Agency Appointments 


Wooster. 
Albany. 
William 


Amer. Cent.—Freeman & Beeler, 

Arizona—Friddle & Elborn, New 

Atlas—Siples & Bale, Westerville; 
Rhine, Shelby. 


Columb. Natl.—Fannie Dinan, Columbus. 

Fidel. Und.—J. E. Burgett, Arlington. 

Fid.-Phenix—J. H. Henderson, .Scio. 

Fire Assn.—W. B. Elwell, Swanton. 

Firemens—Stephen Kinsey, Lorain. 

Ger. Amer., N. Y.—T. B. Holland, Youngs- 
town. 

Hartford—C. G. Crouse, C. C. Francis and 
Frank Sancetta, Cleveland; William Huhn, 
Fredericktown; D. M. Warner, Utica; W. M. 


Mallory, Rockford; O. W. Baum, Akron. 
Humboldt—T. C. Wheeler, Massillon. 


North Amer.—F. A. Irvine, Akers; Folkman 
& Lawrence, Cleveland; W. B.. Elwell, Swan- 
ton; Frank Hollister, Hanover; W. M. Mallory, 
Rockford. 

. & L. & G—G. M. O’Donnell, Covington. 

Mech. & Trad.—H. F., D. J. ‘and W. D 
Robison, Toledo; Harvey Loehr, A. E. Four- 
nace and W. H. Myers, Canton; L. R. Reif- 
snyder, Akron. 

Millers Natl—J. G. Heinrick, Wapakoneta; 
John Seguine, Findlay; T. E. Wheeler, Mas- 


sillon. 

Minneapolis—D. O. Betz, Ada; J. W. Stinch- 
comb, Kenton; M. H. Baker, Newark; | i 
Penn, Rockford; Rice & Zehring, Germantown. 

National, Ct.—Jesse Watkins, Athens; M. C. 
Marshall, Salinesville; E. C. Reiff, Christian 
Robinson and A. B. Smythe, Cleveland; L. E 


Long, Deshler; Anna G. Thesing, Lorain; P. ¥. 
Codding, Prospect; W. A. Lorimer, Zanesville; 
F. A. McGowan, Canton. 
OHIO NOTES 
John H. Rosensteel, local agent at 
Niles, O., who has been confined to his 


home with illness since last November, 
expects to be able to get down to his 
office again within the next two weeks. 

John A. O'Dwyer, the liquor license 
commissioner and secretary of the con- 
vention bureau of the Commerce Club 
at Toledo, has gone into the insurance 
business, taking stock in the Goldberg- 
O’Dwyer Co., with capital of $2,000. A. 
M. Goldberg is head of the agency. 

Portsmouth, Ohio, has had a run of 
serious fires the past few months with 
heavy losses to the companies. It is said 
that the conditions should receive some 
attention from fire prevention interests. 
The opera house block and contents is 
the latest loss to be reported there. 


By a clever bit of work in fitting cer- 


tain tracks, found in the cellar of a 
3Zarnesville, Ohio, house, to the shoes 
worn by Moses McKeown, Deputy Ohio 


State Fire Marshal Geo. W. McBee has 
caused the detention of McKeown for 
arson. Two attempts were made to burn 
the house owned by McKeown’s wife. Coal 
oil was the agent. The alleged arsonist’s 
motive is send to have been twofold— 
revenge and insurance. 

D. Ellis Cox of the State Insurance 
Agency at Parkersburg, W. Va., shot him- 
self in the hand while hunting rabbits and 
will probably lose three fingers. 








If you want service let us handle your 
Cincinnati business. Our Companies are 
the largest and best. 


Fire—Surety Bonds—Automobile Liability. 
EARLS & JOHANSING 


MIGHIGAN AND INDIANA 


INDIANAPOLIS AGENTS’ ACTION 








Will Favor Companies That Support 
Local Representatives in Efforts 
to Maintain Good Practices 


The Indianapolis Fire Insurance 
Agents Association at its meeting last 
week passed the following resolutions 
concerning nonresident brokers: 

Whereas, The business of local agents 
is being and has been seriously affected 
by unfair preferences shown by certain 
insurers to nonresident brokerage con- 
cerns, and, 

Whereas, The Indianapolis Fire Insur- 
ance Agents Association is pledged to 
the maintenance of fair and correct prac- 
tices in the conduct of the fire insurance 
business in Marion county, Ind., to the 
end that both the public and members of 
the association shall derive the greatest 
benefit practicable from the conduct of 
such business, and that there shall be no 
unfair discrimination between assureds, 

Resolved, That the members of this as- 
sociation hereby express their apprecia- 
tion and approval of the support given to 
them by all companies in their efforts to 
maintain correct and decent practices in 
the conduct of the fire insurance business 
in Marion county and to accomplish the 
ends above referred to. 

Resolved, That the members of the In- 
dianapolis Fire Insurance Agents Asso- 
ciation hereby pledge themselves to prefer 
or favor in the placing of their business 
such companies as support their loyal 
local representatives in their efforts to 
maintain the practices of this associa- 
tion and to bring about the ends above 
mentioned. 

Resolved, That a copy of these resolu- 
tions be forwarded to each company rep- 
resented in Marion county. 


Ready for Campaign 


J. M. Crosby, president of the Michi- 
gan Association of Insurance Agents, 
and J. K. Livingston, chairman of the 
legislative committee of the associa- 
tion, held a conference with A. H. Van- 
denburg, publisher of the Grand Rapids 
Herald, late last week, in which the 
legislative program of the association 
was quite thoroughly discussed and 
Mr. Vandenburg gave assurances that 
he will give the association liberal sup- 
port in the columns of the Herald. 
The legislative committee has its af- 
fairs right up to the minute, so that as 
soon as the meeting of the National 
Convention of Insurance Commission- 
ers has passed into history, the active 


campaign among candidates for the 
legislature may be commenced. 
Resume Monthly Meetings 
The Indianapolis Fire Insurance 


Agents Association has begun its regu- 
lar monthly meetings. At the Septem- 
ber meeting, following the disposal of 


routine business, L. S. MacEnaney of 
the Columbian talked on “Coopera- 
tion.” Delegates to the National con- 


vention at Minneapolis made reports. 


Plan Get-Together Session 


An autumn “get-together” meeting 
of the Michigan Blue Goose is being 
planned for the latter days of Septem- 
ber, or the early ones of October. 
Most Loyal Gander Eugene O’Brien 
is the instigator of this activity. He 
has appointed H. M. Carmichael chair- 
man of a special committee to devise a 
program. The meeting probably will 
take the form of a luncheon or dinner. 


F. R. Ormsby, President 


I. S. Myers, Treas. Joseph Winum, Secy. 


Industrial Fire Insurance Co. 
AKRON, OHIO 
Authorized Capital $200,000 Cash Capital $100,000 


An Ohio company writing business through Ohio agents. 
Farm Department. Why not represent an Ohio company? 


AGENTS WANTED 


Richland Mutual Insurance Company 


MANSFIELD, OHIO 
Incorporated 1850 


TOTAL ASSETS - - - = = - 
ct. CUMMINS, President 











$2,446,497.63 


BUSINESS CONFINED TO OHIO R. SMITH, Secretary 


The Gentral Manufacturers’ Mutual Insurance Company 


VAN WERT, OHIO ORGANIZED 1876 
Cash Assets—$607,866. 93 Cash Surplus $364,117.46 


H. V. OLNEY, President C. A. L, PURMORT, Secretary 

















In Seventy 
years of 
business 

this Com- 
pany has 
never con- 
tested a loss 





Dayton, oO. 





Dayton Mutual Fire|*” — Daal 
DAYTOR, 
mateprenioneydcgeadl ‘Mansfield Mutual 


Assets Jan. i, 1913. $134,429.77 Fire Ins pte Com y 





Conservative and Careful Management 


AGENTS WANTED 


Address Address Home Office. 


Insurance -« 
Total Assets <- 


$5 284,283.00 
543,339.46 





' An Agency Company 


GEO. M. COBB © CO. 


Hume-Mansur Bldg., Indianapolis Organized, 1895 
Insurance Specialists 


HOTEL HARTMAN 


COLUMBUS, OHIO 
THE OFFICIAL INSURANCE MEN’S HOTEL 


COMFORT ANDLUXURY 
European Plan, $1.50 and Upward 





J. A. HADLEY 
Manager 





Retailers Indemnity Company 
GRAND RAPIDS, MICH. 





DRUG AND LIQUOR INDEMNITY 











Vhone Main 327 1404 ist Nat. Bank Bldg. 





The Ohio Commonwealth Fire 


Engineers Building, CLEVELAND, OHIO 


General Agents Wanted in States of 
Indiana, Illinois, Ohio, Kentucky 
and Pennsylvania 


Insurance Company 


Authorized Capital 
and Surplus $500,000 
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This will not supersede the customary 
November flocking of the ganders, 
which will be held later. 

A committee has been appointed to 
draft suitable resolutions on the death 
of George P. McMahon of the Michi- 
gan Fire & Marine, which occurred dur- 
ing the summer. 


ABANDON JOINT LUNCHEONS 





Too Much Time Is Lost, So Michigan 
Field Men Will Merely Hold 
Meetings 





The joint luncheon of the Union and 
Bureau field clubs, held at the Cadillac 
Hotel in Detroit, Monday, was the 
largest in the history of such affairs in 
Detroit, and lasted a long time. It is 
the last one that ever will be held, if 
a new plan to be inaugurated next week 
proves satisfactory. 

Although the object of having the 
meeting and luncheon together was to 
save time, it is found that time is lost, 
so next Monday the field men will get 
luncheon where they please and meet 
at 1 o’clock at the field men’s room of 
the Detroit Fire & Marine building. 

The plan of a joint field club meeting 
on Mondays probably will cause an 
abandonment of the plan proposed sev- 
eral weeks ago, to effect an actual 
amalgamation of the Michigan Under- 
writers’ Association and the Michigan 
Field Club, the Union and Bureau or- 
ganizations. A joint committee of the 
two clubs was appointed at the last 


meeting before summer vacation, to 
formulate means of merger. It is be- 
lieved that no more can be accom- 


plished by a merger than can be done 
at the joint weekly meetings. And in 
spite of the fact that they have many 
things in common, there is still con- 
siderable difference between Union 
and Bureau circumstances and condi- 
tions and it is felt to be desirable that 
separate organizations be maintained. 





Indiana Tax Suits 

The Indiana tax cases come up this 
week. The Indiana department began 
suit against New York fire companies 
under the reciprocal tax law. The 
suits involved claims for large amounts 
covering a number of years past. C. R. 
Tuttle, western manager of the Conti- 
nental, has been obliged to go to In- 
dianapolis to look after that company’s 
interests and thus was unable to at- 
tend the Western Union meeting. 





Will Have Blue Goose Lunch 
The Indiana Pond Blue Goose will 
start its monthly luncheons at 12:30 
next Monday, at the Denison hotel, 
Indianapolis. This meeting will be 
given over to business, but the follow- 
ing ones will have short talks on ap- 
propriate subjects. 


Will Not Drop Inspections 
The executive committee of the 
Michigan State Fire Prevention Asso- 
ciation held a special meeting Monday 
and decided that the proposed Septem- 
.ber inspection, which was called off 


because all the members came south 
when the cold spell set in Sept. 1, 
should not fall through entirely. Sec- 
retary M. M. Hawxhurst was instruct- 





ed to at once call a meeting of the as- 
sociation for Sept. 22 at Owosso, that 
city to be looked over on that date. 

It also was decided, tentatively, that 
the October meeting of the association 
should be held in Cadillac on Sept. 21, 
and that on the following day Cadillac, 
Reed City and Big Rapids should be 
inspected. The call for this meeting 
will not be sent out until after Oct. 1. 

The committee elected A. C. Mack, 
special agent for the Prussian ‘Na- 
tional, to be a member of the commit- 
tee, to succeed W. G. Titus, resigned, 
who also was of the Prussian Na- 
tional. 





GRIEVANCE AT HUNTINGTON 





Agents Claim That New Rates Are 
Unjust—Discussion at Commercial 
Club Meeting Monday 





Huntington, Ind., local agents have a 
grievance on account of the recently 
published advisory estimates for the 
town, which the agents claim are, in 
many cases, unjust. The Commercial 
Club of Huntington held a meeting 
Sept. 14, and the matter was thoroughly 
discussed, with the result that agents 
are asking permission of their com- 
panies to write business at the old 
figures. 

They claim that the situation is ag- 
gravated by the vigorous work of cer- 
tain special agents who are telling their 
agents and insurers that many of the 
rates are unreasonable and are offering 
to take on the business at the previous 
estimates. Unless the companies step 
into the breach and stand firm for a 
strict observance of the new advisory 
estimates, there is likely to be a con- 
siderable demoralization at this point. 





Going After the Rates 


There is apparently a tendency on 
the part of many companies to get the 
rates in Michigan, especially in Detroit, 
which has long been noted for slicing 
of tariffs. Experience in the state has 
been such that companies feel that they 
can no longer toy with the situation. 
Some companies are leaving certain 
agencies and getting others on a better 
basis. 





First Autumn Meeting 


The Michigan Underwriters Associa- 
tion held its first meeting of the autumn 
Monday afternoon, with a large attend- 
ance and a number of important mat- 
ters to thresh out. Among other 
things, a committee was appointed to 
go to Chicago on certain business, the 
nature of which is sub rosa. Another 
matter that created a good deal of con- 
versation was the efforts of outside 
brokers to place big lines at Detroit, 
and their consistent failure to do so. 
Brokers do not make a good distribu- 
tion of the lines. They try to place 
large lines with single companies, or 
perhaps give parts of them to non- 
admitted companies. The state law 
giving the insurance department author- 
ity to exclude any agent who places in- 
surance with a nonadmitted company 
seems to be ineffective because there is 
no penalty which can be enforced. Most 
of the companies in Michigan seem to 
be refusing brokers’ business. 

Johnson & Higgins have been try- 








DETROIT, MICH. 
HAS BEEN 


BS. cn to dtiinncncoedu $1,549,823.67 


D. M. FERRY, JR. E. J. BOOTH 
President 


Vice-Presi 





THE MICHIGAN 


Fire and Marine Insurance Company 


FURNISHING HONORABLE FIRE IN- 
SURANCE INDEMNITY FOR THIRTY-THREE YEARS 


lt has paid $7,241,000 in losses 


IT 1S ONE OF THE STAUNCH AND RELIABLE COMPANIES IN THE WEST 


CIB 8 iicsicsnees . . --$400,000.00. 
H. E. EVERETT E. P. WEBB 
Secretary Ass't Secretary 











ing to place a big sugar line for some | 


time without success. It has 
shopped around from place to place, 
accepted through some small agent 
and then canceled again as soon as the 
nature of it was ascertained, several 
gimes. It is still going begging. 


been 





LASHER IS MADE PRESIDENT 


Cc. D. Lasher of the Home has been 
made president of the Indiana Fire Pre- 
vention Association to succeed Gus M. 
Wise of the London, who leaves the field 
to engage in the local business at Terre 
Haute. 





Indiana Agency Appointments 


St. Paul—F. L. Bluhm, Kendallville; An- 
drews-Newton Realty Co., Terre Haute. 

Continental—C. H. Harvey, Walkerton; Tur- 
moil Bros., Vallonia; F. B. Butler, Crothers- 
ville; G. A. Chappell, Remington. 

Mich. Coml.—S. B. Carpenter, Argos; J. H. 
Jenkins, Peru. 

Connectiout—A. N. Steele, Greenfield. 

Netherlands—W. D. Metz, Hammond. 

N. W. Natl.—T. S. Wickwire, Angola. 

London—T. Hawkins. Shelbyville. 

Scott. Union—L. Whitehall, Attica. 

Fid.-Phenix—C. H. Harvey; Walkerton. 

Wmsburgh. City—H. M. Binkley, Bourbon. 

Coml. Union, Eng.—B. uckner, Bluffton. 

Gremania—F. H. May, Dunkirk. 

Prov. Wash.—H. E. Leech, Greenfield. 

N. B. & M., Eng.—Randel & McDaniel, 
Lebanon. 


Michigan Agency Appointments 


Scottish Union—Reed, Shaw & McNaught, 
Sault Ste. Marie. 

Security, Ct.—Crohn & Ely Co., Pontiac; C. 
A. Hulse, St. Johns. 

Standard—F. E. Shearer & Co., Bay City. 

Sun—Truman Gilmet, Garden; R. E. Paris, 
Detroit. 
ioe S. Fire—F. E. Bowen Ins. Agency, Cad- 
illac. 

Aetna—Johnson & Higgins, Inc., Detroit. 

Amer. Cent.—T. P. Gilmet, Garden; George 
Marcel, Garden; W. S. Hanson, Hart; W. R. 
Webb, Houghton. 

American—Thomas Pulver, 
R. J. Frink, St. Johns. 

Columb. Natl—H. H. Martin, A. §S. Allhoff, 
John Mack, C. W. Bauder, F. H. Galuska and 
Carter Ins. Agency, Detroit. 

Coml. Union, Eng.—Reed, Shaw & McNaught, 
Inc., Sault Ste. Marie. 

Coml. Union, N. Y.—Reed, Shaw & Mc- 
Naught, Inc., Sault Ste. Marie. 

County—J. S. Sawyer, Pontiac. 


Rives Junction; 


Detroit F. & M.—A. W. Balle, Detroit; F. K. | 


Wallace, Brimley. 
Detroit Natl.—S. M. Simons, Detroit. 
Eureka—A. E. Hayes, Detroit. 
Fidel. Und.—S. imons, Detroit. 
Fire Assn.—Wierman & Stone, Breckenridge. 
Firemens—P. W. Creaser, Alma; O. H. Fox, 


Battle Creek; C. A. Hulse and R. J. Frink, 
St. Johns; B. A. Lemke, Detroit; Moffy & 
Chipley, Sault Ste. Marie; Madeline Godin, 
Escanaba. 


Ger. Allii—Reed, Shaw & McNaught, Inc., 
Sault Ste. Marie. 





INDIANA NOTES 


The Merchants Fire, of New York, has 
been licensed in Indiana. 


The Indiana Leather Company, located 


in New Albany, Ind., opposite Louisville, | 


is to install automatic sprinklers. 


The Indiana State Fire Prevention 
Association will have its next meeting 
and inspection at Richmond, Oct. 13. 


D. K. Ehnes, of Indianapolis, has been 
secured to manage the insurance depart- 
ment of the Mishawaka Trust & Savings 
Co. of Mishawaka, Ind. 


_Hiram G. Adler, a local agent at Evans- 
ville, Ind., has been appointed receiver 
for the Pocket Shoe Company of that city. 

The B. F. Keith Theatre, in rear of 
111-123 North Pennsylvania street, In- 
dianapolis, has been reported on. The 
International 1907 wet pipe sprinkler 
system, as a whole, does not warrant the 
term “sprinklered risk,” and but 10% 
protection credit is recommended; in- 
surance, $110,000. 


Fire, charged to defective wiring, 
caused the loss of a business block at 
Bicknell, Ind., last week, the damage in 
dollars being put at $100,000. The flames 
started under the stage at the Bicknell 
Opera house. The town has no fire pro- 
tection. The insurance on the building 
was $50,000. On stocks there was about 
one-third insurance. 


The General Fire Extinguisher Com- 
pany is installing a sprinkler system in 
the plant of the Wymond Cooperage 
Company, S. S. Mill street, Aurora, Ind. 
Grinnell heads are being used on dry 
pipe, supplied by powerful city water. 
The system will be operative some time 
in September and indications point to 


good to fair protection credit; insurance, 
$75,000. 





The Nationale, of Paris, has transferred 
from George Baker & Bro. to the 
Carter Insurance Agency, Inc., at De- 
troit, Mich. 





Some proofs of loss are “the substance 
of things hoped for, the evidence of 
things not seen.” 


63rd iecteeall Stakeomncsh 
Pittsburgh Fire 


INSURANCE COMPANY 
Pittsburgh, Pa. 


Capital © - - - ,000.00 
ieee. Januery 1, 1914 ~ - 616,556.89 
Net Surplus - - - 119,090.06 
Surplus to Policyholders 7 - 819,090.06 


Licensed to do business in Pennsylvania, Illinois, Michigan, 
Ohio, Wisconsin, New York, New Jersey, Mags. and Colorado. 
Good Agents Wanted in Protected Towns. 


R. J. Wison, President 
D. ©. Suaw, Vice-President W.J. R. Maar, Asst. See, 
Wu. 8. Jounston, Supt. of Agencies 


INCORPORATED 1849 


WESTERN 


Insurance Company 
of Pittsburgh 
FIRE AND TORNADO 


JUNE 30, 1914 





Capital - - - - - - - $300,000.00 
Surplus to Policy Holders- - 425,205.06 
Assets - - - - - - - - 671,896.76 
Losses Paid to Date - - - 6,055,453.25 





GERMANIA 


FIRE INSURANCE COMPANY 
NEW YORK 


ORGANIZED 1859. 
Statement, January 1, 1914 





Cash Capital - - - $1,000,000.0€ 
Assets - - - = +  7,260,197.27 
|Net Surplus - - - 2,596,266.9¢ 


| Surplus for Policy Holders 3,596 ,266.9¢ 
HEAD OFFICE: 
Corner William and Cedar Streets 


Hotel Wisconsin 


MILWAUKEE 








ARTHUR M. GRANT 


President and General Manager 
(Formerly, Manager of the Brevoort, Chicago) 


Insurance men will find the Wiscon- 
sin has superior facilities and will 
havespecial regard for their comfort. 


STRICTLY FIREPROOF 
—— SSS 


NEW HOTEL 


BREVOORT 


Chicago, HUlinois 
On Madison St., near La Sala 


One minute from the 
Insurance District..... 


The Patronage of tn- 
surance Men Is 
Solicited 


JOHN C. O'NEILL Manager 


STANDARD 


Fire Insurance Company of Hartford 
STATEMENT, JANUARY 1, 1914 














Capital . . . . . . $ 500,000.00 
Liabilities Except Capital 489,838.97 
Total Assets . , . . 1,221,742.56 


M. L. HEWES, President 
D. N. BARNEY, Vice-President 
H, B. ANTHONY, Secretary 
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IN ILLINOIS AND WISCONSIN 








POND AGAIN ELECTS SONNEN 





Most Loyal Gander and Other Officers 
of Illinois Blue Goose Renamed at 
Annual Meeting 





Without change the old administra- 
tion of the Illinois Pond of the Blue 
Goose was continued for the coming 
year at the annual meeting Monday. 
The session was held in connection 
with a luncheon in the red room of the 
Hotel La Salle, Chicago, over which 
D. E. Monroe, supervisor of the flock, 
presided. Most Loyal Gander Sonnen 
was away on his vacation but the piece 
de resistance on the menu was contrib- 
uted by him and Gander Alexander 
Smullan of Chicago. They caught 
enough wall-eyed pike at Webster, 
Wis., last Friday to feed the sixty-seven 
members of the pond that gathered. 

The officers reelected are: Most 
loyal gander, W. J. Sonnen, St. Paul 
Fire & Marine; supervisor of. the flock, 
D. E. Monroe, National of Hartford; 
custodian of the goslings, R. F. Wol- 
tersdorff; Atlas; guardian of the pond, 
M. A. Scholbe, Western Insurance Bu- 
reau; keeper of the golden goose egg, 
F. C. Haselton, independent adjuster; 
wielder of the goose quill, C. W. Van 
Beynum, THE WESTERN UNDERWRITER. 

Five new members were elected: R. 
S. Danforth, general inspector, Millers 
National, Chicago; H Conick, in- 
spector, Phoenix of England, Chicago; 


R. R. Stone, Phoenix of England, Chi- 
cago; Milton H. Grannatt, special 
agent, New York Underwriters, St. 


Louis; T. Z. Franklin, western special 
agent, New York Underwriters, Chi- 
cago. Two members were dropped for 
nonpayment of dues and three resigna- 
tions accepted. The present member- 
ship of the pond is 248. 

Ganders Sonnen and D. E. Monroe 
were named delegates to the grand nest 
meeting in Chicago next month. 

At the annual meeting a year ago A. 
R. Monroe, assistant western manager 
of the Queen, introduced a resolution to 
disband the pond. The purpose was to 
arouse the order from its lethargy. 
The effect was all that could be de- 
sired and Mr. Monroe was called on to 
tell of the growth of the pond during 
the year and its increased usefulness. 
Others who spoke along the same line 
were Thomas E. Gallagher, western 
manager of the Aetna; F. C. Haselton; 
c. Hecox, general agent of the 
Ohio Farmers; B. L. West, assistant 
general agent of the North America; 
-A. W. Jenkisson, Cook county special 
agent of the Northern of England; 
Hugh R. Loudon, assistant western 
manager of the Liverpool & London & 
Globe. All laid stress of the improve- 
ment of relations among field men and 
gave the order credit. Much was also 
said of the good work that the pond 
was doing in sending flowers, fruit, 
cigars or books to ill ganders and flow- 
ers to funerals of ganders or members 
of ganders’ immediate families. 





Elgin Agents in Suit 

Walter Channing and S. V. Sheffner, 
local agents at Elgin, Ill., are suing F. 
A. Russell and his sister, Mrs. Laura 
Egan, who formerly conducted the 
Channing & Sheffner agency. The com- 
plainants assert that when they pur- 
chased the Russell agency an agree- 
ment was entered into that Russell 
should not reengage in the business for 
five years and that he and his sister 
should assist the purchasers in trans- 
ferring the business. The bill further 
alleges that Mrs. Egan copied all of 


AUTOMOBILE COMPANIES 


Am prepared to realize greatest value from 
SALVAGES in NORTHERN ILLINOIS 
and SOUTHERN WISCONSIN. Always 
located by WIRE or LONG DISTANCE 


LEE W. BORT, Adjuster, BELOIT,WIS. 





the expirations and with a minor son 
of Russell is now soliciting this busi- 
ness. The suit is for an accounting 
and damages. 
originally transferred the Connecticut 
recording and farm agency was the 
only company involved. The Connecti- 
cut later withdrew from the Channing 
& Sheffner agency and settled with the 
members of the firm. They secured 
other companies. Mrs. Egan is charged 
with seeking to get both the business 
of the Channing & Sheffner agency and 
of the Connecticut. 





AGENTS EXPECT LARGE GAIN 





Campaign of Agents at Superior, Wis., 
to Control Local Business 
Promises Results 





Agents at Superior, Wis., confidently 
expect to increase their commissions 
at least $25,000 to $30,000 per year, as a 
result of the campaign which they are 
waging to secure the important busi- 
ness which has been going to outside 
brokers in the past. The agents say 
that at least $30,000 in commissions has 
been slipping through their fingers and 
that they are going to get this for 
themselves or know the reason why. 

It is claimed that many of the rail- 
roads, coal companies and other large 
concerns of Superior have been placing 
their insurance with outside brokers 
and that the local agents have been 
forced to be content with a paltry one- 
third of the commissions. Results are 
already being obtained by the agents 
in their campaign, as it is said that one 
large railroad company has consented 
to place all its business with the Su- 
perior agents. 





HOLDS QUARTERLY MEETING 





Illinois State Board Has Short Session 
in Chicago—Field Club Held 
No Gathering 





One of the briefest quarterly meet- 
ings on record was held by the Illinois 
State Board of Fire Underwriters at 
Chicago Tuesday. The session was 
called to order at 10.15 by President 
George A. Arens and adjourned before 
11 o'clock. The committee appointed 
at the annual meeting to ascertain a 
method by which field men could fa- 
miliarize themselves with Illinois in- 
surance law reported that no volumes 
such as desired were now in print and 
that a compilation would be expen- 
sive. It recommended the continua- 
tion of the committee in order that 
the matter might be taken up further 
with the National Board. 

Peoria was selected as the place for 
the semiannual meeting. Decatur and 
Springfield were both considered but 
the latter had practically no advocates. 
It is likely that the Field Club will 
meet at the same place and on the 
same date and that the downstate ban- 
quet of the Illinois pond of the Blue 
Goose will be rearranged to come on 
the evening of these two meetings. 

A series of puns on names of state 
board members was sent in by ex-Pres- 
ident F. R. Holtfodt and read. It 
caused much merriment. 

The Illinois Field Club has been in 
the habit of holding a quarterly meet- 
ing each fall and usually on the same 
day as the state board meeting. Noth- 
ing of importance has come up in the 
organization since the annual meeting 
and the usual autumn session was 
passed over. 





Agents Slated for Jobs 


Certain Springfield, Ill., local agents 
are, according to a rumor current in 
the Illinois field and among Illinois 
local agents, slated for positions at 
good salaries on Superintendent Potts’ 
proposed commission that will super- 
vise fire insurance rates. The super- 
intendent has hinted that he will follow 





his antitrust suit with the establish- 


When the agency was- 











CPRINGFIELD tse INS (0 


WESTERN DEPT. * CHICAGO> AF. DEAN, MGR. 


The Springfield’s standing and character are too 


well known to need advertising. 


It has always 


stood for sound underwriting practices and its 
record is unsmirched by any sort of dalliance 


with annexes. 


(Extract from the Springfield’s ‘‘Oriflamme,” 
published sixteen years ago, January, 1898) 


“Tf the annex is impracticable, illegal and unjust, certainly no 
agent can afford to build up its business when it is likely to be 
closed out by the strong arm of the law. No sane agent can afford 
to place his expiratiors where he may find them some day in the 
hands of a business rival, making it necessary for him to fight for 
the renewal of every risk.” 
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ment of a commission which he be- 
lieves he can appoint under the laws 
giving him discretionary power. A bill 
to create such a commission will be 
introduced, no doubt, at the coming 
session of the Illinois legislature. 


MILWAUKEE BOARD MEETING 


Limitation of Agencies Again Put Off— 
No Further Action on Dwell- 
ing Rates 


The rule the Milwaukee Board, 
adopted last spring, limiting agency 
representation to four agents per com- 
pany, still stands, as it was not re- 
pealed at the monthly meeting held 
last week, but was laid over for another 
sixty days. The matter was brought 
up and discussed to some extent, but 
final action was deferred. Some of the 
avents are beginning to lose interest 
and have about come to the conclu- 
sion that it doesn’t make much differ- 
ence whether the rule stands or not, 
due to the growing impression that the 
rule is being evaded by some of the 
large agencies and that its purpose is 
heing defeated. 

Milwaukee has always been a highly 
productive field and the agency limita- 
tion question has been a matter of con- 
siderable interest during the past year. 
Most of the members of the Milwaukee 
Board believed that they had solved 
the problem when they passed the limi- 
tation rule last spring, but since it has 
been in effect the conviction has grown 
that the rule is being evaded. 

The dwelling house rate question 
came up for discussion at the recent 
monthly meeting, but was finally tabled. 
The board had decreased dwelling 
house rates, to take effect Aug. 1, and 
there has been some talk that other 
further changes might be made. The 
cutting of commissions by some of the 
companies, however, seems to have 
caused a feeling among the agents that 
this is not the time for any more reduc- 
tions of rates. 


of 


Death of George G. Greene 


George G. Greene, one of the best 
known insurance men in Milwaukee, 
senior member of the insurance firm of 
Greene Bros. & Hansen, died at his 
residence in Milwaukee Saturday night 
at the age of 46 years. Mr. Greene had 
been in ill health for several years and 
of late had not taken an active part in 
the business of* his firm, which has 
been looked after by his brother, Wal- 
ter T. Greene, and Emil J. Hansen, the 
other members of the agency. 


Wisconsin Agency Appointments 














Security, Ia.—J. A. Michaelson and F. 
Hughes, Ladysmith; W. F. Buck, Hayward; 
J. W. Bell, Chetek. 

Amer. Cent.—Jens. Tollefson, La Crosse; R. C. | 


Buckley, Whitewater; J O'Keefe, Portage; | 


' 


Sol Levitan and Albert Powell, Madison; 
M. Orchard, Muscoda. 
Twin City—John Erickson, Rockland. 
Union Eng.—D. M, Phinney, Merrill. 
Westchester—W. G. Fordyce, Butternut; 
E. Jehn, Glidden. 


R. 


WwW. 





Oregon. 

Citizens, “Moc. oO. Vig, Hawkins. 
Cleveland Natl.—Henry Johnson, Edgerton. 
Commerce, N. Y.—W. B. Sullivan, Janesville. 
Fidel. Und.—A. J. Brooks, Woodland. 

Fire Assn.—R. M. Orchard, Muscoda. 
Firemens—A. M. Krause, Two Rivers. 
German, Pa.—John Shipeck, Green Bay; W. 


J. Vizey, Appleton. 

Hartford—G. O. Vig, Hawkins; W. C. Dyer, 
Milladore. 

Home—L. H. Robar, Walworth; A. G. 
Schraan, Centuria; F. R. Hatfield, Frederic. 

.&b. & G—h J. Gergen, Beaver Dam. 

Minn. Impl. Mut.—J. J. Hynes, Eau Claire. 

Minneapolis—H. S. Haggarty, Janesville; P. 
L. Hudson, Avoca. 

National, Ct.—J. W. Hobbins, Madison; C. 
K. Stevens, Montfort; H. C. Price, Oakfield; 
T._M. Turner, Waupun. 

Netherlands—W. B. Siullivan, Janesville. 

Nord-Deutsche—J. ea Schilling, Racine. 

Northern, N. Y.—W. B. Sullivan, Janesville. 

NV. F. & M.—Martin Bretl and A. W 
Hamachek, Algoma. 
N. W. Natl—J. H. Grimm, River Falls; 


James Morgan, Wausaukee; Theodore Paulson, 
Scandinavia; Herman Pereles, Milwaukee; John 
Seubert, Marshfield. 


Norw. Union—W. E. Sauerhering, Hartford; 


L. H. Robar, Walworth. 

Old Colony—Edgar Bullock, Madison; W. B. 
Sullivan, Janesville. 

Orient—A. G. Meredith and F. A. McDonald, 
Mellen. 

Pelican—James Baley, Kenosha. 

Royal—H. C. Perry, Forestville. 


Security, Ct.—S. 
mer, Eau Claire; 
Kemp, Oregon. 


K. Fox, Colfax; J. J. 


Sel- 
A. Doverspike, 


Nelson; Natalie 


Illinois Agency Appointments 


Agrioultural—Marcoot & Bellm, “Highland; L. 
J. Owen, Le Roy. 
Amer. Cent.—C. E. 


Lees, Pana; W. H. Green- 
wood, Pontiac; W. 


H. Hawthorne, Spriyg Valley. 


Atlas—A. C. Singebusch, Champaign; G. W. 
Johnson, Geneva; E. W. Simpson, Urbana. 

Coml. Union, Eng.—W. F. Lovel, Jackson- 
ville; J. H. Camline Co., Rockford; Young & 
Johnson, Chicago. 

Caledonia—W. E. Heim, Lakeview. 

Columbian Natl—G. D. Christopher, Marion. 

Continental—P. R. Blickhahn, Englewood; H. 
E. Melvin, New Bedford; W. D. Detweiler, 


Sterling; A. J. Gassler, Cullom. 
Connecticut—Marion Watson, 


Arthur; 
McLaughlin, Burgess. 


W. F. 


— por E. Reynolds, Charleston; G. W. 

a R. Gloor, P. L. Korzeniecki and 
Clark. Wood River. 

"yoru City—J. W. Cochran, Freeport; O. H. 


Johnson, Bowen; Swan Lindskold, Rockford; G. 
E. Milford, Moweaqua. 

Fidel.-Phenix—Mrs. C. A. Summers, 
Harve Ledbetter, Bruce; O. H. Lambdin, Dan- 
vers; G. D. Scott, Elwood; H. P. Loomis, 
Galva; J. A. Kendall, Humrick; J. G. Stewart, 
Randolph; A. L. Spencer, Wheaton. 

First Natl.—E. J. Scarborough, ~~ 4% 


Atlanta; 


Glens Falls—Anderson & Prindle, J. H. “Has- 
kin and J. A. Lynch, Chicago; Bog Lein, 
Fulton; H. G. Newcomer, Mt. Morris; E. H. 
Young, Port Byron; M. J. Hogan, Jr., Seneca. 

Ger. Amer., N. Y.—W. M. Gilliland, Adair; 
Albert Salisbury and J. D. Horton, Burnside; 
Eileen Martin, Carmi; H. O. Mecum, Car- 
thage; James Wilson, La Harpe; W. E. Kesler, 
Monticello; Charles Cohn, Chicago; W. F. Reed, 
Farmer City; McMahon & Rogers, Fulton; F 


H. Denne, 


Gibson City; McCalmont & Ramsay, 
Morris: F. 


H. Hurless, Mt. Carroll. 
Globe & Rutgers — Cohn, Chicago. 
Lon. & Lanc.—F. I. Rapp, Chicago. 
Hartford—F. J. Pritchett, Niantic; J. 





Ww. 


Brown, Forrest; S. W. David, Carlinville; F. 
N. Eberhart and G. W. Cummings, Chicago; 
Harper & Harper, Eureka; G. Leimbach, 








VULCAN 


INSURANCE COMPANY 


Home Office—89 Fulton St.,. NEW YORK 


cANNOUNCE 


Big Reductions in Automo- 





bile Rates, also Sprinkler 





Leakage Rates. 





LIBERAL ADJUSTMENTS 





We also issue Fire and Tornado Policies 


PROMPT SETTLEMENTS 











UNDERWRITER. 
Beason; Anton Eichenseer, Hecker; E. B. Con- 
over, Savage. 

State of Pa.—E. J. Lusk and W. C. Lurton, 
—. 

L. & L. & G., Eng.—Grace V. Hayden, Ken- 
wood; my! Pritchett, Niantic; T. L. Haycraft, 
Paris. 

Mich. F. & M.—M. F. Bockaert, Moline. 

Millers Mut., R. I1L—T. M. Van Horn, Chi- 
cago. 

Metropolitan—E. N. Stein, Chicago; Walter 
Ruckel, Springfield; A. J. Danvillwicz, Chicago. 

N. W.. Natl.—Roy Singer, Strawn; J. A. 
Crecroft, Lerna; A. Ross, Rose Hill. 

New Hamp.—H. P. Loomis, Galva. 

Norw. Union—Anna M. Mead, Marengo. 

Northern, Eng. —W. D. Lukens, Chicago; J. 
H. Woods, Norwood Park; V. E. Lindh, Chi- 
cago. 

New Jersey—C. C. Davis, Marion; Spitler, 


Noble & Co., Mattoon. 
North B. & M., Eng.—Lyman, 
Chicago; J. E. Andrews, Berwyn. 
North River—F. A. Goecke, Elgin. 
Northern, N. Y.—E. N. Stein, Chicago; G. T 
Nickes, Clinton. 
Orient—F. I. Rapp, Chicago. 
Ohio Farmers—Busch Bros., Chicago; 
Lohman, Pekin; Robert Hoierman, 
J. Campbell, Blum & Abrams, 


Richie & Co., 


M. B. 
Mattoon; 
John Bobel, 


E B. Gubbins & Co., G. K. Hall and Westen- 
holm & Co., Chicago. 

Phoenix, "Ct.—R. F. Wheeler & Co., Green- 
wood Terrace; C. V. Groat, Lewistown; Walter 


Roberts, Metropolis. 


Pennsylvania—W. F. Peterson, Brownstown; 


G. E. Reynolds, Charleston; S. E, Robb, Ke- 
wanee; Roy Singer, Strawn; B. F. Walser, 
West Salem. 

Penn. Millers Mut.—T. M. Van Horn, Chi- 
cago. 

Prov. Wash.—W. J. Owen, Bloomington; J. 


G. Todd, Newman. 


Phoenix, Eng.—Fischer-Shein Co., East St. 
Louis. 
Queen—G. H. Doty & Co., 


Julius Adler and 


Drake & Hansen, Chicago; H. F. Maus, Latham; 


C. V. Groat, Lewistown; B. C. Cooper, Ottawa; 
F. A. Worman, Plymouth; W. W. Hooper, 
Pittsfield; C. P. Footh, Aurora; Louis Boyce 
.& Co., Chicago. 

Royal—H. D. Harp, Clinton; N. E. Siler, 
Robinson; Blake & Harris, West Frankfort; 
E. M. Lutz, Oak Park; Held & Heidorn and 
H. E. Henderson, Chicago. 

Reliance—Charles Cohn, Chicago. 

Royal Exch.—L. H. Allen and H. E. Johnson, 
Chicago. 

Standard, Ct.—M. G. Mauritzon & Co. and 
R. L. Hill, Chicago. 

Sterling—O. J. Nelson, Morris. 

U. S. Fire—F. A. Goecke, Elgin; A. C. Jen- 
sen, Kankakee. 

Urbaine—B. F. Burgess, Bloomington; E. A. 
Eggart, Chicago. 

Wmsburgh. City—F. A. Goecke, Elgin; J. E. 
Jensen, Ashkum; Charles Becker, Freeburg; T. 


J. Pritchett, Niantic. 


ILLINOIS NOTES 


The Corno-Mills Company 
Ill., had its sprinkler tank blown down 
sd wind recently, entailing considerable 
oss. 

H. 8S: Hartzman and W. H. Roehr have 
organized the Globe Mercantile agency at 
Rock Island, Ill., to do a general collec- 
tion and insurance business. 

H. Manning, from the head office of the 
Home, of New York, is taking a two 
weeks’ trip through Illinois, accompany- 
ing State Agent H. M. Zimmer. 

Frank G. Cargill, Illinois special agent 
of the Commonwealth of New York, 
sprained his ankle at Alton, IIl., last Fri- 
day, and will be confined to his home in 
Chicago for a week or more. 

The Knecht Clothing Store at Kanka- 
kee, Ill., renewed, a few days ago, a fire 
policy in the Phoenix of Hartford for the 
fiftieth time. This is said to be the 
oldest continuous policy in the city. 


at Peoria, 





Organized 1850 


Fire Insurance Company 
OF NEW YORK 





WESTERN DEPARTMENT 


1337 Insurance Exchange CHICAGO 


W. L. Steele, J. P. Siaghten, 
Manager. Assistant Manager 





POLICY LABELS 
All Styles and Prices 


Write for samples to 


THE WESTERN UNDERWRITER. 


1362 Insurance Exchange, Chicago. 





Local Agency for Sale 


Exceptional Opportunity for 
Live Insurance Man. 


On account of owner’s duties as a State Agent, 
he offers his Local Agency in alive Nebraska town 
of 1400 people at a bargain. Agency has 10 Fire 
companies, one Life and Accident company, all with 
big renewals; agency established 1893, pays com- 
missions of $1200 to $1500 per year; only up-to-date 
agency in town where rates are not cut. Will ex- 
tend purchaser every assistance in establishing him 
in the business. Address 35-P, care The Western 
Underwriter. 





1898 Sixteen Years of Service 1914 


Security Mutual 


Fire Insurance Company 
Chatfield, Minnesota 


An unsurpassed record for prompt 
adiustments and satisfactory pay- 
ments of all honest losses. 


Admitted in the States of Minne- 

sota, North Dakota and South Da- 
kota and accepts business on good 
risksdirect inany State in the Union. 


2 L. TESCA CHAS. L. THURBER 
President etary 








LEPC TEARS 


Absolutely P iveproof : 


Martin Hotel 


SIOUX CITY, IOWA 


Hotel Dyckman 
MINNEAPOLIS, MINN. 
THE COMPLETE HOTEL 
Each of its 300 rooms is outside and has bath 











Appointments 
combine dig- 
nity with a fa- 
miliar home- 
likeness rarely 
found in 
Metropolitan 
hotels. Two 
splendid cafes 
for ladies and 
gentlemen, al- 


so a Club Grill 














Exclusively European Plan—$1.50 and upward 


WM. H. JONES, Manager 
formerly Kitchi-Gamma Club 
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GEO. W. REYNOLDS 


Proprietor 
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Duluth - Minn. 
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IN THE GREAT NORTHWEST | 


IOWA, NEBRASKA, MINNESOTA, 
NORTH AND SOUTH DAKOTA 








MINNESOTA FIRE AGENTS MEET 





State Association in Session at Minne- 
apolis Reelected Old Officers and 
Changed Committees 





The Minnesota State Association of 
Insurance Agents held its annual meet- 
ing at the Fire Patrol house in Minne- 
apolis last Friday. Only a dozen or 
fifteen members were present. The 
morning session was entirely informal. 
Then adjournment was taken until 
after the meeting in the afternoon for 
organization of a state insurance fed- 
eration in order to learn whether ac- 
tion taken at the afternoon meeting 
would in any wise affect the agents’ as- 
sociation. On reassembling it was de- 
cided that no change in program should 
be made because of the federation, so 
the old officers were reelected. Some 
changes were made in committees, 
however. The election resulted as fol- 
lows: 


Baca t—Theodore Williams, Man- 
to. 


"viens Presidents—L. J. Rocholl,_ St. 
Cloud; J. S. Whitacre, St. Paul; R. B. 
Knox, Duluth; F. H. Barney, Minneapolis. 

Secretary and Treasurer—W. H. Hart, 
St. Paul. 

Executive Committee—F. H. Wagner, 
Minneapolis; E. J. Forster, Minneapolis; 
W. A. Lang, St. Paul; P. W. Parker, St. 
Paul; J. M. Harrison, Minneapolis. 

Legislative Committee—L. B. Manley, 
Duluth; v. P. Thomson, Minneapolis; J. Q. 
maar, St. Paul; A. P. Pierce, Red Wing; 

B. J. ‘Westlake,, Minneapolis; F. L. Palmer, 
Minneapolis; E. M. Zuel, Mankato. 

Deviation Committee—Jacob Stone, Min- 
neapolis, chairman; John Hoppin, Minne- 
apolis; W. G. Strickland, St. Paul; A. A. 
Wright, St. Cloud; John A. Stephenson, 
Duluth; George W. Harsh, Minneapolis; 
M. M. Jones, Albert Lea. 


The name of the organization was 
changed to that.given at the head of 
this article, to correspond with the 
name of the national organization. 

J. Q. Haas invited the association 
to hold its next annual meeting at St. 
Paul. The executive committee will 
decide upon the place and time. 





SUSTAINS COMPANY’S ACTION 





Underwriters Interested In Suit Over 
Collection of Balance from 
Iowa Agent 





An interesting law suit and one that 
has been watched intently by Iowa in- 
surance men has just been concluded at 
Spencer with the New York Under- 
writers as winner. 

G. H. Hubanks, an old time local 
agent at Spencer, known to all of the 
field men, is said to have owed ten of 
the companies which he represented 
unpaid balances of about $700. The 
companies interested attempted to col- 
lect the amount due but were unsuc- 
cessful. Mr. Hubanks proposed that 
he sell the agency but he failed to do 
it and finally ten of the companies 
transferred the business to S. E. Carl- 
son, another agent, who agreed to pay 
on the basis of $600 to be pro rated 
among the companies concerned. 

The New York Underwriters was the 
only one which had a bond from Hu- 
banks and under the terms of this bond 
suit was commenced for recovery of its 
balance. After this suit was started 
Hubanks filed a counter claim in which 
he alleged damages to his agency and 
asked damages of $7,000, $5,000 as ac- 
tual and $2,000 for mental suffering, hu- 
miliation, etc. He charged conspiracy 
on the part of the companies to put 
him out of business and damage his 
good name. 

The trial of the case consumed six 
days, at the end of which Judge Coyle 
sustained a motion of Attorney H. H. 
Tripp, representing the New York Un- 
derwriters, for a directed verdict for 
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lengthy opinion in -which it sustained 
the contentions of the New York Un- 
derwriters in every detail and made 


the statement in substance that the evi- | 
dence showed that “the only thing that | 


the company had been guilty of was 
collecting a bad debt.” 

In the suit under the bond, the claim 
was admitted and judgment entered in 
favor of the insurance company for 
the amount asked. 


COMMENT ON SIOUX CITY 





Field Man After Investigation Believes 
There Will Be Improvement 
as to Losses 





One of the field men who has mada! 
an inspection of Sioux City, la., states 


that he believes the many fires in that | 


city during the past two years are due 
to a combination of circumstances of 
moral hazard, bad luck and a consid- 
erable amount of carelessness. The 
city has now appointed a fire inspector 
and this field man states that he is 
doing very good work in having own- 
ers of property clean up rubbish. He 
reports that an electrician is going 
over the wiring which was put in care- 
lessly years ago and which is supposed 
to be the cause of a number of fires. 

The fire department, he states, has 
purchased two combination chemical 
and hose wagons and an aerial truck 
with about 4,000 feet of new hose. The 
fire department, this field man states, 
so far as equipment goes, is in good 
shape. He states that the chief, who is 
well along in years, is probably not 
as active as a man should be when it 
comes to fighting a large and serious 
fire. He has been with the department 
about twenty-five years and is a man 
of splendid character and reputation. 
It is thought that he will be pensioned 
by the city when he has completed 
his twenty-five years of service, which 
will be some time during the coming 
winter. 

In spite of the high loss ratio in 
Sioux City, the rate situation there is 
still demoralized, very few risks being 
written at the estimates. This seems 
to be an utter inconsistency. With | [ 
some companies retiring their agencies 
on account of the high losses, many 
of those that remain still take busi- 
ness at cut rates. 





Another Company Withdraws 


The State Insurance Department of 
the Phoenix of Hartford is the latest 
fire insurance company to withdraw 
from Sioux City and reinsure in the 
Home of New York. The State had 
two agencies in Sioux City and the 
Home took over the business of both. 
The total liability in Sioux City was 
about $500,000, so that the Home has 
now acquired by reinsurance about 
$2,000,000 in Sioux City. 

This marks the withdrawal of four 
companies from Sioux City within re- 
cent months. They are the Phoenix of 
Hartford, Equitable, State of Des 
Moines, and Scottish Union. The 
Dubuque Fire & Marine cut out cer- 
tain risks and the Aachen & Munich 
has reduced its agencies from four to 
one. 





the defendant. The court delivered a 


While the situation in Sioux City has 
not been encouraging from a fire pre- 
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Fire Insurance Company of Davenport, Ia. 
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SIOUX CITY, - IOWA 
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A Full Reserve Mutual Organized Under the 
Strict Laws of Iowa 
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cupied territory in Kansas to write 
years old. New Policies. 
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vention standpoint, it is improving, 
thanks to the persistent efforts of in- 
surance men. The passage of a rigid 
building code and the appointment of 
a fire marshal have given confidence 
to the field men, who have been assured 
that Sioux City is going to be cleaned 
up and kept clean. They are hopeful 
that the fires there are at an end. 


Testimonial to Dallas 


A committee from the fire insurance 
field men of Iowa is this week inviting 
the field men of Nebraska, Colorado 
and Iowa to contribute to a fund which 
is to be used in the purchase of a tes- 
timonial for Walter I. Dallas of Oma- 
ha. Mr. Dallas has retired as state 
agent for the Phoenix of London in 
these three states after many years’ 
activity in the field. The customary 
banqnet will be dispensed with in this 
case and a testimonial purchased in- 
stead. The committee is composed of 
Will H. Harrison, George W. Holton 
and J. F. Donica. 


Ask Field Men to Attend 


The field men of Des Moines have 
been urged to attend a dinner next 
Monday noon at the Grant Club. At 
that time arrangements will be made 
for the dinner which is to be given to 
Roger Swire of Iowa City in honor of 
his twenty-five years in the Iowa field. 
It will also be decided whether the 
Monday noon luncheons, so popular 
last year, will be continued. Those in 
charge make special request for a full 
attendance. 





IOWA NOTES 


A $50,000 fire at Oelwein, Iowa, oc- 
curred last week. The Oelwein Light, 
Heat & Power Company plant was de- 
stroyed by the flames originating from a 
short circuit. 

The state fire marshal’s office 
Moines has been asked to 
the setting fire to the home of Frank 
King, a young farmer near Thurman, 
lowa. King received a black hand letter 
telling him that he must place $500 at a 


at Des 
investigate 


certain place or his house would be 
burned. He ignored the letter and one 
night later found his property afire. 
Bloodhounds failed to trace the guilty 
parties. 


MINNESOTA NOTES 


An initial report has been made on the 
plant of the Excelsior Fibre Manufac- 
turing Company, W. 8S. of Corning ave- 
nue, St. Paul. The International 1914 
dry pipe sprinkler system grades fair 
to compromise or worth 65% protection 


credit. Insurance, $25,000. 

An original report has been made on 
the Metropolitan Opera House, 316-320 
Marquette avenue, Minneapolis. The 
building is equipped with a Rockwood, 


1914, wet pipe sprinkler system, supplied 
by pressure tanks and city water with 
auxiliary siamese steamer connections. 
The. protection is pronounced superior; 
insurance, $80,000 on building and $5,000 
on furniture. 





The special agent who continually in- 
sists that half the agents do not know 
how bad the other half are, is not likely 
to be personally to blame for all this 
ignorance. 





Northern 
Insurance Company 


of New York 


STATEMENT, DECEMBER 31,1913 


Swine tee eh irons $1,338,297.56 
SE 0c 0b¥s-00s0840 726,313.13 
oS oe eee 350,000. 
Net Beentee....<000s2006. 261,984.43 
Surplus to Policyholders. 611,984.43 
J. W. BECK, Special A gent 
Ohio, Michigan 

56 Richton Avenue, - - - - DETROIT, MICH. 

H. W. CRANDALL, cial A gent 

Minnesota, Wisconsin, Michi 

MERRIAM PARK - .- - = = MINNESOTA 


W. P. RAY, Special Agent 
Illinois, Indiana, Missouri 
p.0.Box366 - -'- - TERRE HAUTE, IND 

















The Pioneer German Fire Insurance Company in America 








TOTAL LOSSES PAID IN THE 
UNITED STATES $27,000,000 


Hire 


Organized in 1854 


Hamburg Bremen 
Insurance Company 


HAMBURG, GERMANY 








United States Branch: 123 William Street, New York 
H. N. KELSEY, Manager 


Entered United States in 1858 





Pacific Coast Department: 
McDONALD & MILES, Manager 


340 California St., San Francisco, Cal. 








AGENTS WANTED IN UNREPRESENTED POINTS 











THE WES’ AND SOUTHWEST 


MISSOURI, KANSAS, ARKANSAS, 
OKLAHOMA, TEXAS 








TO INSURE BONDED COTTON 


Texas Commissioner Will Have Full 
Control and Policies Will Be 
In His Name 


Under the act for the creation of 
state bonded warehouses for cotton, 
passed by the Texas legislature at a 
special session and signed this week by 
the governor, all the cotton in such 
warehouses is to be insured. The in- 
surance is to be in the name of the 
commissioner, who is to collect the 
premiums from the owners and in case 
of loss collect on the insurance and 
distribute the proceeds. 

The provisions in the act regarding 
insurance are as follows: 

Sec. 11. All cotton placed in ware- 
houses shall be insured by the commis- 
sioner, either by individual policies or by 
blanket policies covering any and all cot- 
ton in any state warehouse, the method 
and manner of securing the insurance to 
be left to the judgment, discretion and ex- 
perience of the commissioner. In the event 
of any loss or damage the commissioner 
shall collect the insurance due and pay 
the same over ratably and equitably to 
those lawfully entitled to the same. All 
insurance policies shall be issued in the 
name of the commissioner of insurance 
and banking. 

All cotton placed in a warehouse must 
be insured and the premium shall be col- 
lected from the owner of the cotton by 
the commissioner and the state shall have 
the warehouseman’s lien for the insur- 
ance on the cotton, the same as it has 
for storage charges. 

Sec. 12. Cotton shall not be stored in 
wooden buildings unless such buildings 
are equipped with fire protection to be 
approved by the commissioner, and none 
shall be stored in anything but waterproof 
buildings, so that the entire bale shall be 
protected from the weather. The com- 
missioner shall equip all places of stor- 
age with such practical fire protection as 
the location and necessities of the ware- 
house will permit and in all instances 
every practical safeguard shall be taken, 
and in the rules and regulations to be 
formed by the commissioner governing 
his managers he shall set forth the gen- 
eral details of the system of fire protec- 
tion and shall enforce the same; to this 
ermd he shall have the right to call to his 
assistance all the experts, engineers and 
employes of the state fire insurance com- 
mission. 


Goltra Commission to Report 


The Goltra commission in Missouri, 
composed of Edward F. Goltra, Charles 
G. Revelle, superintendent of insur- 
ance, Joseph B. Reynolds, C. D. Good- 
rum, G. D. Clayton and M. B. Aber, 
will meet in Excelsior Springs, Mo., 
some time about Oct. 1 to prepare their 
report, which is to be in the hands of 
Governor Major by the middle of No- 
vember. 

It is known from expressions of 
members of the commission that the 
creation of a state fire marshal’s de- 
partment will be recommended. It is 
also known that the companies will be 
permitted to subscribe to rating bu- 
reaus for their rates and it is expected 
that the rates will be under the super- 
vision of the state superintendent of 
insurance. An agency qualification and 
a few safeguards around the valued 





policy law are what the commission is 
expected to report. 


Lining Up Candidates 


O. P. Rutledge, secretary of the Mis- 
souri Insurance Federation, last week 
organized branches of the federation in 
Trenton and Milan. 

The federation will this week send 
out letters to all candidates for the 
state legislature asking them, in the 
event of being elected, to support the 
bills for more favorable insurance leg- 
islation. A repeal of the valued policy 
law and'a modification of the suicide 
clause in the life insurance laws are 
among the reforms urged. The pro- 
spective legislators will be asked to 
support the workmen’s compensation 
bill, and a bill to be prepared by the 
Missouri insurance commission for a 
new fire insurance law. 


Two Inspections on Tapis 


Inspections of the cities of Caruth- 
ersville and Kennett, Mo., will be made 
Sept. 23-24, under the auspices of the 
Missouri Fire Prevention Association, 
of which A. B. Diggins of Springfield is 
president. D. H. Stevens of Monroe 
City, state agent for the Philadelphia 
Underwriters, will be chairman in 
charge of the inspection committee. 


Raise the Oil Rates 


Fire companies that take risks on oil 
in storage in the Oklahoma oil fields 
have announced an increase in the rate 
on steel tank storage oil from $1.50 to 
$2.50. The rate of 5 percent on wooden 
tankage, rigs and drilling outfits will 
continue. 

The increased rate is due to the tre- 

mendous loss in the Cushing and 
lealdton oil fields during the last six 
months, culminating with the fires of 
the last fortnight which caused a loss 
conservatively estimated by the state 
marshal at $350,000. In the past six 
months nineteen steel tanks, worth 
$250,000, containing oil worth $500,000, 
have been destroyed. 


FATHER AND SON ARRESTED 


Andrew Vedda, aged 45 years, and his 
son, Lewis, 10 years old, were arrested 
at 2:30 o’clock Monday morning at St. 
Louis by the police while they were run- 
ning away from a grocery store which 
was in flames. The police found oil- 
soaked rags scattered about the store and 
the living quarters above. The store is 
in an Italian section of the city. The 
stock was insured for $500 and was dam- 
aged to the extent of $30. 


FIRE AT SEDALIA 


Investigation of a fire at Sedalia, Mo., 
in a building occupied by S. and 
George Press revealed the presence of a 
large quantity of gasolene. The gaso- 
lene exploded, injuring George Press so 
that he died and slightly injuring S. E. 
Press, his father. Insurance of $23,500 
was carried, some of the policies giving 
permission for gasolene and others not. 
The gasolene was used for cleaning and 
for a stove. At the inquest the fire chief 
testified that he had difficulty entering 
the building, as the back door was barred 
and debris was piled against the screen. 


MISSOURI BROKERS LICENSED 


The following brokers have been 
licensed by the Missouri department: 

Hyman Wallerstein, M. F. Trepp, Her- 
man A. Schmidt, C. W. Reighard, C. G. 
Petrie, John B. Morris, Frank J. Miner, 





C. A. Kalbfell, Adolph F. Herber, John R. 
Harkins, J. Elsperman, Chas. H. Davis, 
Jas. D. Clarkson, W. E Caulfield, Geo. B. 
Bullock, J. L. Barngrover, Edw. T. Bake- 
well, Isaac Archshoefer, John M. Wulfing, 
Wentworth Terry, Fred Wiese, G. Richter, 
H. F. Schwenker, G. W. Ottenad, Arthur 
Mittelburg, C. M. McDonald, Phillip Kel- 
ler, Frank Hassendenbel, A. T. Johnson, 
E. A. Hilderbrandt, Wm. R. Faircault, 
Henry A. E. Chrishire and A. F. Becker, 
St. Louis; Mrs. Rose E. Haynes, John W. 
Egelhoff, Frank C. Downing, Byron G. 
Bliss and M. Stevenson, Kansas City; W. 
W. Smith, New York; J. T. Waltke, Nor- 
folk, Va.; O. A. Freeman, Joplin; Edw. R 
Albin, Overland, Mo. 


EXPECT INCREASE AT LAWEBENCE 


Lawrence, Kan., is up in arms over 
what is claimed to be a threatened in- 
crease in rates following a reinspection 
by the Kansas Fire Prevention & Inspec- 
tion Bureau. The report shows that the 
city does not come up to the require- 
ments of third class, and the city prob- 
ably will be rated down. 

“The report indicates that the insur- 
ance men contemplate a raid on the busi- 
ness men of the city to take the form of 
a hike in insurance rates,” bitterly com- 
ments one newspaper. As a matter of 
fact the report recommends the com- 
plete motorization of the fire department, 
or in failing this that additional fire sta- 
tions be built. The “Sane Fourth” ordi- 
nance is criticized because it does not 
prohibit fireworks, but seeks to regulate 
their use, and recommendations of more 
forceful preventive ordinances are made. 
The water supply also is criticized, being 
too small, it is claimed, to take care of 
a serious conflagration. 


PLAN FOR ANNUAL MEETING 


Preparations will be made at the next 
meeting of the executive committee of the 


Kansas State Fire Prevention Associa- 
tion for the regular annual meeting, 
scheduled to be held Nov. 10. Arrange- 


ments for special speakers for the meet- 
ing may be made. The reports of the 
various officers and committees promise 
to be more than usually interesting. 
Among the matters to come before the 
meeting will be that of publicity, and of 
special bulletins to members of the asso- 
ciation relating to various defects found 
in cities in Kansas . 





WILL INVESTIGATE FIRES 


Superintendent Revelle of the Missouri 
department is planning a systematic in- 
vestigation of a number of fires which 
have occurred in Columbia, Mo., during 
the past few weeks. It is said that some 
very suspicious fires have occurred in 
Columbia recently. Fire loss in Columbia 
has been great for some time, but it is 
hoped that the loss will be reduced by 
looking into the matter more fully. 


Missouri Agency Appointments 


Amer, Cent.—J. W. Grist, Dearborn; T. F. 
Houx, Hale; Lyon & Marple, Tina. 

Boston—J. F. Hickey, O. O. Dunham, O. J. 
a -_ as P. Ry en 

oml, Union, N. - Kelley, Fayette; 

H. L. Spicer & Co., Joplin. 4 , 

Firemens—C. W. Callmeyer, St. Louis; Avery 

& Stephens, Mansfield. 
First Natl.—J. N. Trout & Co., Kansas City. 
v artin, Ravenna. 


Ger. Amer.—J. N. 

Home—Chaffe Trust Co., Chaffe; A. S. Jayne, 
Monroe City; H. L. Brasfield, Garden City. 

L & L. & G., Eng.—J. E. Hosmer, Marsh- 
field; A. W. Dvff, Neosho, 
Mech. & Trad.—J. A. McCune & Son, Lou- 


isiana; Springfield Security Co., Springfield; 
H. F. Walters, St. James. 

Mich. Coml.—A. F. Stocker, L. B. Scherrer, 
O. J. Pim, L. P. Hickey and O. O. Dunham, 


St. Louis. 
N. B. & M., Eng.—J. W. Burian, St. Louis. 
North River—Brown, Mann & Barnum, Kan- 


sas City. 
Netherlands—J. A. McMillan, Carthage; F. L. 
a oplin. 


H.—E. J. Sutter, Salisbury. 
Norw. Union—Murray Farm Loan & Title 


Co., ~~ 
Prov. Wash.—C. W. Cavanaugh, Versailles. 
Prus. Natl—J. A. McMillan, Carthage. 
Nevada. 
ickey, L. B. 


Pa. Fire—R. M. Hughes, 


Old Colony—J. F. Scherrer, 
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H. R, Freywald, Jr., O. O. Dunham and O. J. 
Pim, St. Louis. 

Pelican—A. M. Schwabe, Columbia; F. A. 
Senson, Excelsior Springs. 

Wmsburgh. City—L. W. Pearce, Carthage. 





MISSOURI NOTES 


The Missouri pond of the Blue Goose 
will meet next week to name delegates 
to Chicago. 

The Missouri Fire Prevention associa- 
tion will inspect Kenneth and Carruthers- 
ville, Mo., September 23 and 24; D. 
Stevens, chairman. 

The Insurance Research Society of St. 
Louis will resume its weekly meetings 
next Monday evening. The meetings were 
discontinued during the vacation season. 


The weekly dinners of the Kansas City 
special agents probably will be resumed 
next week. The local agents are holding 
their luncheons, started recently, on 
Thursday. 

The city council of Maryville, Mo., has 
repealed the license tax on both fire and 
life companies. It will go into effect 
Jan. 1. This brought the city about 
$1,200 in revenue. 

The Insurance Federation of Missouri 
has appointed Secretary O. P. Rutledge 
of St. Louis, Mo., to represent the associ- 
ation in the National Council of the 
World’s Insurance Congress. 

The Insurance Clerks Baseball Associa- 
tion of St. Louis will have a banquet at 
the American hotel annex Oct. 1. Roy 
E. Eblen, state agent of the Phoenix, will 
talk on “Present Day Fire Underwriting,” 
and §S. T. Gordon, special agent for the 
Equitable, on “Field Work.’ 

It is reported the Business Men’s 
League of St. Louis contemplate having 
about 250,000 bales of cotton stored in 
various bindings in the city and wish 
insurance companies to place a clause in 
policies giving assured privilege of 
prorata cancellation. The request will 
not be granted by companies. 


KANSAS NOTES 


City commissioners of Wichita, Kan., 
have decided to divide the insurance on 
the municipal buildings among a number 
of companies. The city structures are 
insured for $121,860. 

‘the Scottish Rite Temple, N. W. cor- 
ner of "Topeka avenue and First street, 
\. ichita, Kan., is said to have been writ- 
ten blanket on building and contents, in- 
cluding pipe organ. A more specific form 
is being asked for. 


| Fifteen Hundred | 











Local Agents 


bought a volume of 


‘NEW POINTERS 


| FOR LOCAL AGENTS 


“unsight and unseen”’.: 
They ordered the 
volume on the mere 
announcement that it 
would be published. 
They were agents who 
had the first book of 
Pointers for Local 
Agents and realized 
how much it had been 
worth to them. If you 
were not one of the fif- 
teen hundred let us send 
you copy on approval. 
Drop a postal card now. 


The Western Underwriter 


Company, “Exchange,” Chicago 





KENTUCKY AND THE SOUTH 


WILL TAKE UP COMMISSIONS 








Louisville Question Soon to Be Con- 
sidered—Agents Argue Against 
Any Reductions 





C. R. Street, manager of the Fidelity- 
Phenix, who is chairman of the com- 
mittee in charge of commissions in 
excepted cities, told Louisville agents 
while he was in that city last week that 
the subject of commissions would be 
taken up by the committee in the im- 
mediate future. He did not indicate 
what action is contemplated. Several 
conferences were held some months 
ago on this subject, but the proposi- 
tion has lain quiescent since then. The 
agents have been making strong efforts 
to convince the companies that reduc- 
tions in commissions would be, unrea- 
sonable in view of the increased cost 
of doing business, the reduction in the 
volume of premiums caused by the in- 
crease in the number of sprinklered 
risks, etc. It is likely that the Louis- 
ville Board will be given another op- 
portunity to be heard on the subject 
before a final decision is reached. 





Dislike Tobacco in Barns 


Tobacco in barns in Kentucky will 
be even harder to place this year than 
last, it is anticipated, owing to the 
effect on the market of the European 
war. Last year only a few companies | 
wrote such business, including the 
Hartford, Home, New York Under- 
writers and one or two others. It is 
said that some of those that accepted 
the business last year will not take it 
this year. 

Some fire insurance men are looking 
askance at rehandling houses in western 
Kentucky towns on account of the fact 
that many large buyers are paying a 
premium to have the tobacco delivered 
direct to the larger warehouses in cities 
of the size of Henderson and Owens- 
boro. It is believed that this will make 
the rehandling houses in the smaller 
places less desirable risks, especially as 
they are hardly of a type which can be 
converted into loose leaf houses. 


May Not Ask Change 


C. R. Street, manager of the Fidelity- 
Phenix, and W. A. Johnson, manager 
of the North America, were in Louis- | 


‘ ville last week and conferred with the 


rules committee of the Louisville Board 
on the subject of annexes and the num- 
ber of agencies to be allowed them. 
It appeared from the conference that 
the managers had been misinformed 
as to some conditions prevailing in 
Louisville, and had the idea that cer- 
tain companies had many more agencies | 
than they actually possess. It is re- 
garded as probable, therefore, that the 
request for an amendment of the rules 
will not be pushed. 


CHANGES IN BUREAU OFFICES | 


Clem E. Wheeler, manager of the Ken- 
tucky Actuarial Bureau at Louisville, has | 
announced a number of changes in the 
organization. W. B. Triplett has been | 
transferred from Lexington to Paducah, 
where he has the position of branch man- 


S. Moss, of the Lexington office. R. B. 
Apperson, formerly at Lexington, has 
been appointed branch manager at Ash- 
land, succeeding J. R. Watson, who has 
become assistant to Charles H. Trame, 
branch manager at Covington. The 
changes have gone into effect. 


TO CONSIDER COTTON PLAN 


A special session of the South Carolina 
legislature to deal with conditions affect- 
ing cotton has been called by Governor 
Cole Blease to convene on Oct. 6. Governor 
Blease will indicate what he thinks should 
be done in his message to the legislators 
at the opening session. 





KENTUCKY NOTES 


It is reported agents at Clay, Ky., have 
omitted the iron safe clause from policies 
issued to B. Hearon & Son, covering gen- 
eral stock at 38 Main street. Attachment 
of the clause has been called for. 


Fire insurance agents in Louisville and 
other Kentucky cities, where there are 
numerous distilleries are much disturbed 
over the announcement from the dis- 
tillers that the crop during the present 
fiscal year will be cut 50 percent. 


At Lexington, Ky., many condemna- 
tions of buildings in bad condition have 
been ordered. One row of 38 is to be 
torn down at once, if not put in good con- 
dition, it is declared. The elimination of 
buildings of this character will improve 
the underwriting situation, as it will 





relieve the exposure on other structures 
of a desirable type. Few of the former 
class were written, of course. 

The automatic sprinkler system in the 
big warehouse of the Belknap Hardware 
& Manufacturing Company, Louisville, 
operated Sept. 11 and extinguished a fire 
which had started in a pile of paper in 
the printing department. The loss, due 


largely to water from the pipes, was 
estimated at $1,000. 
The American Oak Leather Company 


has decided to extend the sprinkler sys- 
tem at its Louisville plant. A new brick 
stable, the hide house and a new storage 
building will be so equipped. Two new 
tanks with a capacity of 40,000 gallons 
have been erected by the company, taking 
the place of other tanks which were 
damaged in a recent fire. 


GENERAL SOUTHERN NOTES 


Simon Klotz, one of the prominent in- 
surance men of Birmingham, Ala., who 
was in Europe at the time of the out- 
break of hostilities, has returned to that 
city. Mr. Klotz is French consular agent 
at Birmingham. 

A bad form is reported from Chatta- 
nooga, Tenn., on the Crown Laundry, N. 
W. corner of East Sixth and Cherry 
streets. Policies cover blanket on ma- 
chinery, office and laundry furniture and 
fixtures and stock, without coinsurance, 
and companies are asking for specific 
form or attachment of the 90 percent 
coinsurance clause. 








Full Paid Capital 





Commercial Fire Insurance Company 


Surplus to Policyholders - 


Address applications for agencies to the Company 


SOUTHERN BUILDING, 


$466,338 
575,227 


WASHINGTON, D. C. 








-— «dl 





Herbert Buxton General Insurance 


92 William St., New York 


Excess Insurance placed in all parts of the United 
States and Canada 





Exceptional facilities for handling Surplus and difficult 
s U R P L U Ss lines and unusual forms of insurance in best American 
and Foreign companies and at Lioyds, London. 


LINES ano 
FLOATERS 


YOUR BUSINESS SOLICITED ; PROMPT ATTENTION 


F. R. THOMPSON 
Insurance Exchange, Chicago, Ill. 





Kaskaskia Live Stock Insurance Company 


Incorporated Under the Laws of Illinois 


Desires applications for agencies in Ohio and unoccupied territory in Illi- 


nois. 


Must be men of excellent standing, who can produce results. 


We have a clean, profitable proposition for the right men. 


KASKASKIA LIVE STOCK INSURANCE COMPANY 
Kaskaskia Building, SHELBYVILLE, ILLINOIS 





C. A. LAFFERTY, Pres. 


Granite Live Stock Insurance Company 


BLOOMINGTON, ILLINOIS 


JOHN B. RICE, Secy. 





The Best in the West. Our Special Policy 


Insures the Mare 


and unborn Colt 


ager. W. B. Callis, formerly at Pada. | ASk about our New Policy against Fire, Lightning and Tornado. Agents 
wanted in Illinois. 


cah, is now first assistant to Manager T. 
| 























Is it among yours ? 


Western Dept. 





Do not overlook Courtesy and Service among the assets of the Companies you represent. 
A strong financial statement and the qualities which attach the agent to the company are among ours. 
Courtesy and Service found where the NORTH RIVER sign hangs. 


North River Insurance Company 


Incorporated 1822 


FREEPORT, ILL. 


F. M. GUND, Mgr. 
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MOUNTAIN AND COAST FIELD 


ARSON TRUST ON THE COAST 





Indictments Are Entered at Portland 
Against the Alleged Members 
and An Attorney 


That an arson trust has been oper- 
ating for over two years at Portland, 
Ore., has been discovered by the dis- 
trict attorney’s office and, based on evi- 
dence placed before it, the grand jury 
has entered one secret indictment and 
seven open ones for arson besides four 


personal indictments against David A. | 


Pepp, an attorney in the Board of 
Trade building. 
An organized gang has been firing 


buildings of every description, and be- 
tween fifty and sixty fires have been 
laid at the hands of this lawless crowd. 
The real firebrand work is said to have 
been done by Phillip Davis, a Russian, 
and A. Wolfman and A. Zark, Russian 
Jews. Pepp figured as an insurance ad- 
juster. There has also been a charge 
placed against him for defrauding an 
insurance company. Davis is said to 
have confessed to being directly impli- 
cated in a number of fires and has in- 
volved his companies in his confession. 


Curran on Another Trip 





Deputy Commissioner Garner Cur- 
ran is making another eastern trip in 
the interests of the World’s Insurance 
Congress and will visit the following 
cities enroute: Cincinnati, Sept. 15-18; 
Buffalo, 19-20; Detroit, 21; Chicago, 
22-26; Omaha, 28; returning Oct. 1. Mr. 
Curran Will attend special meetings 
arranged by underwriters at Buffalo, 
Detroit and Omaha. 


Death of Chas. H. Ward 

San Francisco, Cal., Sept. 16—(Spe- 
cial)—Charles H. Ward, general agent 
in the Pacific department for the Fire- 
mens of Newark, Eastern Under- 
writers and German American of Penn- 
sylvania, died suddenly in this city last 
night. Mr. Ward was 43 years of age 
and one of the oldest underwriters on 
the coast in point of service, having 
been associated with the New York 
Underwriters and German of Freeport. 


Northwest Committees Named 


Mr. Sondheim, chairman of the Pa- 
cific Northwest delegation of the 
World’s Insurance Congress, has ap- 


pointed the following permanent com- 
mittee to look after the entertainment 
of visiting insurance men who may 
visit Portland, Ore., en route to the 
Exposition next year, and work up in- 
terest in bringing large delegations to 
San Francisco during some of the big 
special insurance events: 

Representing domestic 
companies—Chairman, F. E. 
P, Lockwood, L. Samuel, Morton Greg- 
ory, J. J. Cadigan. 

Representing life insurance agents— 
Chairman, Joseph H. ver secretary 
Northwest life delegation; H. H. Ward, 
Charles J. Little. 

Representing special agents— 
man, Joseph H. Webber, 
Wells, G. L. Goodell. 

Representing fire, casualty and surety 
interests—Chairman, W. E. Pearson; 
Frank E. Smith, W. J. Lyons, George 
|. Rodgers, W. D. Mead, Hart Gibson. 


insurance 
Beach; S. 


Chair- 
Harvey 


There has been an epidemic of fires at 


Fresno, Cal. H. M. Farrar, a San Fran- 
cisco adjuster, handled eighty in the last 
sixty days. The losses have all been 


small but the aggregate is considerable. 





Term Loss Ratio Is High 


From a compilation of results in its 
western department on brick building 
lines, a Hartford fire insurance com- 
pany announces that on one year busi- 
ness the loss ratio is 53 percent and on 
three and five year business the loss 
ratio is 73 percent of writings. 





WESTERN UNION MEETS 
AT NIAGARA FALLS 


(CONTINUED FROM PAGE 1) 
by the 12 percent decrease in rates that 
was ordered by former Commissioner 
Barnes. He presented the following 
figures for these companies: 





Year Premiums Losses Percent 
ower $ 779,020 $ 478,742 61.4 
ee Pe ee 970,081 921,674 95.0 
Cres 950,197 646,309 68.0 
SOOO Whee se v0 930,020 676,020 74.9 
$3,602,318 $2,722,705 75.6 
Comments on Illinois 

President Lermit stated that com- 


panies were not justified in continuing 
operations where the expense is so un- 
profitable. Each state, he declared, 
must pay its fair proportion of the an- 
nual fire tax. 

In referring to the litigation in Illi- 
nois brought against the companies un- 
der the antitrust law, he said that the 
attack would tend to undermine and 
disturb the business and would prob- 
ably lead to hostile legislation. Illinois 
is the most important western state 
and the state authorities, up to the 
present regime, have been very fair in 
their treatment of fire insurance in- 
terests. 
Decrease in Rates 


Mr. Lermit stated that he looked for 
a smaller ratio of profit on the business 
over the entire country this year than 
last. The statistics show that there 
has been a continual decrease in rate. 
He presented the following table show- 
ing the gradual tendency of rates to go 
downward: 


Average 
Year Amount written Premiums rate 
1909 ...$ 8,556,161,958 $106,738,472 1.24 
1910 ... 9,196,090,729 109,095,338 1.18 
1911 ... 9,634,942,842 111,981,912 1.18 
1912 ... 9,823,015,197 112,677,319 1.15 
1913 ... 10,167,655,888 114,757,025 1,13 


Ploater Rules Need Revision 


@ President Lermit called attention to 
the fact that considerable floater busi- 
ness is being lost because the rules are 
not adequate. Companies are not able 
to furnish the form of coverage that is 
required. He stated that immediate 
steps should be taken to revive the rule 
so that this floater business could be 
covered satisfactorily. 

He stated that the profit of fire in- 
surance companies earned last year was 
$12,900,778. Out of this must come 
taxes and fees amounting to $8,501,927. 
This leaves a profit of 1.37 percent, 
earned on the year’s transactions. 


Jumbo Line Policy 
In referring to the jumbo line policy 


and the increasing practice of writing 
large 


gross amounts and _ reinsuring 
them, he stated that he felt that this 
was inimical to the best interests of 


the companies and it is an issue that 
should have the best attention of the 
company organization. 

President Lermit reiterated his warn- 
ing in a previous address as to the evil 
consequences following hasty adjust- 
ments and payment of losses. He be- 
lieves that the rapidity with which 
losses are disposed of at the present 
time is a direct encouragement to ar- 


son and he sounded another note of 
warning to the companies about it. 
Many Pressing Problems 
Unusually deep interest character- 


ized the meeting. The problems press- 
ing upon the business have been in- 
creased and aggravated by the condi- 
tions resulting from the European 
war, while in other respects it promises 
to make their solution easier. 
these problems were _ reviewed 
President Lermit in his farewell 
dress in that capacity with 
mendations for action. This was ex- 
ceptionally well received. Sixty-five 
members are present. Telegrams were 
sent to Charles H. Case of Chicago, 
a charter member and former presi- 
dent, and to John H. Law and Judge 
James Nichols. 


Sprinkler and Large Cities Questions 


by 
ad- 
recom- 





Large cities problems and _ inside 


Most of | 


competition on sprinklered business 
will furnish the chief interest of the 
meeting. The joint large cities com- 
mittee held two sessions today with 
the five Bureau members present, but 
was unable to agree on its report by 
the close of the afternoon session, and 
so a night meeting was arranged for. 
The sprinklered business situation was 
severely criticized in the report of the 
governing committee, and was referred 
to a special committee. This will re- 
port Thursday, and is likely to furnish 
the fireworks for that session. Most 
of the routine work was disposed of 
today, clearing the deck for the large 
cities and the sprinklered risks. 


Next Meeting at Philadelphia 


It was decided to hold the semi- 
annual meeting at Philadelphia in 
April. John Marshall of the Fireman’s 
Fund presented an invitation from the 
Panama-Pacific Exposition to hold the 
fall meeting in San Francisco. 

he committee on uniform policy 
and policy riders submitted a com- 
bined fire and tornado policy which 
was adopted as advisory. Most of the 
other reports were routine. 


Time for Corrections 


The report of the governing commit- 
tee, as presented by W. L. Steele of the 
Niagara, reviewed the evils of the busi- 
ness and declared that the peculiar con- 
ditions now existing offered the best 
chance in many years for their correc- 
tion. The Euorpean war has cut off 
a large share of their regular competi- 
tion from Lloyds and foreign surplus 
line companies. The wholesale de- 
bauching of policy forms and rates at 
the behest of large brokers was se- 
verely criticized with the declaration 
that this can be corrected only by bet- 
ter cooperation among the members. 
This can never come if the members 
cling to individual risks at improper 
rates and forms in disregard to the 
welfare of the whole body. 

Several changes in the rules were 
recommended, and the payment of 
charges for maps and corrections in 
Chicago, St. Louis, Milwaukee, Cincin- 
nati and Cleveland was forbidden. 


Report of Engineer Committee 


The work of the engineering depart- 
ment was reviewed, its report showing 
the necessity of reducing the number 
of fires as well as the fire waste as a 
whole. H. C. Eddy for the committee 
on fire prevention engineers reported 
on the growth of the work of elec- 
trical inspections and the activities of 
the Underwriters Laboratories. The 
latter in connection with the manufac- 
turers of rubber lined hose has worked 
out a plan for factory inspection and 


labeling of that important product 
which has been approved by all but 
one of the manufacturers. 


As President Lermit has served two 
terms, this will be his last meeting. 
He has been an able executive who 
has had to guide the Union through 
very important courses. 
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NEWS FROM THE EAST 


PREMIUMS IN PHILADELPHIA 








Returns for the First Six Months Show 
Foreign Companies as the 
Group Leaders 


The total net premiums, including in- 
terest on perpetual policies collected by 
fire insurance companies in Philadel- 
phia during the first six months, ending 
June 30, amounted to $3,091,584. The 
figure for the first six months of last 
year was $3,045,402. In the returns it 
is found that a larger proportion of the 
premiums went to foreign companies 
than to any other class, not excepting 
New York and Philadelphia fire com- 
panies. The 35 foreign companies re- 
port $763,459. The Liverpool & Lon- 


don & Globe leads with $117,590 and 
the Royal second with $96,936. Forty- 
five New York companies reported 


$702,824, with the Home as the leader 
with $75,756 and the German American 
second with $54,032. Fourteen Phila- 
delphia companies report $550,118, with 
the Fire Association leading with $113,- 
606 and the Pennsylvania second with 
$95,059. The Hartford leads the New 
England companies with $66,390 and 
the National second with $760,214 


ATTACK NEW YORK EXCHANGE 





George L. Cutter Brings Suit to Re- 
strain Association From Forcing 
His Companies to Act 


George L. Cutter, who has _ been 
branch manager at New York of the 
London & Lancashire, National of 
Hartford and National Union, has filed 
suit against the New York Fire In- 
surance Exchange, alleging conspiracy 
to ruin his business. He seeks to have 
the exchange companies restrained 
from enforcing demands that his com- 
panies cancel his agency. The matter 
has been referred to the executive com- 
mittee of the exchange and the order 
is returnable Sept. 21. 

The exchange has adopted the new 
sprinkler schedule witch has been in 
course of prepafation for some time 
and becomes effective at once. The 
new schedule harmonizes conditions, 
but the change in rates will be slight. 
The exchange adopted a new exposure 
schedule, but owing to the many risks 
involved it will not be possible to re- 
rate all risks affected, but will be used 
on reratings. 


WILL TOUR NEW ENGLAND 


Cc. F. Hildreth of Freeport, Ill, presi- 
dent of the National Association of In- 
surance Agents, has arranged to make a 
tour of the New England associations in 
October and their annual meetings have 
been postponed until that date. 


EASTERN NOTES 


Davis, Dorland & Co. 
pointed metropolitan district agents in 
New York City for the North British & 
Mercantile of New York. 


The Eastern Union met last week and 
the committee on uniform classes was 
instructed to secure the adoption of a 
uniform short rate table promulgated by 
the National Board. The organization 
reviewed the work of the executive com- 
mittee during the summer. 


R. S. Steadman has been appointed 
manager of the local department at New- 
ark of the Newark Fire. Mr. Steadman 
has for the past five years been New 
Jersey special agent of the American 
of Newark, and was formerly of the firm 
of Guerin, Steadman & Williams, local 
agents at Newark. 


have been ap- 





New Company at Columbus 


Columbus, O., Sept. 16—(Special)— 
Ex-State Fire Marshal John W. Zuber 
and others today incorporated the 
American National Fire with a capital 
stock of $350,000. 





The first fall meeting of the Fire. In- 
surance Club of Chicago will be held 
Oct. 13. 











September 17, 1914. 


THE WESTERN 


UNDERWRITER. 


19 








AGENTS TELL POTTS 
THEY ARE OPPOSED 


(CONTINUED FROM PAGE 2) 
local agents on all matters that come 
up. 

: Present Hildreth’s Address 
The committee not only presented a 
copy of the resolutions to the super- 
intendent, but also a copy of an ad- 
dress made by C. F. Hildreth of Free- 
port, Ill., president of the National As- 
sociation of Local Insurance Agents. 
This address was a strong defense of 
the present rating system and the pres- 
ent method of conducting the fire in- 
surance business in the state, also set 
forth some of the evil effects that 
might be expected from the breaking 
down of this system. The address is 
printed in full on another page of this 
issue. 
Felt Free to Call on Potts 


About fifty local agents attended the 
meeting and more than half of them 
had something to say regarding the 
suits. These court actions had come 
as a surprise to many in view of the 
friendly spirit shown by the superin- 
tendent toward agents in his antiannex 
ruling. 

Because many of the members 
worked closely with the superintendent 
in the fight on underwriters, they felt 
a bit embarrassed in opposing him in 
his antitrust cases. There was a sus- 
picion in the minds of some that Mr. 
Potts believed he had the support of 
local agents in his legal attack on the 
business and one reason for sending 
the committee to call on him was to 
disillusion him on this particular point. 


Potts Firm in His Position 
The committee received a very cour- 


teous reception, but found the com- 
missioner unwilling to discuss the 
cases. Mr. Potts committed himself 


definitely to the policy of a commis- 
sion that would be a court of last re- 
sort on rates. He said he did not be- 
lieve in state ratemaking nor a com- 
mission that would review rates, but 
he did favor one that could receive 
complaints and act on them. He made 
it clear that he had a comprehensive 
plan for the control of fire insurance 
and that the predicted state of chaos 
would not follow the granting of an 
injunction against the companies for 
continuing the Illinois Inspection Bu- 
reau. He said the special pleadings of 
the agents and others did not impress 
him. He made it clear that he had 
completed his study of the business 
and had a plan of action definitely out- 
lined. The one comforting word that 
he had for the local agents was that 
both he and Governor Dunne would 
back an agents’ qualification bill at 
the coming session of the legislature. 


Agents Fearful of Results 


The impression of several_ members 
of the committee was that Mr. Potts 
did not fully realize the complexity 
of ratemaking and the difficulties that 
his proposed commission would find. 
Agents express fear that should the 
injunction be secured, companies 
might withdraw from the state as they 
had done from Missouri and Kentucky. 
Mr. Potts said that any company that 
withdrew from Illinois would never get 
back into the state. Attention was 
called to the fact in the meeting that 
this statement had a most familiar ring 
and that in spite of similar pronuncia- 
mentos by Superintendent Revelle of 
Missouri and Commission Chairman 
Laffoon of Kentucky, the companies 
that withdrew from their states are 
now back doing business. 


Potts Not in Line With Wilson 


It was pointed out by some speak- 
ers that the action of Mr. Potts was 
entirely out of line with the attitude 
taken by the national democratic ad- 
ministration. While President Wilson 
is doing everything possible to bolster 





up business and credits, Superintendent 
Potts is attacking the very foundation 
of credits. It is apparent that all of 
the arguments presented by insurance 
men will be of little avail and- many 
members of the association will pre- 
sent the cases to their local chambers 
of commerce. It is felt that a pro- 
test from general business men is the 
only thing that might stop the assault 
on fire insurance. There is little doubt 
but that the local agents of Illinois 
will line up en masse with the com- 
panies in this fight. 

The committee that called on the su- 
perintendent consisted of N. W. Tom- 
blin, Aurora; H. F. Arnold, Galesburg; 
C. F. Hildreth, Freeport; H. F. Espen- 
schied, Danville; J. H. Wood, Bloom- 
ington; J. W. Scott, Springfield; Henry 
Morgan, Springfield; W. A. Wittick, 
Peoria; Jacob Wachenheimer, Peoria. 

Legislative Work Planned 


J. W. Scott, chairman of the legis- 
lative committee, told of the defeat of 
the antirebate law at the last session 
of the legislature through the activity 
of the bankers association. He said 
that the local agents could get this 
law passed if they would display the 
same nerve and energy that the bank- 
ers had displayed last year. 

The committee, this year, will pre- 
sent a resident agent law that they be- 
lieve will hold water against metro- 
politan brokers and also an agent’s 
qualification law. C. A. Bartlett of 
Granite City said that the grievance 
committee had received no important 
complaints during the past year, and 
that business appeared to be running 
much more smoothly than it had in 
the past. 


Affiliated Companies Reinsure Outsiders 


Secretary-Treasurer J. A. Giberson 
said that the principles of the associa- 


; tion were not violated by the compa- 


nies as much as in the past. He called 
attention, however, to the fact that af- 
filiated companies were reinsuring the 
business of nonaffiliated companies. 
He gave the name of one bureau com- 
pany and one nonaffiliated company 
that accepted reinsurance from a di- 
rect writing mutual; he also gave a 
list of twenty-four names of stock com- 
panies that were reinsuring a nonaf- 
filiated stock company. Of these twen- 
ty-four, twenty were members of either 
the Western Insurance Bureau or the 
Western Union. He said it was about 
time that the companies began acting 
on their advice to agents not to have 
relations with nonaffiliated companies. 
The report was referred to the griev- 
ance committee of the National asso- 
ciation. 


Lack of Interest Disgusts Giberson 


Mr. Giberson stated that two years 
ago, when he became secretary-treas- 
urer, the membership of the association 
was 253, and that at the end of last 
year 350. The present membership is 
265, showing a very small net gain for 
the two years. He said that he had 
decided that his scheme of campaign- 
ing for new members did not bring the 
desired results and that unless every 
member of the association made it a 
point to get an additional member, 
the desired large membership could 
never be attained. In the present mem- 
bership he said there were scarcely 
more than twenty-five who were will- 
ing to sacrifice even a little time for 
the benefit of the association. He said 
he was absolutely disgusted with the 
average local agent. 

Morrill Speaks on Compensation 


E: H. Morrill, Jr., manager of the 
liability department of the Travelers 
for Illinois, spoke at the afternoon ses- 
sion on workmen’s compensation. He 
said that the first liability policy was 
written about thirty years ago and re- 
sulted in a great deal of unpopularity 
to not only the system of employers’ 
liability, but to insurance companies, 
because only one claim out of eight 





was ever paid. The companies at- 
tempted to avoid this unpopularity and 
correct some of the evils of the sys- 
tem by offering workmen’s collective 
insurance, but because of its high cost 
it never proved popular. Then com- 
pensation laws were passed and now 
eight claims out of eight are paid. The 
big problem with compensation is 
equitable rating. Practically all states 
supervise rates and their first thought 


is that these be adequate. The gov- 
ernment’s idea is to make secure the 
payment of compensation to injured 


workmen and dependents. 
Reducing Accidents Reduces Cost 

The fewer accidents, of course, the 
the lower the rates will be and stock 
companies, through their local agents, 
are doing much to reduce the number 
of accidents. They are receiving the 
cooperation of organized labor and se- 
curing fine results. In one risk, where 
the recommendations of the company 
inspector were followed, largely 
through the influence of the local 
agent, a reduction of 45 percent in the 
number of injuries had been brought 
about. A number of years ago the 
Pennsylvania railroad contracted with 
the Travelers to inspect all of its prop- 
erty other than rolling stock and road- 
way. Several thousand recommenda- 
tions for improvements were made and 
carried out. In the eight months fol- 
lowing the completion of these im- 
provements there were 63 _ percent 
fewer accidents than in the eight 
months prior. The Woolworth build- 
ing in New York was erected without 
a single loss of life because every con- 
tractor and subcontractor was com- 
pelled to follow the recommendations 
of the liability company carrying the 
risk. The Continental & Commercial 
National Bank building in Chicago cost 
seven lives. 

Agents Hold Business by Service 


3y seeing that the recommendations 
of the inspectors and companies are 
carried out, the agents are earning 
their commission. When employers 
find the number of accidents reduced, 
the labor waste cut down and the 
compensation rate lowered, they are 
satisfied. When a representative of a 
competitor or some interinsurance ex- 
change solicits the renewal of that busi- 
ness, he stands but little show of mak- 
ing any headway. A satisfied client is 
a permanent client and the best adver- 
tisement for the procurement of new 
business. 

The Johnson bill, prohibiting compa- 
nies using the mails to solicit and 
handle business in states where they 
are not licensed, was brought to the 
attention of the agents and a request 
made for their support of the measure. 

In the evening the Springfield agents 
entertained at a smoker at the Sanga- 
mon Club. 





MADE UP OF LITTLE THINGS 

In the last analysis, fire prevention 
is the sum of little things, all—or 
nearly all—in the hands of the indi- 
vidual. A man insists on good elec- 
trical work in his house—to take the 
simplest unit as an example—sees that 
stove, furnace and hot-air pipes are in- 
sulated and keeps his gasolene can in a 
safe place; whereby he prevents the 
development of fire. He keeps his 
attic, cellar and closets free from rub- 
bish and the yard and outbuildings 
clean, and thereby prevents the spread 
—or at least the rapid spread—of fire. 
He provides himself with an approved 
extinguisher and by this means can 
hold a fire in check until the depart- 
ment arrives. 

He has done all that is humanly 
possible to safeguard his own property, 
and the chances are that in event of 
any fire except a conflagration or a 
severe exposure fire he has made him- 
self safe. Of course, the amount of 
fire waste he has prevented can not 
be set down in dollars and cents, but 
it is there, nevertheless, and his effort 





has become an appreciable factor in 
the fire safety of the country.—‘Fire 
Protection.” 


VES) ‘9 \ TT 
OPPOSES POTTS’ SUITS 
(CONTINUED FROM PAGE 7) 
equal justice to all concerned. This 
means that the schedules must be applied 
by experts. I have been in the insurance 
business for more than eighteen years, 
during ten years of which time our mer- 
cantile business has been rated under the 
Analytic schedule. I hope I am not un- 
duly immodest in saying that I have been 
reasonably studious in this matter during 
that time, and yet I should be reluctant 
to undertake to apply the schedule to any 
single 





block in Freeport. And this is a 
favorable rather than an unfavorable 
criticism of the schedules, and is purely 
an argument to show that any compre- 
hensive schedule must be applied by 
trained men, and a central bureau is a 
necessity if we are to go forward with 
schedule rating. 


Injunction Will Abolish Schedule 


“TIT take it, however, that Judge Potts’ 
opposition is to the schedule system itself 
as implying an agreement among the com- 
panies rather than to the mere fact that 
the schedules are applied by a central 
bureau rather than an individual inspector 
or rater in each town. Is he right or 
wrong in this attitude? If he is right and 
the court sustains his position, schedule 
rating will be abolished and each com- 
pany in each town will be a law unto 
itself. 


Is Potts Serving the Public? 


“I take it that Judge Potts 
wilfully inflict an injustice 
insurance companies, but I assume 
as an officer of the state he feels it 
cumbent upon him to serve the 
of the whole people rather than the in- 
terests of the comparatively few people 
who may be engaged in the insurance 
business. Then it becomes proper to ask 
whether the interests of the public, as 
distinguished from insurance interests, 
are being well served by the attitude of 
the insurance department. For instance, 
has the effect of schedule rating on build- 
ing construction from a_ conservation 
standpoint been good or bad? Has or has 
not the penalizing of defects in building 
construction tended to encourage improve- 
ments therein with a view directly to 
lessening insurance costs and indirectly 
to conserving the public interests of the 
state? I think that there can be but 
one answer to this question. 


Reduction of Hazard Will Cease 
ae 


would 
upon 


not 
the 
that 
in- 
interests 


schedule 
or if allowed, 
be forbidden, 


rating is to be forbidden, 
its uniform application to 
what leverage is there left 
us to induce property owners to improve 
the hazard so that the lowest possible 
insurance rate may be obtained? Jockey- 
ing will take the place of system and 
method, and the scheming man or the 
brow-beating man will always find some 
weak-kneed agent of some weaker-kneed 
company to grant him the rate without 
improvement of hazard that schedule rat- 
ing would refuse him until the improve- 
ment is actually made. Is this in the 
interest of conservation? I think not. 


Suits Lead Toward Monopoly 


that I correctly understand 
when I believe that he is 
earnest in his opposition to 
any form, and I agree with 
him very fully in this attitude. Then 
it is fair to ask whether his action in 
this matter leads away from monopoly 
or toward it. My own clear-cut convic- 
tion is contrary to the judge’s very evi- 
dent conclusion, He and I will agree 
fully that it is desirable that more capi- 
tal should be invested in the fire insur- 
ance business; that small © companies 
should be organized and should prosper; 
that we both dread the day predicted by 
Henry Evans when twenty-five large com- 
panies will be doing the entire insurance 


“I feel sure 
Judge Potts 
sincerely in 
monopoly in 


business of the country. Is Judge Potts 
helping to delay or to hasten that day? 
If we are not to have united-.rating, we 
must have individual rating, and this 
throws a burden on the individual com- 
pany that can only be borne with any 
measure of success by the large compa- 


nies with a tremendously large volume of 
business. 


Hard on Small Company 


“The smaller company has neither the 
financial strength nor, as a rule, the un- 
derwriting experience fitting it to under- 
take this work, and in the absence of es- 
tablished rates must rely largely upon 
its local representative, whose experi- 
ence, as a rule, better fits him for ob- 
taining business than for the fixing of 
premium rates. He would be inclined to 
make his estimate low enough to be sure 
of securing the business, thus helping 
his company to insolvency, or at least to 
that point where its business will be so 
unprofitable and so unpromising that it 
will listen to the overtures of the stronger 
company looking to its reinsurance, and 
thus a tendency already too marked for 
the elimination of the small company will 
be given a further impetus, and instead 
of the competition which Judge Potts de- 
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sires we shall have a tendency toward 
the monopoly that he condemns. This is 
not a far-fetched nor a fanciful argu- 
ment. On the contrary, it will be found 
that in the unbridled competition for 
business the big fellows will be amply 
able to take care of themselves, while 
the small fry will inevitably be elimi- 
nated. And this isn’t for the good of the 
insurance interest as a whole, nor is it 
for the good of the public as a whole, 
and it doesn’t work justice as between 
man and man nor as between community 
and community. 


Anomaly Is Pointed Out 


“Fire insurance ratemaking, never an 
exact science, is, after all, a scientific 
thing to be applied by experienced men. 

“One of the anomalies of this thing is 
that in states where state ratemaking 
laws have been passed uniformity of rate 
and nondiscrimination have been made 
obligatory, while the carrying of Judge 
Potts’ contention to its logical conclusion 
will force the very discrimination which 
is prohibited by law in those states. I 
am not a believer in either proposition. 
State insurance officials have, as a rule, 
no training fitting them for the intricate 
work of ratemaking, and open competi- 
tion defeats practically all the purposes 
that it is intended to accomplish. 


No Great Sentiment Exists 


“I realize that there is a more or less 
insistent public demand for some public 
control over fire insurance rates, but I 
do not believe that there is any very gen- 
eral feeling of dissatisfaction over the 
conduct of the fire insurance business of 
Illinois. Admitting, however, that there 
is somewhat of public demand along this 
line, it’s a fair question how this demand 
can best be met. 


Feasible Method of Control 


“In testifying before the Merritt com- 
mittee of the New York senate in New 
York some three or four yars ago I ex- 
pressed doubts as to the real need of 
any form of state control, but suggested 
that if control were really needed at all, 
it might properly take the form of leav- 
ing the ratemaking machinery in the com- 
panies’ hands, operating through suitable 
bureaus, but with the power of review 


resting in the hands of the insurance 
‘commissioner or of an insurance board 
upon complaint of any property owner 


who felt himself aggrieved, the findings of 
the commissioner or board, as the case 
may be, to be subject to further review 
by the courts in case the decision is un- 
satisfactory to either party. This would 
give the commissioner or the board very 
much the same power over insurance rates 
within the state that is held by the Inter- 
state Commerce Commission in interstate 
transportation matters. It is generally 
agreed that the plan has worked well in 
interstate commerce, and after this lapse 
of time I now believe it to be the least 
objectionable form of state rate super- 
vision thus far proposed. 


Law in Massachusetts 


“The idea has grown in the meantime 
and I understand that a law of this na- 
ture has now been in force in Massachu- 
setts for nearly two years. May I add 
that I have been reliably informed that up 
to within the last few weeks at least no 
complaint from any property owner had 
reached the Massachusetts board during 
that time. This seems to me to indicate 
two things: First, that the eompanies, 
at least in Massachusetts, are dealing 
fairly with the public, and, second, that 
the dissatisfaction of the people with the 
existing conditions is much more imag- 
inary than real. I have no reason to be- 
lieve that the companies have been less 
fair in Dlinois than in Massachusetts, 
nor have I any reason to believe that the 
public attitude is at all different. 


Not Connected With Bureaus 


“Neither the IJllinois association nor 
the National association has ever in even 
the remotest way been connected with the 
ratemaking powers, and we are not here 
as special pleaders in defense of an il- 
legal or an improper proposition. Speak- 
ing for myself alone, I am so profoundly 
impressed with the inadvisability of Judge 
Potts’ present campaign that I practic- 
ally asked President Moisant for an op- 
portunity to be heard on the subject. The 
time for preparation has been short and I 
have not been able to make an exhaustive 
study that would do anything approaching 
full justice to the matter, but I have 
given you such thoughts as I have been 
able to get together hurriedly in the hope 
that they may open the subject to a full, 
free and intelligent discussion, leading, I 
trust, to the adoption of resolutions that 
will make clear the sentiment of this or- 
ganization on this very vital subject.” 





To Write War Risks 


The State of Pennsylvania and the 
Stuyvesant have announced that they 
will write war risks under marine poli- 
cies for moderate amounts. This busi- 
ness will be handled through the office 
of J. S. Frelingheysen of New York. 





Some insurance discussion is sound and 
not much else. 


FIRE MARSHALS MEET IN 
ANNUAL CONVENTION 


(CONTINUED FROM PAGE 3) 


general antecedent to the issue of a 
policy. 


Discussion of Baldwin Paper 


In the course of the discussion fol- 
lowing Mr. Baldwin’s paper it was sug- 
gested that, as the valued policy law, 
notwithstanding its general influence 
in bringing about over-insurance and 
incendiarism, probably cannot be re- 
pealed in any state, it might be worth 
while to secure amendments to it 
whereby the companies, as they do 
now, will be compelled to pay the full 
amount of the policy, but the assured 
will receive only the amount of his ac- 
tual loss, if no fraud is involved, the 
balance going to the state, preferably 
to the support of the fire marshal de- 
partment; but if fraud is involved, then 
the full amount of thé policy would 
be paid to the state. This would. re- 
move the incentive to arson on the 
part of the policyholder, would tend to 
make both co:npanies and agents more 
careful and, in case of payments, would 
benefit the state. 


Makes Much Merriment 


The suggestion was received with 
considerable merriment, but both Mr. 
Ryon and Franklin H. Wentworth, sec- 
retary of the National Fire Protection 
Association, after laughing with the 
rest, said that on second thought such 
a scheme as that might work out to 
the benefit of all concerned. : 


President Roe in Command 


President Ole O. Roe of Iowa called 
the convention to order Friday morning. 
South Carolina, Tennessee and Louisiana 
fire marshals came in during the day. 
Fire Marshal C. E. Keller of Minnesota, 
one of the wheel horses of the organ- 
ization, was detained at home by illness, 
and as the wife of Fire Marshal E. R. 
Defenbaugh of Ohio is near to death he 
could not be present, and the state was 
represented by Legal Deputy D. B. Sharp 
of Columbus and Deputy T. A. Fleming of 
Cleveland. Fire Marshal W. H. Bennett 
of Illinois attended his first convention, 
and his election as vice-president was in 
recognition of the importance of Illinois 
among the tire marshal states. Fire Mar- 
shal John H. Horan of West Virginia was 
a newcomer among the members and 
added much to the value of discussions 
involving legal points. 


Welcomes and BRoe’s Address 


There was a brief address of welcome 
on behalf of the city and another by Fire 
Marshal J. R. Young on behalf of the 
state, following which President Roe de- 
livered his address. Particular interest 
centered in his recommendation with re- 
spect to the safeguarding of buildings, 
their contents and occupants. 

Drawing analogy between the wanton 
destruction and the fire waste in this 
country, he pointed out that as, with a 
few exceptions, fire marshal departments 
are largely in the formative stage, the 
success of the future in fire prevention 
will depend largely on the care and thor- 
ee exercised in the planning of to- 

ay. 

Summary of Roe’s Plan 


He outlined a plan for united endeavor 
summarized as follows: 

Better building construction; the cre- 
ation of public sentiment in its favor. 

. Inspection; by every means at hand, in- 
telligently made, followed by clear-cut 
orders rigidly enforced. 

Fire protection; increased efficiency of 
fire departments, fire department work to 
be coordinated with other agencies in fire 
prevention and protection. 

Light, heat and power; their safeguard- 
ing in every respect, together with other 
hazards caused by the advance of civil- 
ization. 

Investigations and prosecutions includ- 
ing revision of law with respect to arson. 

Insurance; particularly reforms in 
methods of writing insurance, in which 
connection he urged placing agents on at 
least a part contingent commission basis, 
to be governed by the profits of their 
agencies, and also making the property 
owner a coinsurer. 

Education; particularly fire prevention 
educational courses in all the schools. 


J. wW. Blunt’s Paper 


Fire Marshal J. W. Blunt of Maine 
was not present, but his paper on the 
organization of fire prevention work was 
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heard with interest. In brief, he had 
worked through chambers of commerce, 
women’s clubs, the granges and the pub- 
lic schools, and as the result, although 
there was no appreciable effect on losses, 
there was a general decrease in the num- 
ber of fires. 


J. B. Young’s Address 


Mr. Young of North Carolina, in a 
paper on methods of securing hearty co- 
operation by fire departments with the 
fire marshal office, urged the success of 
the plan under which he is working. One 
of his deputies is an experienced and well 
known fire chief, who on request of city 
officials inspects fire departments, tells 
them what they need in the way of equip- 
ment, what is unnecessary among the old, 
trains the men in the use of apparatus and 
equipment, instructs them in fire preven- 
tion work and acts in a measure as a 
clearing house for all kinds of informa- 
tion relating to fire departments. The 
state pays the man’s salary; the city 
calling for him pays the expenses of his 
trip and stay. 

Mr. Young said the value of this man’s 
work to the cities he had visited had been 
repaid many times in the increased and 
more spontaneous cooperation of those 
cities with his own department. Not only 
the fire departments manifested this atti- 
tude, but the other city officials as well 
had been brought into close and har- 
monious touch with the fire marshal work. 


W. H. Bennett’s Views 


Following the noon recess Fire Marshal 
Bennett of Illinois presented his views 
on fire prevention legislation, advocating 
laws fixing the responsibility of the in- 
dividual, at least for a spreading fire. 
Concerning this point he said that as, in 
Illinois, for instance, the railroads are 
held responsible for fire losses incurred 
off their rights of way but started by 
engine sparks and as drivers of vehicles 
are held responsible for injuries or 
deaths caused by those vehicles, there is 
no valid reason why a similar law should 
not be enacted, definitely fixing individual 
responsibility for spreading fires, except 
those caused by lightning and those of 
incendiary origin in which the owner was 
in no way involved; and providing a 
method by which the person thus injured 
could secure the insurance of the person 
on whose property the fire started. 


Much Discussion Arises 


There was an earnest discussion of this 
aspect of the situation, participated in 
by Mr. Young; Mr. Horan of West Vir- 
ginia, who brought out the legal phase 
of subrogation; Mr. Bennett, President 
Roe, O. B. Ryon, F. H. Wentworth and 
Captain Paul Mason, editor of ‘.ire Pro- 
tection,” who cited a case decided about 
three years ago in the Ohio supreme 
court, fixing financial responsibility of 
an owner on whose land in Hardin county 
fire had started to the owner of the 
property destroyed, even though the fire 
had crossed the property of a third owner 
before doing the damage complained of. 


New York Case Cited 


Mr. Wentworth outlined the case now 
pending on appeal in New York, involv- 
ing the responsibility of an owner for 
expense of the fire department in extin- 
guishing a blaze in property in which 
the installation of sprinklers had been 
ordered, and refusal to comply had fol- 
lowed. 

Citation also was made of cases decided 
in Minnesota, awarding damages for death 
and injury in a fire in an ‘apartment 
house, the awards being against the owner 
on account of faulty construction. 


Fire Marshals Should Be Alert 


The consensus of opinion following the 
discussion was that fire marshals should 
be alert to make cases under the common 
law in which by winning precedents 
would be made establishing the principle 


which would in a measure prepare public [ 


sentiment for definite statutory enact- 
ment. 

Mr. Bennett’s paper also indicated the 
general difficulty of securing fire preven- 
tion legislation by state enactment, as a 
remedy for which he favored the drafting 
of model municipal ordinances to be pre- 
sented to as many city councils as pos- 
sible, the general passage and enforce- 
ment of which would furnish a measure 
of temporary relief of the need of uniform 
legislation and would assist in creating 
public sentiment in favor of state laws on 
the same subject. This suggestion was 
warmly approved. 


W. E. Longley’s Paper 


In the absence of Fire Marshal W. E. 
Longley of Indiana, his paper on “Secur- 
ing Cooperation of Local Prosecuting At- 
torneys” was presented by his. chief 
deputy, Mr. Minor, who explained that 
Mr. Longley’s absence was due to the 
necessity of obtaining the cooperation of 
a local prosecutor in an important case. 

In substance, it was pointed out that 
many prosecuting attorneys are young 
and inexperienced, with their spurs to 
win in the law and with local influences 
to consider with respect to their political 
careers; that sympathy for the suspect, 
presence of “friends at court,” antipathy 
to strangers, “butting in” and kindred 
influences often are at work to cause the 
prosecuting attorney to ‘.ay down” on 
the case, even if he does not actively op- 
pose the fire marshal. An able associate 





counsel to assist in all stages of the work 
was prescribed as the “best tonic” for 
prosecutors showing this tendency. 


Roe Tells of Iowa Cases 


President Roe declared there had been’ 
cases in Iowa in which the prosecutor had 
been retained as counsel by the suspect, 
and that on one occasion, when he tried 
to have a case presented to the grand 
jury the court had ruled, on motion by 
the prosecutor, that no one except the 
county prosecutor could enter the grand 
jury room, although the constitution ex- 
pressly provided for such action by the 
attorney general or his assistant. 

If such a thing were to occur in North 
Carolina, said Mr. Young, judge or prose- 
cutor would be driven from the county by 
public opinion. 


Ohio System Explained 


Mr. Sharp explained the system in Ohio, 
under which, by subordinating himself in 
such cases as he deemed advisable, he 
generally was able to appear as associate 
counsel without arousing antagonism. 

Mr. Baldwin’s paper on overinsurance 
and incendiarism, which was next on the 
list, has been sketched briefly. 

President Roe appointed a committee 
on resolutions, consisting of Messrs. Ben- 
nett, Young, Fleming, Baldwin and John 
T. Winship of Michigan. 


Telephone Fire Alarm 


In the absence of Mr. Keller of Minne- 
sota, whose paper on “Storage, Sale and 
Handling of Gasolene,” had been eagerly 
expected but had not been sent, the sec- 
ond day’s session opened with a demon- 
stration and explanation of a new tele- 
phone firm alarm system for small towns, 
especially those with volunteer depart- 
ments or call men; for hotels and other 
buildings where the necessity of arousing 
occupants is of prime importance. It was 
presented by O. H. Tracy of Minneapolis, 
a Bell telephone man of long experience 
who for many years was a volunteer fire- 
man in Nebraska. The Bell company has 
granted permission for its installation in 
Minnesota, both Dakotas, Nebraska and 
Kansas in its exchanges. It will call any 
number of men successively in series of 
five and give each five calls, on pressing 
of a button; then, by touching another 
button the current is thrown from the 
bell to the talking circuit and each man, 
on taking down his phone, can be notified 
of the location of the fire, also with five 
chances to hear it. 


Harrison Parkman’s Paper 


Mr. Parkman’s paper on “Publicity and 
Fire Prevention” closed the programme 
of addresses. It was a notable presen- 
tation of educational effort in a rural 
state, covering the fire prevention gain 
made through education in the schools, 
two fire prevention days a year, organ- 
ization of fire prevention clubs in small 
towns and—in the larger municipalities— 
as integral parts of commercial clubs, the 
preparation, dissemination and printing 
of fire prevention, fire protection and fire 
waste articles and statistics for news- 
papers and the issue of special bulletins. 

This address subsequently was accepted 
as the report of the committee on pub- 
licity, no formal report having been pre- 
pared. There was no report from the 
committee on lightning rod protection, but 
in lieu of the absence of this report the 
committee on lightning rods expanded its 
resolution in favor of the installation of 
rods to specifically set forth the proper 
installation and effective maintenance of 
approved rods, which brings the associa- 
tion another step closer to full co-oper- 
ation with the Underwriters’ Laboratories. 


Uniform Report Blanks 


The report of the committee on uniform 
report blanks and conference with the 
National Board was presented by Mr. Win- 
ship of Michigan. In brief, it pointed out 
that 14 states require 14 different forms 
of reports of fire losses involving insur- 
ance, and that in these reports no cog- 
nizance is taken of uninsured losses; 
that the insurance commissioners, the 
fire marshals and the National Board 
alike are hampered by this enforced lack 
of uniformity and the absence of unin- 
sured losses from the statistics. 

It was recommended, first, that all unite 
in immediate effort to secure uniformity 
in the reports of insured losses by the 
National Board to the states; second, that 
the same effort be made to secure uniform 
reports of uninsured losses by the fire 
marshals to the National Board; third, 
that a loss record bureau be created as 


a clearing house for all loss statistics. 


The report was adopted and the commit- 
tee continued, in order that it might pre- 
sent its conclusions and the recommenda- 
tions of the fire marshals to the conven- 
tion of insurance commissioners. 

The committee on resolutions, in this 
connection, reported a declaration embody- 
ing the salient features of the report, 
which was adopted. 


Wide Difference Is Seen 


During the discussion of the report, 
Secretary Wentworth, using the loss 
tables as presented in “Fire Protection” 
as a text, pointed out the wide differences 
in classifications by causes, and other in- 
congruities in statistics of this kind, and 
urged the necessity of reform. 

None of the “Round Table” discussions, 
except the first, embodying the establish- 
ment of local fire prevention societies, 
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was held, following the election of officers 
and the adoption of resolutions. Mr. Park- 
man outlined the method he uses in Kan- 
sas in forming these societies; Captain 
Mason and Mr. Fleming described the 
partial success of similar efforts in Ohio, 
and Mr. Wentworth outlined the method 
of the N: F. P. A. in establishing chap- 
ters of that body in the larger cities. He 
and Captain Mason both emphasized the 
necessity of having a definite, specific 
object in view for each effort of the organ- 
ization, rather than a persistent organ- 
ization with regular meetings but no spec- 
ific outlet for its energies. 


SUPERVISING MEN ARE 
HOLDING CONVENTION 


(CONTINUED FROM PAGE 1) 


example, and remit it to the insurance 
department. 


Agents Qualifications 


He believes that an agents’ qualifica- 
tion law is desirable and thinks that 
these qualifications should extend to 
the character, past record and know- 
ledge of the business of the applicant. 

Regarding agents’ commissions he 
stated the present commission schedule 
is not working well in his section. He 
claims that the fire companies say they 
are powerless to bring about a change. 
He stated that one of the convention 
committees should look into the mat- 
ter and inquire whether it would not 
be desirable to have agents compen- 
sated with at least one-half of their 
commissions based on the net profits of 
their agency. 

J. S. Darst’s Address 


J. S. Darst of West Virginia in his 
address at the commissioners’ conven- 
tion, talking on “The Sphere of Activ- 
ities of an Insurance Department,” ex- 
pressed his doubt as to the efficacy of 
an agents’ qualification law. He stated 
that an applicant can, with a small 
amount of coaching, pass an examina- 
tion on the technicalities of insurance, 
so far as the usual knowledge is re- 
quired, relating to agency work. He 
believes that as good results can be 
obtained by the use of question blanks 
as through this cumbersome method. 
He thinks that there should be a 
stricter enforcement of the statutes 
already provided for. 


Supervision Over Companies Withdrawing 


Mr. Darst stated that another weak- 
ness in the laws of most states is that 
a company may escape supervision by 
a simple withdrawal or failure to renew 
license. This he says is not fair to the 
policyholders, one of the considerations 
in the purchase of its contracts being 
its subjection to supervision. He 
thinks that withdrawing companies 
should be required to either reinsure 
their business in an admitted company 
or to remain subject to supervision of 
the department so long as there is any 
business in the state on their books. 


Pire Insurance Represented 


Fire insurance and related phases 
are represented by O. B. Ryon, Chicago, 
general counsel, and W. E. Mallalieu, 
New York, manager of the National 
Board, and Frank H. Wentworth, sec- 
retary of the National Fire Protection 
Association. Even the Kentucky rate 
situation is present in the person of 
George Payne of the State Rating 
Commission. Governor Locke Craig 
welcomed the visitors on behalf of the 
State, and James H. Southgate, former 
president of the National Local Agents 
Association, on behalf of North Caro- 
lina insurance interests. He cautioned 
the commissioners that no one state 
can undertake to settle the rate ques- 
tion for all the states, and suggested 
that they work out a system for uniform 
practice in all the states, governing 
this problem, assuring them that they 
would have the hearty support of fire 
insurance agents. 

There were also welcomes on behalf 
of the city and its commercial organiza- 
tions, to all of which Commissioner 





John S. Darst of West Virginia, the 
vice-president, responded happily. 


Commissioner Winship Called Away 
The call of the states followed. 


It 





was announced that Commissioner 
John T. Winship of Michigan had been 
called away by telegrams announcing 
that his father, E. E. Winship, aged 80, 
is near to death at his home in Circle- 
ville, Ohio. Mr. Winship was to have 
reported the findings of the committee 
on uniform reports and cooperation 
with the National Board from the Fire 
Marshals Association. 

President Young then made the an- 
nual address, following which came the 
call of committees. Reports were 
scheduled, meetings arranged for and 
vacancies, due to absence, filled. Re- 
cess until evening followed, no after- 
noon sessions being scheduled. 


Adopt Report on Fire Losses 


The committee on classification of 
fire insurance losses voted to recom- 
mend the joint report adopted by the 
Fire Marshals’ Association. It seems 
that the fire insurance questions will 
be the main ones so far as any action 
is concerned. 


Abandonment of Restrictions 


The morning’s papers were predi- 
cated on the question “Should we aban- 
don the American restrictions on the 
classes of insurance written (A) by a 
company doing direct writing and (B) 
by a company doing reinsurance?” The 
reinsurance phase was not covered, as 
Mr. Revelle of Missouri, affirmative, 
was not present, and Mr. Blount of 
Maine, negative, did not arrive in time. 

Respecting direct writing, Burton 
Mansfield of Connecticut presented a 
long line of arguments in favor of per- 
mitting multifield insurance, citing the 
practice in Europe, which he said had 
persisted for nearly 200 years without 
criticism, and the growing tendency in 
that direction in this country. He 
added that he did not believe all com- 
panies should write all kinds of insur- 
ance,’ but that, subject to careful super- 
vision, the right of free selection should 
exist untrammeled. 


Prank Hasbrouck’s Views 


Frank Hasbrouck of New York 
pointed out that while multifield insur- 
ance has been the practice abroad, 
there is an increasing tendency to im- 
pose restrictions in this direction, be- 
sides which, he said, Canadian classi- 
fications were much more rigid than 
those in this country. He regarded 
insurance as a generic term, and said 
the several branches have no similarity 
and bear no relation to each other, ex- 
cept that they are all insurance. 


Wednesday Night’s Papers 


Tonight’s papers included acquisition 
cost of fire insurance by Mr. Herbert 
of Louisiana, cost of miscellaneous 
business by Mr. Epsteen of Colorado, 
and participating and nonparticipating 
insurance by stock fire and casualty 
companies by Mr. Small of Ohio. Mr. 
Welch of Oklahoma, who shared the 
subject with Mr. Small, was not pres- 
ent. 

This afternoon most of the members 
and visitors took a drive through the 
Biltmore estate as guests of the city 
and Board of Trade of Asheville. 

Tomorrow there will be symposiums 
on workmen’s compensation results in 
various states and on the sphere of 
activity of insurance departments. 





NEWS OF FIRE PREVENTION 


Timely Comments on Hazards, 
Protective Devices and 


Kindred Topics 


The Columbus, Ohio, chamber of 
commerce has appointed an aggressive 
fire prevention committee for the year. 
Most of the members served last year 
and have their duties well in hand. They 
will see that the “clean up” campaign 
begun in Columbus is carried out, and 
will also continue the work of secur- 
ing high pressure mains, underground 
wires, and the installation of a third 
pumping unit. The members of the 
committee follows: Julius C. Fiebel, 
tchairman; Harry Allensworth, super- 
intendent of the fire alarm telegraph 
system; Chas. W. Bryson, of Bryson & 
Bidwell-Brubacker; C. B. Cranston, 
credit man for the Livingston Seed Co.; 
E. C. Derby, F. W. Elliott, Fire Chief 
Charles J. Lauer, A. E. Loeb, John W. 


Mooney, insurance attorney; Jerry 
O’Shaughessy, superintendent of the 
Columbus water works; John L. Rice; 


T. B. Sellers, of the Ohio Inspection 
Bureau, and A. W. Walker. At a dinner 
Friday night, work for the year will be 
mapped out. 


To Begin Illinois Inspections 


The executive committee of the IIli- 
nois State Fire Prevention Association 
met Monday in Chicago and decided to 
inspect Jacksonville, Sept. 29, with D. 
T. Smith of the Milwaukee Mechanics 
as chairman and John E. Knapp of 
the Pennsylvania as vice chairman. 
Danville will be inspected Oct. 21, with 
R. F. Woltersdorf of the Atlas as chair- 
man, and Rockford Nov. 18, with J. 
George Stauffer, president of the asso- 
ciation, as chairman. Resolutions were 
adopted for the late R. S. Odell of the 
Fidelity Phenix and Fred T. Wise of 
the Home. 


SETTLE WATEERWORES QUESTION 


At a recent meeting of the city com- 
missioners of Birmingham, Ala., President 
Ward was authorized to execute an agree- 
ment with the Birmingham Waterworks 
Company pending the outcome of the liti- 
gation against this company. The agree- 
ment will make it possible for the city 
to install fire plugs and get its water at 
the old rate without either, of the con- 
testants waiving any rights. 

There will be an election at Birming- 
ham on Sept. 21 at which the question 
of municipally owned waterworks will be 
settled. There has been continued liti- 
gation between the city and the water- 
works company. 


NEXT MEETING AT FRISCO 


San Francisco was selected by the Pa- 
cific Coast Fire Chiefs Association as 
the meeting place for its 1915 convention 
at the annual convention held last week 
at Vancouver, Wash. The following of- 
ficers were elected for the ensuing year: 
President, Chief Wood of Renton, Wash.; 
vice-president, Chief Wallace of Modesto, 
Cal.; secretary, Fire Marshal Harry 
Bringhurst of Seattle; treasurer, Chief 
Watson of New Westminister, _ ee 
executive committee, Chief Shrewsbury of 
Long Beach, Cal.; ‘Chief Foster of As- 
toria, and Chief Davis of Victoria. 


NEWTON PLANS IMPROVEMENTS 


Newton, Kan., following the heavy dam- 
age by fire that swept almost a block 
of buildings away, has determined to re- 
organize its fire department and instal 





brand new fire equipment. The loss in 
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the recent fire would have paid ten times 
over for modern equipment and a modern 
department, it is claimed. Guy Kemper 
has been appointed chief in place of 
O. N. Eberle. Chief Eberle has been in 
the service for years. A successor was 
recommended by Harrison Parkman, state 
fire marshal, on the ground that a young 


man would give better service. A volun- 
teer department also is to be reorganized 
to assist the paid department in cases 
of serious fires. The fire horses that 
have done service for years also have 


been replaced and the equipment is to be 
made modern in every particular. 


FIRE PROTECTION NOTES 


A new 8,000,000 gallon pump is now in 
commission at the city waterworks, Pon- 


tiac, Mich. 
The Alabama Fire Prevention Society 
inspected Anniston, Ala., Thursday of 


last week. 

Governor Colquitt, of Texas, has issued 
a proclamation setting apart Oct. 9 as 
Fire Prevention Day. 


Recent inspection of St. Ignace, Mich., 
by C. N. Dewey of Manistique, deputy 
state fire marshal, disclosed many ad 
risks and owners of old, untenanted 


buildings were 
or to raze same. 
The Pine street fire station in Lexing- 


notified to make repairs 


ton, Ky., located in the tobacco warehouse 
district, has been closed on account of 
the expense of $600 a month for main- 
tenance, on the ground that an average 
of only three calls a month were 
answered from there. 

Governor George W. Clarke of Iowa 


will this week issue a_ proclamation 
naming Oct. 9 as fire prevention day, and 
urging that the people of Iowa set apart 
that day for cleaning up rubbish and for 
conducting an educational campaign 
against the tremendous fire waste in this 
country. 

The little city of Thayer, Kan., with a 
population of scarcely 500, has purchased 
a motor for the volunteer fire department, 
and will equip it with modern fire fight- 
ing apparatus. The machine has been 
used as a truck by a merchant at Cha- 
nute. It is being transformed into a fire 
fighting machine. 

The proposition to bond the city of 
Port Huron, Mich., for $19,000 to purchase 
a new pump for the waterworks was 
defeated by 20 votes, which means still 
further delay in giving the city adequate 
fire protection. Even the second ward, 
in which much of the valuable business 
property is located, returned a majority 
against the bond issue. 


Steiner Brothers, bankers at Birming- 
ham, Ala., have just concluded the pur- 
chase of $25,000 5 percent 30 year water- 
works bonds of Ozark, Ala. The pro- 
ceeds are to be used in increasing and 
enlarging the present waterworks plant. 
This is the second issue of $25,000 in 
bonds in the last six months. Steiner 
Bros. purchased the other issue also. 

The city council of Kansas City, Mo., 
is putting through an ordinance the effect 
of which is to require owners and agents 
of apartment houses of four or more 
apartments, and all business houses, to 
bale their waste paper with wire, and 
hold not more than 25 pounds of loose 
paper on hand at any time, and to keep 
the loose waste in fireproof receptacles. 

If the plans of State Fire Marshal 
Wallace Inglish do not go awry, Texas 
will have a state building code, that is, 
a code for observance in all the cities and 


towns of the state. Mr. Inglish is se- 
curing plans and data from the experts 
in the School of Architecture at Texas 


University 
construct a 
hazard, 


When the electric pump supplying the 
new water system of Grandville, Mich., 
had filled the new 35,000 gallon tank for 
the first time, and the water was turned 
into the mains, it was noticed that the 
water-level in the tank dropped steadily, 
and within three days the tank was empty, 
although no water had been consumed. 
Workmen are now digging to the mains 
in an effort to locate the source of the 
leakage. 


FIRE—TORNADO—AUTOMOBILE 


COMMERCIAL UNION ASSUR- 
ANCE C0., Ltd., of LONDON 


PALATINE INSURANCE COM- 
PANY, Ltd., of LONDON 


COMMERCIAL UNION FIRE INS. 
CO. of NEW YORK 


N.E. Cor. Clark and Monroe Sts., Chicage 
* H. C. EDDY, Resident Secretary. 


and with that aid expects to 
code which will reduce the 
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INSURANCE SOCIETIES’ WORK 

Tue work being done by the insur- 
ance clubs or societies in a number of 
the large cities is very comprehensive 
and the educational value of the yearly 
programs should have full recognition 
by companies and employers. These 
clubs are largely comprised of the 
They should have the encour- 
agement of us all. 
of the business find that the meetings 
of these organizations are helpful in 
their daily tasks and add much to their 
knowledge. 


clerks. 
The younger men 


Take, for example, the program of 
the INSURANCE Society oF New York for 


the coming season. It covers particu- 


larly loss adjustments and is most well 
scheduled. The subjects and speakers 
are: 

Introductory lecture on theory of in- 
surance and indemnity, by Allen E. 
Clough, secretary committee on losses 
and adjustment, National Board. 

The distinction between direct and con- 
sequential loss; no liability for loss by 
interruption of business, manufacturing 
processes or otherwise, by W. N. Bament, 
Home, N, Y. 

Actual cash value of property at the 
time any loss or damage occurs; liability 
is for the actual cash value, with proper 
deduction for depreciation however 
caused, and shall in no event exceed what 
it would then cost the assured to repair 
or replace same with material of like 
kind or quality, py L. C. Williams, chief 
adjuster for the Atlas of London. 

Appraisals; option reserved to the com- 
pany, by Willis O. Robb, manager, New 
York Fire Insurance Exchange. 

The sum for which the company is 
liable shall be payable sixty days after 
due notice, ascertainment, estimate and 
satisfactory proof of loss have been re- 
ceived by company in accordance with 
the terms of the policy. What is a claim 
and satisfactory proof of loss? by Robert 
J. Fox. 

There can be no abandonment of the 
property to the company, and, if the prop- 
erty is so endangered by fire as to re- 
quire removal to a place of safety the 
future liability of the company in refer- 
ence thereto, including its cover during 
and after the fire, and whether liable for 
the expense of the removal of the goods 
in danger; the duty of the assured to 
protect his goods from further damage. 
Speaker to be announced. 

Concealment or misrepresentation; 
fraud or false swearing before or after a 
loss. Speaker to be announced. 

Ownership, sole and unconditional; in- 
surable interest; change in interest, title 
or possession, by Edgar J. Nathan, attor- 
ney. 

Increase in 
nounced, 

No liability for loss by order of civil 
authority; for loss by explosion unless fire 
ensues; if building or any part thereof 
shall fall except as a result of fire: for 
loss occasioned by ordinance or law regu- 
lating construction or repair of building, 
by William B. Ellison, attorney. 

No liability, unless specifically assumed, 

drawings, tools, implements, models, 
patterns, scientific apparatus, store or of- 
fice furniture or fixtures, or property held 
on storage or for repairs, by W. J. Nichols 
attorney. ' 

Policy 


hazard. Speaker to be an- 


on 


lines 56 to 59 inclusive: the 





WORLD'S 


lusurance Congress 
San Francisco, October 1-16,1916 














standard mortgagee clause; the simple 
loss payable clause, by Leo Levy, attor- 
ney. 

Subrogation and the effect of a waiver 
of subrogation rights, by W. H. Van Ben- 
schoten. 

Cancellation and substitution; knowl- 
edge and authority of agent or broker. 
Speaker to be announced. 

Waiver and estoppel, by W. J. Nichols, 
attorney. 

Liability for internal revenue, taxes 
or import duties. Speaker to be announced. 

Authority of administrators and execu- 
tors over real property; authority of re- 
ceivers and trustees, by F. O. Affeld, Jr. 

Commission clause; for whom it may 
concern; as now or hereafter may be con- 
stituted. Speaker to be announced. 

Psychology of loss adjustment, by 
George R. Branson, president, Williams- 
burgh City Fire. 

Ascertainment of sound values from 
books of account; how are profits arrived 
at, by James R. McKenna, accountaint. 

Salvage handling; why and how; should 
be minimized, by E. W. Wile, former New 
York manager Gans Salvage Co. 

Dangers and disappointments in sal- 
vage handling. Speaker to be announced. 

Adjustment of stock losses. Speaker 
to be announced. 

by 


Adjustment of 
E. B. Hopwood. 

Ascertainment of machinery losses, by 
John Hankin. 

Adjustment of building losses. 
to be announced. 

Adjustment of cotton, hemp, jute and 
sisal losses. Speaker to be announced. 

Use and occupancy; profits and com- 
missions; rents and leasehold losses, by 
Willis O. Robb. 

Methods of fire loss adjustment, old 
and new, by Samuel R. Weed, of Weed & 
Kennedy. 

Reminiscences of unusual loss claims 
and interesting adjustments, by W. R. 
Pitcher. 
_ What is the “whole insurance?”: appor- 
tionment of non-concurrent insurance, by 
Allen E. Clough. j 


automobile losses, 


Speaker 





A CONTRAST 
One of the fire insurance company offi- 
cials writes us as follows: 


“In his proclamation for fire prevention 
observance on Oct. 9 your distinguished 
governor of Illinois says that, according to 
the fire marshal, the average fire waste in 
Illinois during this year is over $1,000,000 
per month, and then goes on to say: ‘Such 
losses constitute an absolute waste and a 
drain upon our resources such as no na- 
tion or state can long endure.’ 

“This reaches us in the same mail as 
the summons against all fire insurance 
companies to show why rates should not 
be reduced. 

“Last year the average loss ratio in- 

curred was 58.3 percent, and, according 
to the governor’s own statement, derived 
from the fire marshal, this year will ap- 
proach and probably exceed the 1913 ex- 
perience in Illinois. 
_“I would like for you, if you have 
time, to ask the governor, through your 
paper, how he harmonizes the proclama- 
tion statement with the action of his dis- 
tinguished and honorable insurance com- 
missioner.” 


It is very unfortunate at this time that 
the companies have been attacked in IIli- 
nois. If there are inconsistencies, we be- 
lieve the companies are ready to remedy 
them. We fail to see how Illinois can 
stand anything like a reduction in rates 
amounting to $2,500,000 a vear. At this 
particular period with financial institu- 
tions of all kinds in a state of solicitude, 
it behooves us all to do some boosting. 
We are all sitting over a volcano. Should 
a conflagration come at this time the ef- 
fect would be overwhelming, 





Any stray “annex” 
be around in 


Minneapolis 


floating the Radisson 
hotel at recently would 
have been broiled and baked, slaugh- 
tered and massacred, maimed and muti- 
lated, throttled and gagged, hamstrung 
and scotched, lacerated and dissected, 
riven and ruptured. 





Man wants but little here below, but 
he’s almighty anxious about that little. 


that happened to 4 





Personal Side of the 
Insurance Business 


A. I, Vorys of Columbus, O., chair- 
man of the committee on insurance 
law of the American Bar Association, 
is sending out the report for comment 
and criticism, together with the first 
tentative draft of the proposed law reg- 
ulating insurance in the District of 
Columbia. Mr. Vorys will be glad to 
send any one a copy for review and he 
can be addressed at 52 East Gay street, 
Columbus, O. The committee will hold 
a meeting in Washineton, D. C., Oct. 
20, the day before the convention of the 
bar association. 


The prospect of having to deal with 
someone less picturesque personally and 
less gifted in rate-making has been pre- 
sented to fire insurance men by the an- 
nouncement that Ruby Laffoon, chair- 
man of the Kentucky state insurance 
board, who has been one of the leading 
figures in the rating discussions in the 
Bluegrass, is running for the Demo- 
cratic nomination for commonwealth’s 
attorney in the fourth judicial district. 
The election is not to take place until 
November, 1915, however, and as Mr. 
Laffoon’s term as member of the board 
will expire shortly thereafter, it appears 
that he is seeking another less promi- 
nent but equally comfortable berth. The 
present state administration goes out in 
December, 1915, and Mr. Laffoon and 
his associates will probably retire at 
that time. 


E. E. Winship, aged 81, died at Cir- 
cleville, Ohio, September 14. He was 
father of Commissioner of Insurance 
John T. Winship of Michigan. The 
father was for years in Washington, 
serving in an official capacity in Con- 
gress and was for nine years cashier 
of the Second National bank of Circle- 
ville, and for fifteen years was a mem- 
ber of the school board. 


Charles O. F. Brown, one of the well 
known insurance men of Cadiz, Ohio, 
died the other day. He had a Union 
agency and was regarded as an excel- 
lent local representative. He was 57 
years old. Mr. Brown was formerly a 
banker, for many years being cashier 
of the Farmers & Mechanics National 
Bank. His widow, Lillian M. Brown, 
will continue the agency. 


William “Tecumseh Benallack, Blue 
Goose oracle and manager of the Mich- 
igan Inspection Bureau, is walking with 
a cane, and considers himself lucky to 
be able to walk at all. At his summer 
home recently, he sawed a limb off a 
tree. It was first inferred that he sat 
on the outer end of the limb, but he 
avers that he was on the proper end, 
and that the limb swerved over as it 
broke, and struck his right leg. The 
blow was so severe as to make it no 
humorous matter, however. He is re- 
covering and hopes soon to be all right. 


Down at Columbus they say, “If in 
doubt, go and see Pete Deatrick.” C-. 
T., better known as Pete, has caught 
the eye of Cartoonist Ireland and last 
Sunday, Pete was properly handled in 
several colors, by the man of the pen- 
cil on the Columbus Despatch. Pete’s 
“Number” is given as 322, probably 
meaning that he is 32 degrees and then 
some. Some of the placards hung 
alongside the drawing say, “ ‘Young’ 
Pete Deatrick, from the confluence of 
the Auglaise and the Maumee, dean of 
Ohio fire insurance men, holder of all 
championship medals known in the fire 
insurance business, and reputed to have 
been with ‘Mad Anthony’ Wayne’ when 
he whaled the Indians at Fort Defi- 
ance. When Pete Deatrick was born, 
they put a Home company’s stamp on 
him, sat him on a fire extinguisher and 
gave him a rate schedule to study. He 
was born in the business. Today four 
generations of Deatricks are actively 
engaged with the Home of New York. 
He knows more about fire fighting 
equipment of Ohio than any other man 
in the state and can tell all about the 





life and habits of the ‘firebug.’ The 
company sent Pete to Baltimore and 
Frisco, and he said, ‘Well, I’ll admit the 
place is scorched up a bit.’” 

Mr. Ireland has hit Pete off with one 
of his famous heat lightning smiles and 
shows the Shrine pin in the lapel of 
his coat. Down in Columbus, Pete is 
sure some Pete. 


Egbert G. Hughson, veteran fire in- 
surance man of St. Paul, died the other 
day at the age of 82. Mr. Hughson 
represented the Hartford Fire for more 
than forty years. In 1855 he located 
in St. Paul, having come from Buf- 
falo. He served in the Civil War and 
in 1867 opened a local agency in St. 
Paul. One of his daughters is Mrs. C. 
L. Easton, wife of the special agent 
of the Northern of England in Wis- 
consin 


E. E. Griffith, of New York, who is 
the “It-Man” of the biggest accident 
agency in the world, that of E. E. Clapp 
& Co., is getting ready again for the 
International Casualty & Surety con- 
vention, which he has to pull off all 
by himself each year. Of course he 
lets a few of the officials in on it, just 
for company’s sake, but take E. E. 
Griffith out of the meeting and there 
would be little left—except the ordinary 
transaction of dry and routine busi- 
ness, which can be just as well done 
at home. Mr. Griffith’s compeer in the 
west, John L. Shuff of Cincinnati, 
whom he has never met, has in the 
same month a similar task in the en- 
tertainment in his home city of the Na- 
tional Association of Life Underwrit- 
ers. Mr. Shuff makes governors, presi- 
dents and things, but Mr. Griffith has 
attended strictly to his own line of 
business as head of the accident insur- 
ance trust of New York in which ca- 
pacity it is his bounden duty to bring 
men about him who will place an F. & 
C. accident and health policy on every 
man, woman and child in his territory. 
Last year his agency wrote $979,109 in 
accident and health and $196,405 in 
burglary and theft premiums, and at 
that it doesn’t seem to worry him the 
least bit. 


With apologies to “Out of It All,” by Edith 
M. Thomas 
(By O. A. Jenison, Lansing, Mich.) 
What is the use? Oh, I say it daily, 
To stick to a job and do it gaily, 
Though I hate it (yes, awfully), I am liv- 
ing (but frailly), 
The hours are so long, and there is so 
much abuse 
And you try to act bright when you know 
you’re obtuse. 
What is the use? What is the use? 


E. G. Richards presents a com-mu-ni-ca- 


ion 

Full of words live prevention and stand- 
ard-i-za-tion. 

— he is made chairman of the del-e-ga- 
ion 

And the companies will all stick their 
heads in the noose 

While the agents will wonder who now is 
let loose, 

So I say it again, What’s the use? What’s 
the use? 


The companies make rules regarding col- 
lections 

When they really should spend much more 
time on inspections, 

But to neither of these have I any objec- 
tions, 

As I can’t get the first, and the second’s 
a ruse, 

On the fifteenth I write some neat little 


excuse. 

So what is the use? What is the use? 

If there is anything good the brokers will 
take it, 

When they need an excuse the companies 


will make it, 
But not on your life would we ever for- 


sake it. 

We do all the work like some ancient re- 
cluse 

For the five percent check our thanks are 
profuse, 

Then we swear like the deuce. 
But—What is the use? 


Fe suawet to the idle who want recrea- 
That they could not select a better voca- 
Than that of state agent of some corpora- 
That deals in insurance, then join the Blue 


Goose, 
Or sit in a game with Bloom, Richards or 


uce. 
Stick around and you'll soon hear them 


say, 
What's the use? 
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CASUALTY AND SURETY NEWS 








PROGRAM ANNOUNCED 
MEETING OF INTERNATIONAL 


Arrangement of Sectional Sessions 


Completed and Speakers and Sub- 
jects Made Public 


New York, Sept. 16—(Special)—The 
program for the annual meeting of the 
International Association of Casualty 
&- Surety Underwriters to be held at 
White Sulphur Springs, W. Va., next 
week has been completed. It is as fol- 
lows: 


The opening session will be called to 
order in the ball room of “The White” at 
10:00, Tuesday morning. The routine of 
roll call, minutes, seating of delegates 
and other formal business will follow the 
same order as last year. The additional 
features will be the taking of a conven- 
tion picture and the announcement of 
nominating committees for the various 
sections. Stuart F. Reed, West Virginia, 
secretary of state, will make the address 
of welcome. 


Presentation of McNeill Medals 


The second session will be held Tues- 
day evening at 8.00, when the McNeill 
medals will be presented. 

A session of the mutual and assess- 
ment accident and health session will fol- 
low. Addresses will be made by Henry 
D. Pixley, president of the Commercial 
Travelers of Utica; W. H. Butts, secre- 
tary of the Western Travelers of Omaha; 
Ira F. Libby, secretary of the Commer- 
cial Travelers of Boston; Ernest W. 
Brown, secretary of the Interstate Busi- 
ness Mens of Des Moines; Theodore M. 
Glatt, chairman of the board of directors 
of the Commercial Travelers of Utica. 


Three Sectional Meetings 


The third session is set for Wednesday 
morning at 10:00, when the liability sec- 
tion meets. The plans include an address 
on “The Relation of the Medical Examina- 
tion of Employes to Insurance Under 
Workmen's Compensation Laws,” by Ed- 
win W. De Leon, president of the Cas- 
ualty Company of America. 

The stock personal accident and health 
section follows, with an address on 
“Shortening the Period of Convalescence 
in Personal Accident and Workmen's Com- 


pensation Injury Cases,” by Dr. Carl F. 
Allen of New York. 
Then comes the fidelity, guaranty and 


surety section, with an address on 
sect Thinking vs. 
by R. H. Towner 
Bureau. 


Wednesday Afternoon Session 


The fourth session comes Wednesday 
afternoon at 2:30. The first part of the 
program is given over to the plate glass 
section; the second, to the burglary sec- 
tion, with an address on “Burglary Claims 
and Their Adjustment,” by J. A. Kenny, 
general manager of the burglary depart- 
ment of the National Surety; the third, 
to the steam boiler and fly-wheel section, 
with an address on “The Advantages and 
Obligations of Membership in the Steam 
Boiler and Fly-wheel Bureau,” by J. W. 
Rausch of the Maryland Casualty. 


“In- 
Insurance Thinking,” 
of the Towner Rating 


Join Session With Agents 


The fifth session on Thursday morning 
at 10 is a joint session with the National 
Association of Casualty & Surety Agents. 
There will be addresses on “Workmen's 
Compensation” by C. H. Crownhart, chair- 
man of the Wisconsin industrial commis- 
sion and on “Modern Problems of Stock 
Insurance Companies,’ by A. W. Whitney, 
manager of the Workmen’s Compensation 
Service Bureau. 

The sixth and concluding session on 
Friday morning at 10:30 includes discus- 
sion of subjects submitted, one being “Is 
There Need for a Separate Association for 
Accident and Health Insurance?” 

Tuesday afternoon, Wednesday eve- 
ning, Thursday afternoon and Friday af- 


ternoon and evening will be devoted to a | 


program arranged by the entertainment 
committee, of which Bayard P. Holmes 
is chairman. On Thursday evening the 
fourth annual dinner will be served. Gen- 
eral subjects will be discussed Friday 
morning and sectional subjects at the sec- 
tional meetings. 


Why Preferred Resigned 


In explaining the resignation of the 
Preferred Accident from the Interna- 
tional Association, Secretary W. C. 
Potter said that the rate problems of 
all the underwriters in the association 








were being cared for by the other or- 
ganizations of the various classes, with 
the exception possibly of the accident 
underwriters, and the Preferred did not 
feel that this feature alone was justifi- 
cation for further membership in the 
association. 

The Fidelity & Casualty resigned 
some time ago from the association, 
and the meeting at White Sulphur 
Springs next week without either of 
these companies represented will lack 
something. It is understood that Wil- 
liam BroSmith, who has been absent 
for a session or two, will be on hand 
next week with several other represen- 
tatives of the Travelers. 





PREPARE FOR LARGE BUSINESS 





Detroit Managers of Casualty Compa- 
nies Add to Their Corps of 
Special Agents 


Detroit casualty men are expecting 
a large increase in business this fall, 
basing their hopes on the general busi- 
ness revival which is becoming evident, 
and are preparing for it by increasing 
their field forces. The Fidelity & Cas- 
ualty alone has added six special agents 
to its Detroit office. Four of them will 
work in Detroit and the other two up 
state. They are: Charles E. Ravens 
and John Clark, recently with the New 
York office; Robert E. Page, Sidney 
Lake and J. E. Martin, all of Detroit, 
and William M. Owen, recently of 
Connecticut. Mr. Martin formerly was 
with the Fidelity & Casualty, but re- 
signed to enter the firm of Gilbert & 
Martin, general agents for the London 
& Lancashire Guarantee & Accident. 
That firm dissolved a few weeks ago, 
and Mr. Martin decided to return to his 
old allegiance. 

James E. Carey, formerly with the 
Travelers at Albany, has been trans- 
ferred to the Detroit branch office as 
a special agent. He is the third special 
agent to be added to the Travelers De- 
troit force recently. 

Ralph S. Eddison, who has been a 
counter man at the New York office 
of the Travelers, has removed to De- 
troit and accepted a similar position 
with the Detroit branch. Mr. Eddison 
was two years with the New York 
office, filling responsible positions, and 
is well fitted for his duties in Detroit. 





Gilkey to Visit Detroit 


R. R. Gilkey, secretary of the Surety 
Association of America, is expected to 
pay a visit to Detroit soon. A special 
meeting of the Michigan Surety Under- 
writers Association is contemplated, at 
which he will be the guest of honor. 
President McNaughton has not been 
advised of the date of his coming, how- 
ever, and all arrangements are held in 
abeyance until his itinerary is known. 
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EXPENSE IS TUO HIGH 


COMMISSIONS MUST BE CUT| 





Commissioner Hardison Attacks Cost 
of Compensation Insurance—Pres- 
ent Rating Idea Right 





Expenses, especially acquisition 
charges, of compensation insurance 
were attacked by Commissioner Hardi- 
son of Massachusetts in a paper before 
the Insurance Commissioners’ Conven- 
tion at Asheville, N. C., this week. The 
acquisition cost is practically up to the 
limit of 17% percent in Massachusetts 
and so high a figure, said Mr. Hardison, 
for a business of this character is in- 
defensible. It ought to be reduced by 
agreement, he continued, or if that is 
not possible, the state by a statute that 
would guard against subterfuges to 
avoid its operation should set such a 
limit to total expense that the compa- 
nies would be forced to reduce acquisi- 
tion cost and all other excessive out- 
lays. 

Business Easy to Acquire 

The provisions of the compensation 
act practically make it compulsory for 
every employer to have this kind of in- 
surance. But while the law sends the 
business to the companies, it goes by 


custom through agents, and 17% per- | 
cent of the premiums goes to interme- | 


diaries. Furthermore, although the 
compulsory feature of the law makes 
it much easier to obtain this insurance 
than formerly to get orders for liabil- 
ity insurance which this replaced, still, 
as the cost of compensation insurance 
is much greater the number of dollars 
that the intermediary receives out of a 
given employer’s premium is larger. 
While companies are said not to favor 
the high cost, they can come to no 
agreement, and competition for volume 
holds the rate up. 

The company is likewise spending 
more money if its expense ratio to pre- 
miums has not been materially reduced. 
A cost of 30 percent is too liberal. 
public will stand for liberal payments 
to injured workmen and dependents 
and for large accident prevention ex- 
penditures, but not for expensive ma- 
chinery to collect premiums and dis- 
burse payments. 


Expense Ratio on Earned Basis 


Two tables presented amplify the 
contention. In one table is the ratio 
of expenses incurred to premiums 
earned. In the other table is a column 
of losses incurred to premium earned 
on Massachusetts business. The figures 
follow: 

Mass. Losses 


« Expenses Incurred to 
to Earned Mass. Earned 


¢ 


Prems. °rems. 
Matme Lake ..cccecs 36.61 45 
American Fidelity... 40.98 .40 
American Mutual .. 9.87 .29 
Cas. Co. of Amer... 34.80 .39 
Contractors Mut. 21.50 .28 
Employers Liab.... 31.47 .30 
Fidelity & Casualty 42.50 .40 
Fidelity & Deposit. 4/.60 .49 
Frankfort General... 41.40 .38 
General Accident... 36.94 .46 
Globe Indemnity... 44.80 26 
London Guar, & Ac. 34.47 -26 
*London & Lan. 76.70 oe 
Maryland Casualty. 44.30 42 
Mass, Bond, ....... 25.12 48 
Mass, Emp. Ins. As. 22.50 32 
New Eng. Cas..... 33.03 .23 
Ue. a 7.50 .32 
Royal Indemnity... 50.13 .31 
Standard Acci...... 32.56 43 
ro. ee 40.70 .30 
U. S. Casualty..... 46.30 .42 
U. S. Fid. & Guar... 36.30 .33 
VRUPTICR .sacccacese 63.96 12 


*Less than 10 months’ 
Commissioner 


experience. 
Hardison contends 


The | 


that companies have been underesti- 
mating their losses. He points out that 
this will be a boomerang in the de- 
mands for rate reductions that will re- 
sult. He says there has been a decided 
improvement in reports of late. 


Rate Readjustments Needed 


Both the special rating system and 
the merit discount system of giving em- 
ployers credits in rates for reductions 
in hazards were explained. Both, said 
Mr. Hardison, are a step in the right 





direction. Before a just and final so- 
lution of this problem of individual 
rating is reached, a _ considerable 


amount of patience and forbearance 
will have to be exercised. Up to the 
present time there has been little cause 
for anxiety as to whether rates were 
adequate. The fact, however, does not 
mean that rates for all classifications 
are at their proper level. The returns 
indicate that in some of the larger 
classes of industry the present rate is 
| not high enough, while in others there 
is a large margin of profit. The ex- 
perience has not been sufficient as yet 
to determine these points and it will 
never happen that a schedule of rates 
will be worked out which will.prove so 
accurate that no modifications will be 
necessary. 


Participating System Suggested 





In discussing mutuals’ and stock 
companies Commissioner Hardison 
hinted that ultimately mutuals will col- 
| lect higher rates than stock companies, 
will return dividends that . will 
make the net cost lower. He also ex- 
pressed a belief that stock companies 
might-get-on to a participating business 
in some cases. ~The public, he said, 
has no special interest in either the 
stock or the mutual system as such, 
but has an interest in maintaining a 
situation that will afford insurance now 
and in the future in continuously sound 
institutions, at the lowest rate com- 
patible with such soundness and a fair 
margin of profit. 

A suggestion was also made of some 
| law that would assure to claimants the 
| payment of claims due from companies 
that retire from the state. Such a law 
might require each foreign company to 
keep in the hands of trustees, for the 
sole purpose of the payments of work- 
men’s compensation claims, an amount 
which will be sufficient to meet all out- 
| standing losses. 





| but 








New Weekly Indemnity Policy 


A new accident policy costing $15 a 
year and paying both single and double 
indemnities for disability from injury 
| or the loss of limbs or sight has been 

put out by the Connecticut General 
Life. Total disability entitles the 
holder to $25 for 200 weeks and partial 
disability $12.50 for 26 weeks. The 
additional hospital benefit is $12.50 for 
| ten weeks. The policy also provides 
for optional indemnities, operation 
fees, identification and doctor bills up 
to $25 where injuries do not disable. 
The single indemnity for loss of both 
hands, both feet, a hand and foot, both 
eyes, or a limb and an eye is $2,600, 
for a hand or a foot $1,300, for an eye 
$850, for a thumb or an index finger 
$650. 





Preferred Has Resigned 


The Preferred Accident has resigned 
| from the International Association of 
| Casualty & Surety Underwriters. This 
| is the second company to retire from 
| the organization within the past few 

months. 





H. V. Smith of Williston, N. D., has se- 
| cured the agency of the Equitable Surety 
and Great Eastern Casualty. 





Stock Salesmen Wanted 


Men who can qualify will be assigned choice territory. 
Michigan Live Stock Insurance Company 
Office, Munger Blk., Charlotte, Mich. 


H. J. WELLS, Manager. 








SS 
(C1 New Enerann (asuanry (9. 


“BOSTON - MASS: laws ~190) 


Incorporated Under @ Massachusells 
CAPITAL 


$1000,00 O02 


CORWIN McDOWELL President 
ALBERT C, JOHNSON Ist Vice Pres. GUY A. HAM Gen. Counsel. ALLAN FORBES Sec. 





FIDELITY - SURETY - BONDS - LIABILITY - WORKMEN’S 
COMPENSATION - AUTOMOBILE PROPERTY DAMAGE 
BURGLARY-PLATE GLASS-COMMERCIAL ACCIDENT & 
HEALTH-MONTHLY PAYMENT ACCIDENT & HEALTH 


GOOD CONTRA GOOD SERVICE. 
GOOD AGENTS GOOD TERRITORY 
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mly Fair and Prompt 
in settlement of policy claims, is what the Illinois Insurance Depart- 
ment says of the Bankers Accident of East St. Louis, Illinois. 


“Unifor 





We want two special men to travel in Illinois for the 
company with this strong indorsement. Address: 


Bankers Accident Insurance Co. East St. Louis, Illinois 


THE LATEST POLICY 


we have placed on the market is the 


“NEW CONFERENCE POLICY” 


It provides indemnity for unlimited period for disability due to accidents. 
It fas accumulatio features, is non-forfeitable and offers other desirable advantages. 


CLOVER LEAF CASUALTY COMPANY 


FRED H. ROWE, President 














Home Office: Jacksonville, Ill. Chicago Branch: 10 So. La Salle Street 

















Live men can secure desirable territory in Indi- 
ana, Kentucky, Ohio, Pennsylvania, Tennessee and 
West Virginia to represent a stock company con- 
fining its business strictly to monthly accident 





J. W. Scherr, President LOUISVILLE, KY. 


The Frankfort General Insurance Co. 


BRANCH OFFICE SERVICE 


@ Unless you can secure prompt and efficient service in the field your competitors will. 
q Through our various Branch Offices conveniently located our representatives receive 
uick returns on their orders for policies, and in claim adjustments. 
q Get acquainted with our system of handling Liability, Compensation, Personal 
Accident and Health and Industrial Accident and Health. 
Call upon or write our nearest Branch Managers located at Cleveland, Oh‘o, Chicago, Ill., and Pittsburg, Pa 


The Frankfort General Insurance Co., 123 William St., New York City 


SINCE 
1886 











The Indiana and Ohio Live Stock Insurance 
Company has built up, year after year, its remarkable 
reputation for the prompt and business-like manner 
in which its loss claims were adjusted. 


We want active and reliable agents who solicit in 
the rural districts of their county, as the farmer 
is one of our best prospects. 


Our method of advertising is helpful to the agent. 
Write Home Office today. 
Indiana & Ohio Live Stock Ins. Co. 


CRAWFORDSVILLE, IND. 
$200,000.00 paid up capital 
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PRESENT JUINT PAPER 
CASUALTY INSURANCE COSTS 


Commissioner S. Epsteen and General 
Agent Thomas F. Daly of Colo- 
rado Discuss Adequate Reserve 


Costs of miscellaneous insurance and 
adequate reserves were discussed in 
two papers presented jointly by Com- 
missioner S. Epsteen of Colorado and 
General Agent Thomas F. Daly of Den- 
ven at the Asheville, N. C., meeting of 
iisurance commissioners this week. 
Expenses of conducting the miscella- 
neous lines, including commissions, sal- 
aries, printing, stationery, traveling, 
advertising, postage, bureaus, etc., 
should not, said the commissioner, ex- 
ceed 30 percent of compensation pre- 
miums, 35 percent of employers and 
other liability, credit, property damage 
and collision, 40 of boiler and 45 of ac- 
cident and health, burglary, plate glass 
and fidelity and surety. 


Lower Limit His Personal View 


Mr. Epsteen’s personal opinion is 
that 27% percent is sufficient for com- 
pensation but he allows leeway for 
opinions of others. His figure is not 
in conflict with the 33% percent fixed 
by the New York department, as it in- 
cludes adjustments, investigations and 
inspections in the expense item, while 
Mr. Epsteen believes such charges 
should be included with losses. Mr. 
Epsteen does not favor the fixing of 
commissions, as he believes this is 
purely a matter as between companies 
and agents. 

The figures are top expense limits 
and companies should spend less than 
the percentages given. These limits 
must not be made applicable to new 
comenenn as their costs are necessarily 
higher. The plan must also be flexible. 
Where a company is spending 51 per- 
cent on accident and health it should be 
allowed three years to reduce to the 45 
percent. 


State Interference Not Favored 


Mr. Epsteen stated that it was not 
his idea that these limitations should 
be made and enforced by the states. 
_His mind is open on the subject. He 
believes each company should act indi- 
vidually, though perhaps an agreement 
among companies would be necessary. 
Possibly an agreement among compa- 
nies and commissioners could bring 
about the reforms. As a last resort, 








VACATION 
SEASON IS ON 





With the approaching summer months, 
the time is at hand for writing personal 
accident and health insurance. The 
perils of play and recreation are many- 
Travel accidents are numerous. People 
arein the mood to increase their lines. 
Others who are uninsured can be con- 
vinced. 


Personal accident insurance is one of 
the best and most satisfactory for the 
producer today. It is free from dis- 
turbances. A good renewal income 
can readily be built up. 


United States Casualty 
Company 


EDSON S. LOTT, PresipENt 


80 MAIDEN LANE, NEW YORK 


Chicago Branch Office 731 Insurance Exchange 
CHARLES’ H. ELDREDGE, MaANnaGER 








F discrimination 


only, should the reduction be made by 
legislation. 

Expense limitations, Commissioner 
Epsteen held, should not be set for 
companies as a whole, but for the vari- 
ous lines they conduct. 


Present Expenses Too Great 


To show that the figures presented 
mean a reduction Mr. Epsteen stated 
that there are sixty-seven miscellaneous 
companies that have been doing busi- 
ness Over three years and do not do 
principally a business in which inspec- 
tion costs are the heaviest expense. Of 
these sixty-seven only eleven are oper- 
ating at less than 40 percent, twenty- 
seven are operating at from 40 to 50 
percent and twenty-nine are spending 
more than 50 percent of their income. 
The latter class, he stated, are oper- 
ated in an extravagant manner. While 
it might be argued that a stock com- 
pany can spend as much as it wants to, 
the truth is that insurance is a matter 
of public interest and the people will 
not tolerate an expense ratio in excess 
of 50 percent if they know the facts. 
If expense ratios are not reduced the 
entire business of insurance will be in- 
jured. While it is not wise for a state 
to engage in the casualty business and 
state rate making is not practicable, 
state insurance and state rate making 
will come if the expenses are not cut. 


State Taxes Need Reduction 


A shot was taken at state taxes and 
fees. They are too high, said Mr. Ep- 
steen, and should be reduced. The 
state has no right to ask a company to 
reduce acquisition and management ex- 
penses and then turn around and in- 
crease state taxes. The state should do 
its share toward reducing the disburse- 
ments by lowering or abolishing taxes 
and fees which are now charged in ex- 
cess of the cost of supervision. 

Commissioner Epsteen said there had 
been five methods of calculating re- 
serves—increased percentage, payroll 
exposure, Wolfe’s pure premium and 
Daly’s rate method. The last two met 
his ideas and as the pure premium 
method cannot be put into immediate 
practice Daly’s method of basing re- 
serves on the established manual rates 
is the most practical. Mr. Daly’s ex- 
planation of his method was given as 
part II of Mr. Epsteen’s address. 


Daly Explains His Method 


Reserves on manual rates, said Mr. 
Daly, necessitate the procuring of suffi- 
cient premium to provide a sound re- 
serve. They insure solvency and make 
all companies reinsurable. To compa- 
nies there would be many advantages 
would be lessened and 
losses on underwriting almost elimi- 
nated. 

The rate reserve method may be ap- 
plied to any casualty line. At present 
accident companies are guaranteeing 
to beneficiaries the payment of install- 
ments which are limited only by the 
lifetime of the beneficiary. The pres- 
ent value of such payments is a liabil- 
ity and should be so treated. 

Mr. Daly suggested that a reserve of 
65 percent be put up on table rates. He 
believed, however, that the figure 
should be fixed by a congress of com- 
panies in which they would be repre- 
sented by presidents, managers or stat- 
isticians. 


PROPOSED MISSOURI ACT 


MAIN PROVISIONS OUTLINED 


‘Industrial Commission Given Broad 


Powers as to Insurance Rates 
and Reserves 


A workman’s compensation act for 
the protection of both employer and 
employe is almost as certain in Mis- 
souri as the convening of the next gen- 
eral assembly in January, 1915. Re- 
ports in Jefferson City are to the effect 


that Governor Major and Insurance 
Superintendent Revelle are going to 
back such a measure with all their 


strength and it is barely possible that 
it can be defeated as all parties, Demo- 
cratic, Republican and Progressive, 
have declared in favor of such a statute 
in their platforms. 


Officers Approve Bill 


A tentative draft of the measure has 
been made by the Missouri 
workmen’s compensation commission. 
The measure has been submitted to 
Governor Major and Superintendent 
Revelle by Senator Alroy S. Phillips 
of St. Louis, a member of the commis- 
sion, and it is said that after their con- 
ference, which lasted fully ten hours, 
but few suggestions of changes were 
made. 

The bill provides for the creation of 
an Industrial Commission which will 
have the matter in charge. This com- 
mission will take up the work now be- 
ing done by the following departments 
in addition to the workmen’s compensa- 
tion: 3ureau of mines and mining, 
labor commissioner, hotel inspector, 
factory inspector, and the board of me- 
diation and arbitration. 


° Main Provisions 


_The main provisions of the tentative 
bill are as follows: 


It applies to all employers of more 
than three employes, except farm laborers 
and domestic servants. It is elective in 
form. For the classes to which it ap- 
plies it abolishes the common law de- 
fenses, except where the employer elects 
to come under the act and the employe 
elects not to do so. The term “em- 
ployer” includes all public corporations. 
It excludes occupational diseases and 
limits the operation of the act to in- 
juries received in the state. Where both 
employer and employe are under the act, 
the employer is released from all other 
liability “except for a personal act of 
himself or his agent done knowingly for 
the purpose of injuring the employe.” 


Medical Aid 


It places no limit on the liability of 
the employer who undertakes to furnish 





senate | 





medical aid, but in case he fails to do so 
his liability is limited to $200. It allows 
medical aid in addition to all other com- 
pensation, permits the employer in the 
first place to select the physician, re- 
quirés the employer to pay for medical 
aid furnished by a public institution and 
empowers the industrial board to fix the 
charges for medical and hospital aid. 
The waiting period is two weeks. 

The basis of compensation is 66% per- 
cent of wages; minimum $6 a week; maxi- 
mum, $15 a week; limit of time, 400 
weeks. The bill provides for computing 
compensation for permanent total disabil- 
ity by the industrial commission accord- 
ing to a schedule, 


Insurance Required 


In case of death of an employe leaving 
no dependents, the employer is liable for 
funeral expenses, not exceeding $300, and 
he shall also pay into the state treasury 
for support of the industrial commission 
$2,000, less compensation paid the em- 


ploye during his lifetime. 

The employer is required to insure his 
risk in “some stock or mutual company, 
mutual, interinsurance, reciprocal, inter- 


indemnity, or any other 
or insurance carrier, authorized under the 
laws of Missouri to insure against such 
liability and approved by the industrial 
commission” unless none of his employes 
accept the act, or he is permitted to carry 
his own risk or file required bonds. 


plan or scheme, 


Rates of insurance shall be “fair, rea- 
sonable, and adequate, with due allowance 
for merit rating, and all risks of the 
same kind and degree of hazard shall be 
written at the same rates by the same 
carrier.” No policy shall be valid till 


form and rate have been approved by the 
commission, nor shall any carrier write 
insurance until its basic and merit rating 


schedules have been approved by the 
commission. The commission is author- 
ized to compel the production of books 
and records to determine the solvency 
and business methods of insurance car- 
riers and the fairness and adequacy of 


their rates. For violation of this provi- 
sion the commission may refuse approval 
of the carrier’s policy and the insurance 
superintendent may revoke its license. 
Power to fix reserves is vested in the 
industrial commission. Under every pol- 
icy of insurance the insurer must accept 


the act and place itself in the stead of 
the insured. 
Alroy S. Phillips, St. Louis member 


of the Missouri senate workmen’s com- 
pensation commission, is representing 
the commission at the state convention 
of the American Federation of Labor 
in session this week at Hannibal. He 
will consult Thursday with a_ special 
committee appointed by ‘the federation 
on the provisions of the bill, 





Takes Ocean General Agency 


The Hatfield Insurance Agency has 
been established in Kalamazoo, Mich., 
with offices at 503 Hanselman building. 
Mr. Hatfield formerly held an execu- 
tive position with a Kalamazoo manu- 
facturing concern. The agency has a 
number of fire companies, and will be 
the general agency for southwestern 
Michigan for the Ocean Accident. 
Special Agent Noble of the Ocean made 
the arrangements. 








where. 


the Home Office for particulars. 


THE INTERSTATE. 
CASUALTY & GUARANTY COMPANY 


Albuquerque, New Mexico 
JAMES A. BLAINEY, Secretary and General Manager 


We are writing the very latest forms of Accident and Health 
Insurance policies in both the Commercial and Industrial Depart- 
ments. We would like to secure the services of live producers every- 
To such men we are prepared to offer attractive contract 
and assistance to build a producing agency in these lines. 


Address 














Producers 


of Health and Accident business 
can secure top-notch contract 
in Iowa, Missouri, Wisconsin, 
Kansa and Nebraska territories 


This Emblem 
stands for 
Good Service 


Bankers Accident Co. 


Des Moines, Ia. 














C. H. MOORE, V. P. 
LOUIS A. ADOUE, V.P. 


Capital $500,000 


HOME OFFICE 





SEALY HUTCHINGS, President 
J. F. SEINSHEIMER, Genl. Mer. 


AMERICAN INDEMNITY COMPANY 


ISSUES ALL FORMS OF 


FIDELITY AND SURETY BONDS 


WRITES ALL CLASSES OF 


CASUALTY INSURANCE 


GEO. SEALY, V. P. & Secy. 
H. O. STEIN, V. P. & Treas 


Surplus $166,666 


GALVESTON, TEXAS 
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READY FOR CONVENTION 
FINE PROGRAM IS ANNOUNCED 


Fetzer and Morrison Not Candidates 
for Reelection—George D. Webb’s 


Comments 
President Wade Fetzer and Secre- 
tary-Treasurer John Angus Morrison 


of the National Association of Casualty 
& Surety Agents will not be candidates 
for reelection. Announcing his posi- 
tion, Mr. Fetzer said this week: 

“T believe it will be to the interest 
of organizations of this kind that there 
be frequent changes in officers. By so 
doing there is injected into the organi- 
zation new blood and new interests, 
which is for the distinct benefit of the 
association. I will advocate in my ad- 
dress that the association establish this 
as a precedent, that no executive may 
be a candidate to succeed himself.” 

Program Is Completed 


_ The program for the White Sulphur 
Springs meeting next week is as fol- 
lows: 

MONDAY, SEPTEMBER 


21, 10:30 A. M. 
_ Address of welcome, Hon. H. D. Hat- 
field, Governor of West Virginia. 
; Response, Hugene Oberdorfer, Atlanta, 


= 


7A. 

Address: “Agents’ Qualifications,” Hon. 
J. A. O. Preus, insurance commissioner, 
Minnesota. 

President's address, 
cago. 


Wade Fetzer, Chi- 


Appointment of committees by the 
president. 
Report of secretary-treasurer, John 


Angus Morrison, Chicago. 

Introduction of amendments. 

Introduction of resolutions. 

Note—The committee on Nominations 
is formed by the selection of one delegate 
from each of the states represented in 
the convention; said selection being made 
by the delegates present from the various 
states. The delegates are requested to 
make their selections early and hand the 
nominations to the secretary as soon as 
possible. . 

Note—All resolutions introduced are re- 
ferred to the committee on resolutions for 
‘onsideration, but, if desired, may first be 
liscussed on the floor. Resolutions intro- 
duced in the final session will be referred 
to the incoming Executive committee. 
TUESDAY, SEPTEMBER 22, 10:00 A. M. 

“Education and Conservation,” Hon. 
Willard Done, head of Bureau of Publicity 


and Conservation, Board of Fire Under- 
writers of the Pacific. 

“The Agent in Pubiic Life,” Thomas F. 
Daly, Denver. 

“Necessity and Benefits of Organiza- 
tion,” W. S. Diggs, Cincinnati. 

“State Insurance,” E. W. Davis, Cleve- 
land. 

Ten minute talks by various members 


on State Insurance 
and Prospective. 
Introduction of Resolutions. 


GEORGE E. McNEILL MEDALS 
22, at 


A part of Tuesday evening, Sept. 22, < 
8 o'clock, has been set aside by the Inter- 
national Association of Casualty & Surety 
Underwriters for the conferring of the 
George E. McNeill medals upon the two 
men, who, during the past year, have per- 
formed heroic acts. To this our delegates 
are invited. 
WEDNESDAY, SEPTEMBER 23, 


Conditions—Present 


10 A. M. 
FIDELITY AND SURETY SECTION 


“The Necessity of Surety Education,” 
L. Humphrey, of Humphrey & Ewing. 
general agents Maryland Casualty, St. 
Louis, i 
“Contract Bonds,” Harve G. Badgerow, 
of Rockwood-Badgerow Company, general 
agents Aetna Accident & Liability, Chi- 


The Relation of Brokers to the Surety 
Business,” J. K. Livingston, of Whitaker, 
MacNaughton & Livingston, general 
agents Fidelity & Deposit, Detroit. 
“Depository Bonds,” E. A. St. 
president Joyce & Co., general 
National Surety, Chicago. 
“Judicial Bonds,” Richard Deming, vice- 
president American Surety, New York. 


ACCIDENT AND HEALTH SECTION 


Informal discussion on points of com- 
—_ interest by members of the conven- 

on. 

Introduction of resolutions and reports, 
election of officers. 

THURSDAY 

_Note—The Thursday session will con- 
sist of a joint meeting in the morning 
between the International Association of 
Casualty & Surety Underwriters and the 
delegates to our convention. 

On Thursday evening our delegates are 
to be dinner guests of the International 


John, 
agents, 





Association of Casualty & Surety Under- 
writers. 
Good Crowd Expected 


About twenty-five persons are ex- 
pected to attend the convention from 
Missouri, most of them going from St. 
Louis. Those who have signed up for 
the trip are Earl C. Thompson and Mrs. 
Thompson, William M. Byrne and Mrs. 
3yrne, Emmett V. Thompson and Mrs. 
Thompson, O. P. Rutledge, W.. A. 
O’Connor, Robert Kelly, J. C. Barrows, 
Robert Stewart, Harry Sawtelle, W. F. 
Martin, Clyde A. Bissett of Kansas 
City, John Q. Day, Joe Rush, W. L. 
Taylor, Carl Lawton, W. W. Powell 
and R. A. Hoffmann. Others are ex- 
pected to join the delegation later. 

Indications are that at least ten rep- 
resentatives will go from Michigan to 
the meeting of the National associa- 
tion. J. H. Thom of the Standard 
Accident, J. K. Livingston of the Fi- 
delity & Deposit, E. L. Raymond of the 
Travelers, and O. A. Jenison, a Lan- 
sing general agent, have arranged posi- 
tively to go. Half a dozen others 
have declared their intention to attend. 
Two Grand Rapids agents will be in 
the party. 

Fred L. Gray of Minneapolis, who 
had expected to attend the meeting and 
take Mrs. Gray with him, will have to 
stay at home and serve as a grand 
juror. This is to be regretted, as Mr. 
Gray is one of the strong men in the 
association. 


George D. Webb’s Views 


George D. Webb of Chicago, who had 
charge of preparing the program for 
the fidelity and surety section- of the 
meeting, last week wrote Secretary 
Morrison as follows: 


“T am glad that the officers and direc- 
tors of the association are planning to 
give the surety business a place of prom- 
inence on the White Sulphur Springs pro- 
gram. The surety business is now run- 
ning in the neighborhood of $20,000,000 a 
year in premiums, and while this is only 
about one-third in volume as compared 
with the liability and compensation busi- 
ness, it is a fact that the underwriting 
profits in the fidelity and surety business 
during the last five years have been 
much larger than those in the liability 
business. 

“It is also a fact that the bulk of this 
profit has been made by a comparatively 
few companies and that during the last 
ten years a considerable number of com- 
panies have made disastrous failures. If 
my memory serves me correctly, no less 
than eleven surety companies have failed 
or retired within the last ten years, most 
of these failures being due to underwrit- 
ing losses. 


Importance of Studying Business 


“TIT cite these facts only to emphasize 
the importance and value to the agents 
in the business of conscientious study of 
the problems of the business and of the 
exercise of the best abilities that can be 
brought to bear on the business for its 
successful and permanent conduct. The 
surety busines is rapidly assuming a very 
important place in the business world; in 
some respects it is almost akin to bank- 
ing,’and its ramifications are more numer- 
ous and more perplexing than in any 
other field of insurance. 

“There is no department of the busi- 
ness where large abilities are more wor- 
thy of liberal compensation than in ,the 
surety business. There is no department 
of insurance where cooperation among 
agents and competitors is more important 
than in the surety business. 

“Therefore, a special session for the 
study of surety problems ought to be of 
particular interest to the better class of 
surety agents throughout the United 
States.” 





Be courteous to strangers—some of the 
largest insurers may be strangers to you. 


SOUND ENTERPRISING THE LIBERAL PROMPT 


METROPOLITAN CASUALTY 


INSURANCE CO. OF NEW YORK. Home Office: 47 Cedar St, New York City 
PLATE GLASS, PERSONAL ACCIDENT AND HEALTH INSURANCE 


EQUITABLE SURETY COMPANY 


Home Office, ST. LOUIS, MO. 








Offers superior service because its business is confined 
to the issuance of Fidelity and Surety bonds. 


Agents wanting a Company not interfering with other 
Casualty lines should apply to Agency Department. 














Ben-Hur Casualty Company 


CRAWFORDSVILLE, INDIANA 


Licensed in Indiana, Illinois, Michigan, Ohio, 
Kentucky and Tennessee 











H.G.B.Alexander, Pres. 
General” Offices 

















THE AMERICAN GUARAN .R ry Co. 


JOHN L. HAMILTON, Pres’t Home Office, COLUMBUS, OHIO SCOTT MORRIS, Sec’y 
Fidelity Judicial 
Depository BON Ds Surety 


Bank Burelary Insurance 
IMMEDIATE AND EFFICIENT SERVICE OHIO’S GREATEST BONDING COMPANY 


Western Indemnity Company "xs 


TEXAS 
H. M. BRYAN, Secretary THOMAS B. LOVE, President E. R. LONG, Auditor 


ACCIDENT AND HEALTH, PLATE GLASS, BURGLARY 
AND AUTOMOBILE LIABILITY INSURANCE, AND 
FIDELITY AND SURETY BONDS 


$200,000 deposited with State of Texas for protection of policy holders 


SECURITY CASUALTY CO. 


INDIANAPOLIS 
GEORGE VONNEGUT, PRES. E. E. GRIFFITH, VICE-PRES. & MGR 


A Company up to the minute in its methods, ideas and policies. The 
only stock company confining itself to Industrial Health and Accident 
Insurance. This means service to the agent and policyholder. 








CAPITAL 
$125,000 








Inter-Ocean Casualty 
Company 
Springfield, Illinois 
Good Territory and Liberal 
Contracts for Accident Agents 
who are Producers. Address 


W. A. NORTHCOTT 


PRESIDENT 





The American Credit-Indemnity Co. 
of NEW YORK 


CREDIT INSURANCE ONLY 


E.M. TREAT, President 
Insures manufacturers and wholesalers against Excessive Annual Loss through 
Insolvency of Customers. We can always use a few high-class solicitors. 
415 Locust St., ST. LOUIS, MO. 80 Maiden Lane, NEW YORE 
OFFICES IN ALL PRINCIPAL CITIES 


J. F. HALLWEGEN, General Agent, 1140 Marquette Bldg., CHICAGO 
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NEWS OF COMPENSATION 
SUNSTROKE IS NOT COVERED 


Wisconsin Circuit Judge Holds Widow 
Cannot Recover for Death of 
Husband From Heat 


A decision of considerable interest 
has just been handed down by Judge 
E. Ray Stevens in the circuit court of 
Dane county, Wis., holding that a sun- 
stroke is not such an injury as to bring 
an employe, who died as the result of 
such a stroke, within the workmen’s 
compensation law, so as to allow his 
widow compensation for his death. 
The case in question was brought 
against the city of Milwaukee by Alber- 
tina Tank, whose husband died as the 
result of a sunstroke while shoveling 
for the city during the hot summer 
months. The court says: 


“The purpose of the workmen's com- 
pensation act was to compensate work- 
men for all injuries caused by the in- 
dustry in which he was at work. It was 
not the purpose of the act to insure an 
employe against loss by injury or by 
death which was not caused by the in- 
dustry. Sunstroke is an accidental in- 
jury only when the employe is set to 
work at a task which peculiarly exposes 
him to injury from sunstroke.” 


WISCONSIN REPORT 


The annual report of the industrial 
commission of Wisconsin, just issued, 
shows that the number of cases of work- 
men’s compensation handled during the 
year ended June 30, 1914, was 10,855, as 
compared with 3,698 the preceding fiscal 
year. The number of hearings increased 
from 61 in 1912-1913 to 267 in 1913-1914. 
The amount of indemnity paid to injured 
workmen and their dependents (exclusive 
of medical aid) rose from $175,115 in the 
preceding to $581,325 in the current fiscal 
year. 

Although the Wisconsin compensation 
act is elective, it is now nearly universal 
in actual operation. About 12,500 employ- 
ers, with 250,000 employes, are under the 
act, and only 600 employers of four or 
more persons are outside the act. During 
the fiscal year ended June 30, 1914, 90.8 
percent of all accidents reported to the 
industrial commission were under com- 
pensation. During the last quarter of the 
fiscal year this percentage was 98.7, or 
substantially all industrial accidents. 


Wisconsin Rates Reduced 


A general reduction in rates on work- 
men’s compensation risks in Wisconsin 
has been made. It was done through a 
revised manual on Wisconsin risks issued 
by the workmen’s compensation service 
bureau of New York. Work on this has 
been in progress for some months, and 
the reduction is based on experience ac- 


| 
| 


; Franklin circuit court at Frankfort. 





cumulated in the business and is not 
made because of the criticism recently 


made by the Wisconsin industrial commis- 
sion. 


TEST OF KENTUCKY LAW 


Liability insurance companies will be 
represented in the argument of the case 
involving the constitutionality of the 
Kentucky workmen’s compensation law, 
which is now before Judge Stout, of = 

he 
date for argument will be set Sept. 21. 
The compensation board filed a suit to de- 
velop a test case, and the insurance com- 
panies have arranged to be represented by 
counsel. Several of them have engaged 
Elmer C. Underwood of Louisville to make 
their argument against the law. Charles 
Carroll of Louisville and Brown & Nuck- 
els of Frankfort will also represent the 
defendants in the case, who are alleged 
to have refused to make reports as re- 
quired by the law. 


HASBROUCK PRAISES COMPANIES 


Superintendent Hasbrouck of 
York last week sent out a letter, 
as follows: 

“In supplementing my general circular 
letter of the 8th instant to all insurance 
companies writing workmen’s compensa- 
tion insurance in this state, I wish to 
have it distinctly understood that crit- 
icism was not intended, but rather that 
the absolute necessity of forwarding com- 
plete and prompt information be brought 
forcibly to the. attention of those whose 
duty it is to file notices of accident with 
the by orkmen’s compensation commission. 

That the insurance companies 
are . - -.. with the workmen’s com- 
pensation commission is evidenced by a 
letter recently received by this depart- 
ment from the chief of the bureau of 
claims of the compensation commission 
from which I quote, ‘We find a general 
disposition on the part of the insurance 
companies to assist in and facilitate the 
prompt handling of claims.’” 


COMPENSATION NOTES 


The Michigan State Medical Society, in 
session at Lansing last week devoted 
some attention to the fee scale for medical 
service paid by the.casualty companies 
and the state fund. This scale was agreed 
upon by a committee of the medical so- 
ciety and one representing the companies, 
but some of the doctors are not satisfied 
with it. 

During the month of 
filed with the Ohio state industrial com- 
mission 5,172 claims for injuries and 34 
for death awards. Since the commission 
was organized there have been 52,853 
claims filed and 43,758 disposed of. Dur- 
ing August 5,721 cases were disposed of. 
There were, during the month, 1,229 self- 
insurance cases filed, and 30 claims under 
the section that permits employes of de- 
linguent employers to file application and 
have their award determined by the com- 
mission. 


New 
in part 


August there were 





Thirteen companies have signed the 
agreement governing the writing of ex- 
cise bonds in New York from Oct. 1 of 
this year to Sept. 30, 1915. It may be 
that the loss to the companies concerned 
under penalty bonds will reach $500,000 
as the result of the year’s work. 











Bonds of Suretyship—Casualty Insurance 


Fidelity and Deposit Company 
OF MARYLAND 


Assets over $11,000,000 


The Strongest Surety and Casualty Company 
in the World. 


An “F. & D.” Guarantee is the Greatest 
Pledge of Service and Security. 


Home Office: 


BALTIMORE 








WOULD AMEND BY-LAWS law, practically all of the municipalities 


—_—— 


TO COVER LOCAL SITUATION 


Detroit Casualty Men Expect Many 
Municipalities to Take Stock Com- 
pany Insurance 


The Casualty Underwriters Associa- 
tion of Michigan held a special meet- 
ing in the office of President Upington 
last Thursday to take up the proposed 
amendments to the constitution and 
by-laws. Representatives of fifteen 
companies were in attendance. 

The members seemed to be 
well agreed upon what changes they 
wanted, and after a short discussion 
they were drawn up in the form of an 
amendment to be transmitted to the 
Workmen’s Compensation Service Bu- 
reau for approval. The nature of the 
changes will not be made public until 
the bureau has acted. The amendment 
is a special one, designed to fit the De- 
troit situation only, and will not be ap- 
plied to the by-laws of any other 
association. If approved, it will fur- 
nish a good precedent, however, in 
case a situation develops in any other 
city similar to the one which promised 
to demoralize the Detroit association. 


Insuring Municipalities 


pretty 


The only other actual business trans- 
acted was the appointment of a com- 
mittee to investigate the application of 
the manual rates governing munici- 
palities, with a view to reaching a com- 
mon interpretation thereof. Heretofore 
the companies have been applying the 
rates according to individual ideas, and 
this has resulted in a good deal of con- 
fusion. 

This is a matter which is becoming 
more important. In the early months 
of the operation of the compensation 


| of the state elected to carry their own 


insurance, 
smaller 


but before long some of the 


ones applied to stock com- 
panies for protection. 
Expect Many to Come In 
Such cities as Traverse City, Ann 
Arbor, Big Rapids and others of from 


3,000 to 20,000 population already carry 
stock company protection, and some of 
the larger ones are considering it. It 
is believed that eventually all except 
possibly Detroit will adopt the plan, 
for the application of the law to mu- 
nicipalities is exactly the same as to 


private corporations, and, if it is eco- 
nomical for private corporations to 
carry stock insurance, it must be also 


for municipalities. This move of the 
association to reach a common under- 
standing in regard to rates is in prep- 
aration for the expected influx of busi- 
ness. 
Trouble Not Settled 

There were one or two 
talks. One general agent told of find- 
ing agents up state who were .repre- 
senting both bureau and nonbureau 
companies and following the line of 
least resistance. He thinks he 
verted some of them. 

That the trouble which 
recent upheaval and the 
an amendment to the constitution is 
not entirely past was indicated by the 
talk of another general agent who has 
been severely criticised in connection 
therewith. He rose to explain that he 
personally, and not his agency, is the 
general agent of his casualty company, 
and that it was his agency which was 
doing the sort of nonbureau writing 
that was objected to. He did not make 
any promises to endeavor to make his 
agency “be 


“experience” 


con- 


caused the 
demand for 


good.” 


Richeson of Springfield, Mo., 
has been appointed district agent of the 
New England Casualty, doing business 
through the office of W. A. O’Connor & 
Co., of St. Louis. 


Joseph G. 








W. R. SANDERS, General Mgr. 
(2) 


Our Claimants Are Boosters 
Our Agents Enthusiastic and 
Making Good Money—Some 
Excellent General Agency Openings 
in Ohio, Indiana, Pennsylvania 


and Kentucky. 
Convenient Premium Payment Accident and Health Insurance Exclusively 
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TO ISSUE JOINT BONDS 


GUARANTEE COTTON RECEIPTS 





Surety Companies Will Clarify Cotton 
Situation in Texas If Antitrust 
Law Does Not Interfere 





Austin, Tex., Sept. 15—(Special)— 
Surety companies operating in Texas 
contemplate issuing cotton bonded 
warehouse receipts jointly, provided 
such joint action is not in violation of 
the Texas antitrust laws. The latter 
question was put up to Commissioner 
Collier today by Charles H. Verschoyle 
of the Aetna who wrote, in part, as fol- 
lows: 

Text of Verschoyle’s Letter 


“A plan is being considered for issu- 


ing bonded warehouse receipts by 
surety companies jointly instead of 
severally. Through their agents the 


companies propose to have the ware- 
house managers, classifiers and weigh- 
ers bonded, guaranteeing the faithful 
performance of their duty. The ware- 
house will then become a bonded ware- 
house operated and controlled by pri- 
vate interest and not by state super- 
vision or state management. However, 
the warehouse receipts issued by these 
warehouses will be in the same form as 
those operating under the emergency 
warehouse act. 
Bond to Guarantee Receipt 


“Attached to the receipt and form- 
ing a part thereof, will be a bond signed 
by several surety companies jointly, 
guaranteeing the delivery of the cotton 
specified in the receipt upon surrender 
of receipt. This bond will further guar- 
antee the weight and grade named in 
the receipt, providing the holder there- 
of has accepted the same as collateral 
or has bought the same outright. - How- 
ever, if for any reason the specific bale 
cannot be returned the company re- 
serves the right to deliver in lieu there- 
of a bale of the same weight and grade, 
and if this be impossible to pay in cash 
to the holder of the receipt the market 
price for said cotton, not to exceed 12 
cents per pound. 


Want Commissioner’s Opinion First 


“As stated, the companies desire to 
execute the bonds jointly, but before 
doing so, would like to have an opinion 
from your department as to whether or 
not such action would be in violation of 
the antitrust laws of this state.” 

No answer has been made. 


If the 





answer is favorable, joint bureaus will 
be established in Dallas and Houston. 





Globe Indemnity Cuts Loose 


The Globe Indemnity states that it 
will act independently in the plate glass 
business in New Jersey. The custom 
has been to charge manual rates less 
25 percent in that state. It has been 
found that some companies wrote at a 
discount of 35 percent and this has led 
to more or less friction. The Globe 
Indemnity, therefore, acts on its own 
hook in that state. 





New Law Makes Business 


The new Texas warehouse law re- 
quires bonds of warehouse managers, 
bonds payable to the state, graded 
from $2,500 in towns or cities of a 
population less than 2,500 to $25,000 in 
towns and cities of a population ex- 
ceeding 25,000. In addition, the ware- 
house examiners to be appointed by 
the commissioner of insurance and 
banking must give bond in the sum of 
$10,000 each. This means some busi- 
ness for surety companies. 





Casualty Company of America, New 
York—Report of the New York examina- 
tion of the company as of June 30 shows 
that on that date it had admitted assets 
of $2,901,466; liabilities, except capital, 
$1,892,788; capital, $750,000; net surplus, 
$258,678. The unearned premiums were 
$999,925; special liability loss reserve, 
$606,868. The report goes at length into 
the purchase by the company of the cap- 
ital stock of the realty corporation known 
as “68 William street,” by which the com- 
pany acquired its new home office building 
and made a good profit. The following is 
the exhibit of losses and gains for the 
first six months of this year: 


LOSSES AND tp on agg 





Underwriting osses Gains 
Accident and health.$ 6. PEE tice baee 
es ho ace eed SHe Ree eee $ 4,996.80 
Pt 2tcstenke aVeannedh 18,630.99 
SOC eee 9,353.20 
Steam boiler ...... rr ere 
Burglary and cores Rae ear 
Fly wheel ..... SAGE <seseecus 
Property damage. ere ee 5,521.16 
Workm’s collective. Re -2.0806 200s 
ae 290,452.53 ...ccccee 
Workmen’s compen- 

DEE. @0e nv renes skeen anes 35,582.70 

302,004.96 $ 84,084.85 
84,084.85 


Net underwriting 
PT T $217,920.11 
Gain for investments......... 


$382,683.83 








Dividends declared 
> | ee eee rrr 
| $240,420.11 ose3. 683.83 
40,420.11 
Xe eee ger cer $142,263.72 

Surplus Dec. 31 
0 rr er are rere ee 116,414.13 

Surplus June 30, 
Ee eer 258,678.15 
A Oe er $142,263.72 
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CASUAL T Y 


WE HAVE a SPECIAL 


PROPOSITION—Some- 
thing entirely NEW. Salary and 
commission to anyone who can 
prove a record as a producer of 


Accident and Health business. 


We also write Plate Glass, Bur- 
glary and Theft Insurance. 


Insurance Exchange, Chicago 
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NAMES THREE MORE MEN 





THOMPSON SURETY MANAGER 





Hartford Accident & Indemnity Com- 
pletes the Staff of the Chicago 
Branch Office 





John T. Wagner, manager of the 
western department of the Hartford 
Accident & Indemnity, this week an- 
nounced the appointment of Thomas 
W. Thompson as manager of the surety 
department, Robert B. Thorne as man- 
ager of the claim department and Mel- 
ville L. Merrillas safety engineer at the 
Chicago office. These appointments 
practically complete the staff of the 
branch office. 

Mr. Thompson was selected after 
Secretary J. D. L. Kearney of the com- 
pany had spent several days in Chicago 
looking over available timber. He 
grew up in the surety business in Chi- 
cago, having entered the office of Conk- 
ling, Price & Webb when little more 
than a boy. After a number of years 
in that office he was for a time with 
John McGillen & Co. as underwriter. 
When the United States Fidelity & 
Guaranty opened its branch office in 
Chicago he became resident assistant 
secretary there, remaining till a few 
months ago. He is regarded as a very 
competent underwriter and he has a 
large amount of valuable information 
about Chicago and Illinois risks and 
conditions. 


Two More Good Men 


Mr. Thorne comes to the Hartford 
from the Chicago claim department of 
the General Accident, where he was 
an adjuster under John A. Blooming- 
ston. 

Mr. Merrill is a graduate of Pratt 
Institute of Brooklyn and has had sev- 





eral years practical experience as an in- 
spector with the Aetna Life and as as- 
sistant chief inspector of the London 
Guarantee for the New York metropoli- 
tan district. He arrived from New 
York a few days ago. 


Plans for Western Field 


The Hartford’s Chicago office is now 
equipped to handle business satisfac- 
torily and Manager Wagner will shortly 
begin agency work. He expects to 
make appointments at a number of im- 
portant points himself. The smaller 
towns will be covered by special 
agents, appointment of two or three of 
whom he probably will announce in 
the near future. The plan is to de- 
velop the compensation states adja- 
cent to Chicago first, paying special at- 
tention to building up the minor cas- 
ualty lines. The general agents in the 
large cities will report.directly to Hart- 
ford, but the agents at smaller points 
will report to Chicago. 





Sues Under Accident Policy 


Whether an operation by a physician 
on a boil or carbuncle constitutes an 

“accident” of a sort which would en- 
title the beneficiary under an accident 
policy to indemnity in case of the 
death of the patient, is the question 
raised in a suit filed by W. H. Hayes 
of Fort Worth, Tex., against the Fidel- 
ity & Deposit. 

The suit is brought on a policy for 
$15,000 taken out by the plaintiff’s 
brother, Claude C. Hayes. It is stated 
that physicians first treated the boil or 
carbuncle on the back of his neck with 
an antiphlogistine plaster, but later 
opened it and that blood poison devel- 
oped, from which Claude Hayes died 
May 23. 





J. J. Benson, of Benson & Upington, 
Detroit managers of the Fidelity & Cas- 
ualty, is still at his old home at Troy, 
N. Y. He is improved in health, but prob- 
ably will not return to Detroit much be- 
fore the holidays. 
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GARST FOR STATE FUND 
ASKS OHIO PLAN FOR IOWA 


Industrial Commissioner Says Stock 
Insurance Is a Misfit—Cites Coal 
Mine Rates 


Industrial Commissioner Warren 
Garst of lowa has addressed a letter to 
Governor Clarke to be incorporated in 





nish a certificate of reciprocity from 
the Iowa department, Iowa having leg- 
islated against the formation of assess- 
ment companies. 

The public is warned against this as- 
sociation by Superintendent Potts, as it 
has no authority to do business in IIli- 
nois. Any one acting as an agent of 
or soliciting business for such a con- 
cern is liable to a fine of not less than 
$100 for each offense. 





IVY POISON AN ACCIDENT 


the executive recommendations to the | Federal Court Hands Down an Inter- 


Iowa legislature, in which are. urged | 
changes in the lowa workmen’s com- 


pensation law which will provide for | 


insurance on the state fund plan like 
that of Ohio. 

“The one drawback to the Iowa law 
is the misfit of the stock company in- | 
surance,” declares the report. 


To verify his contention that the | 


criticism is just, Commissioner Garst 
points out that the rejections of the law 
in Iowa are sixty times as many as in 
Minnesota. There is an appalling num- 
ber of rejections in Iowa, the commis- 
sioner says, covering probably 30,000 
employes. 
Cites Coal Mine Rates 


The coal mine rates in Iowa are 
shown to be especially unsatisfactory. 
The actual risk in Iowa mines, 
claims, will be covered by 90 cents per 
$100 of payroll, whereas the basis in- 
surance is over seven times as much. 
“A fraction over a cent a ton ought to 
carry the current loss cost of Iowa 
coal,” says the commissioner. 

“Many insurance companies in Iowa 
refuse the small employer insurance 
entirely because his business does not 
yield a satisfactory profit,” says Mr. 
Garst. “A private interest, operated 
for profit, thus forces parties outside of 
the compensation act when both em- 
ployer and employe desire to remain 
under it. 


Comes Out for State Fund 


“Experience shows the true plan to 
lie in an indemnity fund paid by each 


esting Decision Which Seems to 
Be Far Reaching 


The New York Commercial gives an 
account of an accident claim and deci- 
sion involving ivy poisoning. It says: 


Accident underwriters consider a decis- 
ion of the United States circuit court of 
appeals for the eighth circuit, in the case 


| of the Railway Mail Association against 


Dent, as conclusive support of the view 
generally held that it is almost impossible 
to so word an accident policy that it will 
exactly express the intent of the insurer 
in the matter of restrictions. 

The policy under which Dent was in- 
sured in the Railway Mail Association 


| provided that it insured against death re- 
| sulting through external, violent and ac- 


cidental means. The constitution of the 
association provided that no benefit should 


| be payable unless the accident alone re- 


he | 


sulted in producing visible, external 
marks of injury or violence, unless dis- 
ability or death resulted wholly from in- 
jury and not from poison or injurious 
matter taken or administered, accidentally 
or otherwise. 

The insured died as the result of poison 
ivy and the court holds that his widow is 


| entitled to recover under the policy and 


| fingers. 


| blood poisoning. 


industry according to its peculiar risks, | 


personal and general, but with all funds 
collected under a statewide system and 
administered by the state. This is not 
state insurance. It does not contem- 
plate the state going into the insurance 
business. It is an Americanized meth- 
od of state control over the insurance 
side as well as compensation side of 
workmen’s compensation arranged to 
eliminate the disturbing and discordant 
element of private profit.” 





Does Casualty Claim Work 


the provisions of the constitution. 

It appears that the deceased accident- 
ally came into contact with poison ivy 
which caused an eruption between his 
This grew until it covered his 
limbs and body and in seven weeks re- 
sulted in his death. It was also shown 
that contact with poison ivy operates like 
a burn in that when an eruption covers 
the body. it seals up the skin against the 
discharge of secretions and thus causes 
he court held that 
death was accidental and that it did not 
result from poison “taken or adminis- 
tered” or from disease. It was held that 
contact with poison ivy was accidental, 
that it produced visible external marks 
of injury. 

“His contact with poison ivy happened 
by chance,” said the court. “He was in 
ignorance of its character. The contact 
was unintentional and involuntary” and 
the result from his conscious act was 
unexpected. This would seem to make it 
an accident within the customary mean- 
ing as clearly as if he had been stung by 
a poisonous insect or bitten by a poison- 
ous reptile. 

It was pleaded by the insurance com- 


| pany that blood poisoning caused death 


Nicholas H. Dosker has opened an) 


office-in the Louisville Trust building, 
Louisville, Ky., and will specialize in 
the investigation, adjustment, prepara- 
tion and trial of claims arising under 
casualty policies. Mr. Dosker is a 
well known attorney, and has been rep- 
resenting the Fidelity & Deposit in this 
way for some time. He has lately 
added the Hartford Indemnity, and is 
negotiating others. 





Warning as to Iowa Concern 


The Illinois department has recently 
been receiving numerous inquiries re- 
garding the operations of the National 
Travelers Benefit Association of Des 
Moines, Ia. This is an assessment ac- 
cident company and is not licensed to 
do business in Illinois. The company 
cannot qualify under the laws of Illi- 


and that blood poisoning is a disease and 
not an accident. The court quoted the 
decision of the English House of Lords, 
which under workmen’s compensation act 
construed the term “injury by accident to 
include infection with anthrax.” 

The court holds that the poison was 
neither taken nor administered, holding 
that if the insured had fallen into a vat 
of corrosive liquid or had been injured by 
the bursting of a carboy of vitriol, it 
could not be said that the injurious sub- 
stance had been taken or administered. 

In conclusion the court says: “So many 
and varied are the causes of accidental 
injury that the particular language em- 
ployed in instruments of insurance is of 
the greatest importance. A word added 
or omitted may alter materially the scope 
of the indemnity. Many cases like the 


| one at bar lie close to the border line per- 


nois on account of its inability to fur- 


haps, because not definitely in mind for 
inclusion or exclusion, but it is a delicate 
thing for a court to adopt the latter 
course merely upon a supposition that 
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Monthly Settlement 
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they would have been excluded in terms 
had they been thought of. 

“The insurer most familiar with the 
subject chooses the words of his under- 
taking and it is not unjust to take them 
in the sense conveyed to the ordinary 
reader, nor to hold against him in case 
of real substantial doubt.” 





SCHAFER GOES WITH GENERAL 


Becomes Office Manager for Meeker- 
Magner Company After Years 
With James Office 





Elmer J. Schafer has been appointed 
office manager for the Meeker-Magner 
Company, general agents of the Gen- 
eral Accident at Chicago, resigning as 
assistant to Karl D. King, manager of 
the casualty department of Fred S. 
James & Co. Mr. Schafer entered the 
James office seven years ago, imme- 
diately after his graduation from 
Northwestern University and advanced 
by degrees until he was Mr. King’s 
right-hand man. 

Recent retirement of two members 
of the Meeker-Magner Company made 
it necessary to secure an office man- 
ager and Mr. Schafer was selected as 
a thoroughly competent man. 





Figures on Safety First Work 


During 1913 the Travelers paid ap- 
proximately $400,000 for inspections of 
liability and compensation risks. This 
amount paid for probably 50 percent 
more inspections than were made the 
previous year, when the figures showed 
142,000 inspections, or 473 every work- 
ing day, and 850,000 recommendations. 





SECOND VOLUME APPEARS 


The Weekly Underwriter Company of 
New York has issued its second volume 
of “Live Articles on Accident Prevention.” 
It contains fourteen papers written by 
men who. speak with authority on the 
subjects they handle. The articles ap- 
peared in the “Weekly Underwriter” dur- 
ing the past year. The price is $1.05. 





OHIO RAILROAD FATALITIES 


Eighty-eight persons met death on the 
railroads of Ohio during August. of 
these the steam roads killed 72 and the 
electrics 16. Forty-five trespassers on 
the steam and five on the electric lines 
were killed. Only one passenger was 
killed during the month and this was on 
an electric. Highway crossings claimed 
13 on steam and 8 on electric lines. 
Eleven steam road and two electric em- 
ployes met death during the month. 





DEMANDS BOILER INSPECTION 


The National Association of Stationary 
Engineers, at the annual convention held 
in Milwaukee last week, went on record 
as favoring boiler and steam engine 


specifications 
state of the Union. 

send a representative 
attend the convention 
Society of Mechanical 
cooperate with 
mand uniform 

inspection laws. 


and inspections in every 
It was decided to 
to New York to 
of the American 
Engineers and to 
that organization to de- 
nation-wide steam boiler 





J. FRANK ANDERSON DEAD 


J. Frank Anderson, manager of the 
burglary department of the New York 
City branch office of the Hartford Acci- 
dent & Indemnity, died a few days ago 
from pleuro-pneumonia. He was formerly 


connected with the National Surety and 
resigned to go with the Armstrong 
Agency of the New England Casualty 


and yas vice-president of the agency. 





AERMSTRONG’S NEW CONNECTION 


Herbert W. Armstrong has been ap- 
pointed resident vice-president in charge 
of the bonding department of the Aetna 
Accident & Liability, with Byler & Henry, 
managers, at Pittsburgh. Mr. Armstrong 
has been in the bonding business nearly 
ten years. For the past three years he 
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Responsible Agents Are Desired | 











American Automobile Insurance Company 


LAWRENCE B. PIERCE, Chairman of the Board 
HAS. W.i\DISBROW, President 


Pierce Building, St. Louls, Mo. 
ALL KINDS OF 


INSURANCE ON AUTOMOBILES 


Fire, Theft, Collision, Property Damage 
and Liability 





EMPLOYERS’ LIABILITY 


Assurance Corporation, Ltd., of London, England 
SAMUEL APPLETON, Manager and Attorney U.S. Branch, 33 Broad St., Boston, Mass. 


Original and Leading Liability Company—aAll Forms of Liability Insurance. 
The Most Advanced and Practical Personal Accident and Sickness Policies. 


UNITED STATES ASSETS, $7,318,463.30 


SURPLUS, $2,351,405.47 


GENERAL ACENTS 
THOS. E. HANLON, Gen. Agt., Ohio, East. Ky., W. Va., Tenn., 518 Walnut St., Cin- 


cinnati; ZENER & STONE, In 


BROS. & 


.and Ky., Talbott Block, Indianapolis; GEO.A. GILBERT, 
Il.., Iowa, Neb., S. Dak. and N. Dak., 930 Ins. Exch 


a ——— Bidg., Detroit; LOYAL DURAND, 


e, Chicago; CHAS. H. GARRISON, 
inconsin, Mitchell Bidg., Milwau- 


D. HIRSCHBERG & COMPANY, Merchants Exchange, St. Louis; GROVES 
‘CO., Commerce Bldg., Kansas City, Mo. 
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was resident vice-president and superin- 
tendent of agents of the Edward Ball 
agency and prior to that was associated 
with the Pittsburgh office of the American 
Surety. 


Subrogation Is Fixed Up 


Judges Landis and Carpenter of the 
federal court at Chicago and President 
A. J. Hopkins of the Illinois Surety 
have reached an agreement under 
which the surety company is to pay 
into court $50,000, the amount of its 
bond to protect trust funds of bankrupt 
estates on deposit in the La Salle 
Street Trust & Savings Bank at the 
time it closed. The judges will enter 
an order under which the surety com- 
pany is subrogated to the rights in these 
various bankrupt funds to the extent 
to which it protects each fund. These 
funds aggregate about $166,000. 


INDUSTRIAL 
Health and Accident 


INSURANCE 

















Full proceedings of the various 
meetings of industrial accident and 
health company officials at Atlantic 


City last week, including the organiza- 
tion of the new Health & Accident Un- 
derwriters Association, will be found 
in Part III of this issue. 


PITTSBURGH AGENCY'S RECORD 


The Pittsburgh Agency of the industrial 
department of the National Life of the 
United States has been leading all other 
agencies of the company throughout the 
summer months. During August the 
Pittsburgh agency issued 489 policies in 
the industrial department and made a 
large premium increase. During the 
same period Curtis W. Troutman, manager 
for western Pennsylvania, has appointed 
twenty-two district agents in the most 
important towns of his territory. 


POLICYHOLDERS HAVE PICNIC 


Policyholders in the 
Accident of Des Moines who resided at 
or near Spencer, lowa, were participants 
in a big picnic recently. R. D. Emery, 
secretary of the company, attended and 
was one of the speakers. W. R. Rice, dis- 
trict agent, planned the affair, which was 
in every way a success, with games and 
music following the big basket dinner. 


BACK TO FIRST LOVE 


J. Wesley Wright, state agent in Ar- 
kansas for the Continental Casualty, with 
headquarters at Little Rock, has resigned 
to become district manager of the North 


Great Western 


American Accident with headquarters in 
Atlanta. He will have charge of North 
Georgia. He left the North American in 


order to take the Continental post. 


SEMIANNUAL STATEMENT 


The semiannual statement of the In- 
terstate Life & Accident of Chattanooga 
shows a surplus on policyholders’ account 
of $149,000, The company has $100,000 on 
deposit with the insurance department of 


Tennessee for the protection of policy- 
holders. Admitted assets are $171,088, 
and paid in capital $106,290. The stock- 


holders have recently endorsed the admin- 
istration of President Huffaker in every 
respect. 


Would Hasten Claim Settlements 

New York, Sept. 16—(Special)—A 
conference between compensation com- 
panies and the workmen’s compensa- 
tion commission held Tuesday on the 
subject of quicker claim settlements, 
resulted in an explanation by General 
Manager Archer of a number of plans 
under consideration by the commis- 
sioners and an invitation to under- 
writers to submit suggestions in writ- 
ing. On account of the large attend- 
ance it was impossible to conduct a 
round table discussion as_ planned. 
Underwriters contend that the com- 


| gaged 











missioners have power to appoint rep- 
resentatives of companies as deputy 
commissioners with power to effect im- 
mediate claim settlements instead of 
forcing all adjustments of all compa- 
nies to be made through five commis- 
sioners, as at present, resulting in long 
delays and inconvenience to needy 
claimants. 





Kibosh on War Talk 


New York, Sept. 16—(Special)—The 
American Surety has instructed its em- 
ployes everywhere to refrain from all 
discussions of the European war and 
its causes or progress, except as per- 
taining to business of the company. 





Compensation for “Newsy” 


An employe of the Union News 
Company is entitled to compensation 
for injuries received while on trains 
used in interstate traffic, as the com- 
pany pays an annual premium into the 
Ohio fund, according to an opinion of 
Attorney General Hogan. He cites a 
decision by Judge Saier in the United 
States district court in which it is held 
that although the Ohio compensation 
law does not apply to employers en- 
exclusively in interstate com- 
merce, it does apply to those which 
engage in intrastate business as well 
and elect to insure their employes un- 
der the law. 

CASUALTY NOTES 

Harry H. Hamm, who has been director 
of claims of the Ohio state industrial com- 
mission, has been selected to succeed W. 
Cc. Archer, resigned, as secretary of the 
commission. 

J. P. Bray, a casualty broker in Marsh 
& McLennan’s office at Chicago, has been 
confined at his home since early in Au- 
gust. He does not know when he will be 
able to return to business. 

Long Beach, Cal., will not permit auto 
buses or taxicabs to operate after the 
middle of October unless the owner car- 
ries liability insurance covering passen- 
gers, with a limit not lower than $10,000. 

M. J. Cherry, formerly in the legal de- 
partment of the Chicago City Railways, 


has been appointed claim attorney for 
the Smyth-Coambs Company, general 
agent of the Southern Surety in Chi- 


cago. 


W. L. Fletcher, assistant manager of the 
accident department of the Maryland 
Casualty, was in St. Louis last week. 
He is pushing the sale of a new “Equity” 
accident policy recently promulgated by 
the company. 


Form Holding Company 

Omaha, Neb., Sept. 16—(Special)— 
A step toward the enlargement and re- 
organization of the National Fidelity 
& Casualty was taken by President 
Armstrong this week when he outlined 
to the Nebraska railway commission 
the proposed plan which contemplates 
the formation of a holding company. 
Whether the Nebraska blue sky law 
will permit the taking over of the 
stock without a permit for stock sale 
is now before the commission. 








DAVID H. KELLER, M. D. 


737 Insurance Exchange 
Chicago, Ill. 


Accident, Health and 
Life Insurance 


Investigations, Medical Examinations 
and Adjustments made 


Medico-legal cases a specialty 














BANKERS CASUALTY COMPANY 


OF MINNEAPOLIS, MINNESOTA 
R. B. BESON, President 


CAPITAL STOCK’ - 
SURPLUS 


DEPOSITED WITH STATE —- 


- ~ $100,000.00 
. $112,000.00 


$128,000.60 


= cakaege that it is opening new states in the Northwest, also Illinois 
and Missouri, and wants to hear from salesmen that are anxious to build 
up for themselves permanent and paying agencies. 


10th Floor McKnight Building 


Address, AGENCY DEPARTMENT 





WAR TAX WILL HIT INSURANCE 


Half Percent Will Be Charged on 
Premiums if Democratic Caucus 
Plans Go Through 


On fire, marine and miscellaneous 
policies a war tax of one-half of 1 per- 
cent of the premiums will be levied by 
the federal government if the plans 
settled on at a Democratic. caucus in 
Washington on Wednesday materialize. 
Revenue stamps will be used to pay the 
levy. The insurance contracts slated 
for this rate are those of marine, in- 
land, fire, casualty, fidelity and guar- 
anty companies, a phraseology broad 
enough to cover virtually every sort of 
contract sold by insurance corporations 
except life policies. Such policies will 
pay 8 cents on each $100 of insurance. 

Assessment companies that might 
possibly escape, as they do not issue 





regular policies, would be caught by 
the levey of 10 cents on all forms of 
certificates not otherwise specified. 

Insurance will feel the tax in another 
way also, a levy of 10 cents on brokers’ 
contracts. 

Interinsurance concerns will come in 
for a still further contribution. Each 
exchange manager secures a power of 
attorney to sell from each subscriber 
and such powers of attorney must bear 
a 25 cent stamp. 





ApMadoc Active Again 

W. Tudor ApMadoc, chairman of the 
Illinois legislative committee appointed 
to codify the Illinois insurance law 
and recommend to the legislature a fire 
rating bill, has addressed many promi- 
nent attorneys in the state for informa- 
tion that may be of assistance. He 
requests they furnish him with all sug- 
gestions that they or their clients 
might have on insurance laws and 











The 
American 


Adding 
Machine 


$3 5.00 


Express Prepaid 

















The machine may be had on 
the Rental-Purchase Terms 
of $3.00 per month, becom- 


ing the property of the renter 
after $37.50 has been paid. 


ADDING MACHINE DIVISION 


American Can Company 
2219 Monroe Building 
CHICAGO 






































September 17, 1914. 


THE WESTERN 


UNDERWRITER. 











needed legislation and that they advise 
him what their experience has been 
with insurance companies, agents and 
brokers. Many are wondering if the 
latter section of the letter is a solicita- 
tion for complaints. 





NEW FIRE COMPANY PROJECT 


William R. Drake and Others Begin 
Work on Dearborn Fire of Chicago 
—Insurance Men Interested 





The Dearborn Fire, with a capital 
and surplus of $2,000,000 is being or- 
ganized under Illinois laws with its 
home office in the Insurance Exchange, 
Chicago. 

The organization work is being con- 
ducted by a committee composed of 
William R. Drake, A. H> Greene and 
B. H. Pegram. 

The stock subscription blank of the 
company guarantees the organization 
expense will be limited to 10 percent; 
that 90 percent of the funds subscribed 
will be held in trust by a trust com- 
pany and insured against loss through 
any cause by surety bond; also that 
there will be no promotion stock issued 
and that no stock will be sold to any- 
one for less than the regular selling 
price of $100 per share. 

The incorporators and directors are 
mostly active fire insurance men lo- 
cated in Chicago, Minneapolis, Mil- 
waukee, Nashville, Louisville and other 
important points. Mr. Drake has been 
in the business as a local agent and 
field man for twenty years, and Mr. 
Green and Mr. Pegram have both been 
active in insurance company organiza- 
tion work. 





Takes Up Balance Question 
Balances and chronic delinquents 
were discussed at a lengthy session of 
the Cook County Field Club Monday. 





The organization hopes to formulate 
plans that will cure evils now existing 
in the Chicago suburban field. 





LIMIT ON COTTON 


The Cotton Conference fixed a limit of 
9 cents for middlings as an insurable 
value for cotton. Some companies pro- 
tested against this, but it went through, 
it being claimed that 9 cents was bot- 
tom. Recently underwriters heard from 
their southern representatives that cot- 
ton has sold at about 7 cents and they 
are somewhat disturbed. 





MISCELLANEOUS NOTES 


Henry I. Brown, of Henry W. Brown & 
Company, of Philadelphia, has been 
aga a director of the Pennsylvania 
rire. 

The Birmingham, Ala., Fire & Casualty 
Exchange has under consideration the 
establishment of a clearing house for the 


collection of premiums. 


W. N. Wyant of Chicago has become 
associated with local agency of Morton 
Page & Son at Fargo, N. D. He will 
look after the casualty lines. 

Moline, Ill, expects a reduction in fire 
rates as improvements costing nearly 
$200,000 have been authorized during the 
past year for the waterworks and fire 
department. 


C. A. Robbins, of the Iowa attorney 
general's affice, holds that the law com- 
pelling school districts to advertise for 
bids where expenditures exceed $300 ap- 
plies to insurance. 


During the fourteen years the Farmers 


Mutual of Bartholomew County, Ind., has 
been in existence only one loss has 
occurred by lightning where buildings 


were equipped with lightning rods. The 
single exception happened when lightning 
ran in on a telephone wire. 





Motor Insurance News 











Three Take Motor Boats 
Three companies are now writing 
marine policies on the best class of 
motor boats and are having much bet- 
ter experience than in the past. They 
are accepting only risks where there 





Now Made In a 


Residence Size, Also 


The Allsteel Safe gives you a 
much greater storage space with but 
a fraction of the weight of old style 
safes. And its fire-resisting merits 
are well exemplified above. 

The interior is fitted with any de- 
sired arrangement of individual in- 
terlocking Allsteel drawers and files, 
which can be removed or rearranged 
at will. 

Besides our different 
sizes to meet every 
quirement, the Allsteel Safe is now 
made in a small, light convenient 
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business re- 
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Gentlemen: 
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whe Safe wap ntanding on the edge of a glare fioor in the 
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you upon the high quality of your Safe, 
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residence size. 


Write for description and prices. 


The General Fireproofing Co., 
3155 Logan Avenue, Youngstown, Ohio 


Chicago Washington 





New York 





is no moral hazard and the equipment 
is standard. One device that has cut 
down losses from fire is a drip pan 
under the carburetor. Owners are also 
encouraged to carry Pyrene extin- 
guishers. Many companies were at 
one time writing both fire floaters and 
marine policies on motor boats. Loss 
ratios were exceedingly high and in- 
creases of 6634 percent in rates failed 
to make the business profitable. Then 
nearly all cut off the line. For a while 
it was next to impossible to place the 
business, but now the North America, 
Liverpool & London & Globe and St. 
Paul Fire & Marine are taking the 
business. 


First Governmental Insurance 


The first insurance done by the Unit- 
ed States government in its new war 
risk department covers eleven hulls for 
a total amount of $3,222,000. The risks 
are engaged in South American and 
European trade. Applications for as 
much additional are pending and sev- 
eral applications for cargo coverage 
have been received. 


POINTERS a 


FOR LOCAL AGENTS. 











Question—A client of ours has a sep- 
arate building from that of the regular 
building where business is transacted. 
The first building is used to keep in 
storage new and unused automobiles. 
These cars contain no gas or oils. 
Should the regular New York standard 
policy be used to insure such a lot of 
cars while in this certain building only, 
or the regular automobile policy? 

If $10,000 is carried on ten cars and 
at the end of thirty days the insured 
sells one car from the bunch, would he 
be entitled to a prorata cancellation on 
$1,000 of the policy 

Answer—Automobiles in- 


may be 





sured against fire under the New York | 


standard policy, if the assured desires. 
The automobile policy is used to cover, 
wherever they may be, cars that are not 
always kept in the same place, and also 
to cover hazards that are not covered 
by the standard fire policy. 


The questions whether new cars have | 


gasolene in them, 
they are kept in, 
used for, whether 
cars containing the 
lowed in the building 
that affect the rate, and not the cover- 
age. If the new, unused cars were kept 
in a garage where gasolene is used and 
the ordinary activities of a garage car- 
ried on, the fire rate under the standard 
policy would probably be so near the 
automobile floater rate that it would 
pay the assured to take the floater pol- 
icy free from the restrictions of the 
standard policy. But since they 
kept in such a way that no extra cov- 
erage is needed and a low fire rate can 
be obtained, it would, no doubt, pay 
to insure the new cars, like other mer- 
chandise, under the standard fire policy 
at the low rate. A warranty in the pol- 
icy against gasolene being put in the 
tanks of the cars or brought into the 
building might be required. 


gasolene or other 
gasolene are al- 
, etc., are matters 


the kind of building 
what the building is | 
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ervice 


Critchell, Miller, Whitney 
& Barbour 


Waller, Chandler & Grey 


and the 


N. J. Bennett Agency 


Have consolidated 





The added experience and office 
facilities of these successful agencies 
are now at the service of brokers 
and agents. 


CRITCHELL, MILLER, 
WHITNEY & BARBOUR 


Chicago's Leading Insurance Agency 
Telephone Wabash 340 


CHICAGO, ILL. 


Insurance Exchange, 











leave the advantage in cost with the 
standard policy. This is on the sup- 
position that the new cars are kept in 
a fairly good building, not badly ex- 
posed, 
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Independent Adjusters 


ILLINOIS MISSOURI IOWA 
Quincy Adjustrment 
- oF lis Beulah - cased 

GEORGE C. GILL, Mana 


ILL., wis S., IND. 
- HoH. TAYLOR 
1866 | Insurance pemenee, } amas 
Phone Wabash 254 
ADJUSTER OF FIRE LOSSES 


INDIANA 
M. Ve. McoGILLiaRDbD 
Amer. Cent. Life Bidg., , ae 
Phone Main 
OHIO, INDIANA, MICHIGAN. AND ILLINOIS 
IOWA 
NEWMAN & KING 
616 Citizens Nat. Bank Bidg., Des Moines 
ADJUSTERS OF FIRI t’LOSSES 

















| KANSAS 


Alexander Ss. Henar y, 


McPherson 
INDEPENDENT ADJUSTER 
Inspections Made. 17 Years Experience. 





KANSAS 


are | 


When a car is sold and part of the | 


insurance canceled, the cancellation 
must be at short rates under the stand- 
ard policy. The annual rate, however, 
will probably be so much lower than | 
under a dealer’s demonstrator policy | 
that the short rate cancellation will still 





HESE questions and answers have been appear- | 


ing in this paper since early in 1904. 


The Warrem 
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R. B. WARREN, Manager, Wichita 
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10 Harlow Block, oe 
Telephone 700 
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MICHIGAN 
Oo. Ce xe errmp 
Greenville 
ADJUSTER OF FIRE LOSSES 
Automobile losses a specialty 


MINNESOTA 
CHARLES EE. BRADEN 
419 Northwestern Bank Bidg. 
Minneapolis 
ADJUSTER OF FIRE AND CASUALTY LOSSES 


NEBRASKA—IOW A 


JOUN « LY’I’T we 
856 Cusne National Bank Bidg., Omaha, Neb. 
ADJUSTER OF FIRE LOSSES 
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and in 1914they wereincorporated in Volumes | and| CHI A@. S..wH 'rrLEsSEHEY 


2 of “POINTERS FOR LOCAL AGENTS.” 


These two volumes sell for $3, while the price of | | INDEP ERE 1008 ADJUSTER 


either is$2. Each contains much original informa- 
tion and data, and together they contain everything 
that has been printed in this department, with a 
thorough index so that all the contents can be easily 
found. To anyone in the fire insurance busi 
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i Lock box 144 





OHIO 


JO + sate Fine gZUBwE 


404-5 Union Nat'l Bank B 
INDEPENDENT Natt Bank Bldg Cotam ATTORNGD 





either book is as readable as an up-to-date novel, 
and in addition supplies you with facts that will be 
of im nt value to you in your daily work. Pub- 
lished by the Western Underwriter Co. 
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Don’t Wait! Come In Now! 
JOIN THE CONTENTED CLASS OF AGENTS OF THE 


OLD COLONY 


INSURANCE COMPANY 
BOSTON, MASSACHUSETTS 


A. D. Baker & Co., Mgrs. Western Department, Lansing, Mich. 
Fire, Tornado, Automobile and Tourist Baggage Insurance 














Assets $1,162,424.98 ORGANIZED 1853 


LOSSES PAID $10,580,000 


THE FARMERS’ FIRE INSURANCE CO. 


OF YORK, PENNA. 
W. H. MILLER, Presideni 


Surplus $542,513.99 





A. S. McCONKEY, Sec’y & Treas. 


HYMAN D. DAVIS 
President 


oO. T. BROWN 
Secretary 





CASH CAPITAL $700,000.00 


CLEVELAND NATIONAL 


FIRE INSURANCE COMPANY 
CLEVELAND, OHIO 








CARROLL L. DeWITT 
Vice President and Managing Underwriter 





APPLICATIONS FOR AGENCIES DESIRED 














PHILADELPHIA 
You Fire Agents, Wake Up! 





R. W. ALEXANDER, President 
A. N. STEWART, Vice-President 


Union Casualty Insurance Co. 


Build up a casualty business. It’s more profitable, more pleasant - 
and more permanent. ‘@ We write all lines of casualty business. 











WANTED—SPECIAL AGENTS 


or other men familiar with the 


Fire Insurance Business or the Sale of Securities 


to place the remaining stock of this company. We want men who realize that now 
is the golden opportunity for a big American company and who can and will hon- 
estly and intelligently present to investors the proposition to buy into a million 


dollar company organized and managed by experienced fire underwriters. 
HIBERNIA FIRE INSURANCE CO., 
M. J. NAGHTEN, President 
562 Insurance Exchange Bldg., Chicago, IIl. 





BALTIMORE, MD. 


FOR AGENCIES IN ILLINOIS, INDIANA AND OHIO, ADDRESS F. E. WOODS, SPECIAL AGENT 
UNION TRUST BUILDING, CINCINNATI, OHIO, OR HOME OFFICE 








ROBT. E. PETRIE, Mgr. of Organization 





GEORGE E. FEENEY 


President Treasurer 


EDWARD T. LYONS 


Secretary 


THE COLUMBIA FIRE) 


Hume-Mansur Bldg., INDIANAPOLIS, IND. 


It is a typical Western Company—Progressive, yet conserv- 
ative. Cordially and closely allied with its agents 
YOU SHOULD BE ONE OF THEM 


L. S. MACENANEY, 


Managing Underwriter 








JACOB BUENNAGEL 


INSURANCE CO, 











PROVIDENCE NEW YORK _ CHI BOSTON 


Starkweather & Shepley, Inc. 


H. V. BURROWS, Manager 
Room 1633 Insurance Exchange, 175 W. Jackson Boulv., Chicago, Ill. 


MANAGERS FOR COOK COUNTY 
Rhode Island Ins. Co. of Providence, R. I. Nationale Fire Ins. Co. of Paris, France, 
Union Fire Ins. Co. of Paris, France. Phenix Fire Ins. Co. of Paris, France. 


SURPLUS LINES 
Prompt attention given to orders for surplus lines in United States, Canada 
and Mexico in the following: 
La Metropole of Paris, France ~ 1879) Standard of Amsterdam, Holland (Est. 1900) 


La Confhance of Paris, France (Est. 1844) Amsterdam-London of 

Le Soleil of Paris France (Est. 1829) (Est. 1895) - : 

Le Nord of Paris, France (Est. 1840) London Binding Contract with Guar- 
La France of Paris, France (Est. 1867) anteed Underwniters up to $30,000. 











THE CONCORDIA FIRE | London & Lancashire 


INSURANCE COMPANY 
OF MILWAUKEE, WIS, 


FIRE 


Insurance Company 





Cash Capital - =  $ 600,000.00 

Reinsurahce Reserve = 1,120,145.81 LIMITED 
Reserve for all other Liabilities 225,696.61 

Surplus to Policyholders + 1,021,949.96 of Liverpool, England 


Total Assets - -  2,367,792.38 





STATE AGENTS 

JOHN DREIHS, Chicago, Il., for Ill. 

F. C. SECOR, Detroit, Mich., for Mich. 

P. E. NORRIS, Columbus, Ohio, or Ohio and WeVa, 
F.E. HOFFMAN, Jr.,Sedalia, Mo., for Kans. and Mo. 
OG. J. GRAHAM, Dos Moines, Iowa, for lowa and Neb, 
FRED B. CLARKE, Indianapolis, Ind., for Ind. 


CHARLES E. DOX, Manager 


Western Department 





H.E. MILLER, Milwaukee, Wis.,for Wis. and Mina, | 39 S. La Salle St. Chicago, Illinois 


W. R. BROCK, President 


INCORPORATED 1851 


WESTERN ASSURANCE 


COMPANY OF TORONTO, CANADA 
FIRE, MARINE AND TORNADO 
Assets, January 1, 1914, in U. S. - - $2,578,165.43 
Surplus in the United States - ~ - 1,053,888.67 


W. B. MEIKLE, Vice-President and General Manage 














The success of the small company is the guarantee of 
the continued existence of the Local Agent 


THE METROPOLITAN FIRE INSURANCE COMPANY 


OF CHICAGO 


(Incorporated 1902) 





is a non-affiliating company and is free to make whatever commission arrangements 
it thinks proper with agents. We believe that the ‘‘Laborer is Worthy of His 
Hire.” It operates in Illinois only and would welcome correspondence with 
live agents who want a good company conducted along safe and conservative 
lines. Address all communications to 


JOHN NAGHTEN & CO., General Managers 
175 West Jackson Boulevard (Established 1863) CHICAGO, ILLINOIS 
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COMMISSIONERS MEET 
IN ANNUAL SESSION 


State Officials Holding Their Con- 
vention This Year at 
Asheville, N. C. 





YOUNG. TALKS ON TAXES 





Darst of West Virginia Asks if Pre- 
miums Will Be Reduced if 
Tax Decreases 





(FROM A STAFF CORRESPONDENT) 


Asheville, N. C., Sept. 16—The Insur- 
ance Commissioners Convention is in 
annual session here. Some of the offi- 
cials are not able to be at hand, but 
there is a normal attendance and the 
galleries are well occupied by visitors. 

President James R. Young in his ad- 
dress said as to taxation: 


The states should not place a burden- 
some rate of taxation on the insurance 
business, which, while not philanthropic 
in its character, is yet of great importance 
to the business world, and of immense 
value to our government and its citizens 
in the distribution of the misfortunes 
and losses of life. Those who engage in 
the insurance business should bear their 
proportion of the burdens of our govern- 
ment and be taxed as those engaged in 
other classe of business of similar char- 
acter—no more and no less. I very much 
doubt whether we can ever get an equi- 
table and uniform rate of taxation in all 
our states on this business, and yet it is 
very much to be desired and an object 
worthy of the attention and best thought 
of the members of this body. 


Concerning Fraternals 


In referring to fraternals he said: 


No unprejudiced man, conversant with 
what has been done, can but feel that 
great progress and improvement has been 
made in fraternal societies, dating back 
at least to the agitation that led to the 
adoption of the Mobile or uniform bill, 
and its several amendments. Better 
methods, better supervision, and in many 
eases better rates, have been brought 
about, to say nothing of the consolida- 
tion of the associations in which these so- 
cieties were organized, and a feeling of 
cooperation on the part of the officers and 
leaders of these societies and the mem- 
bers of our convention. Much has been 
accomplished, but much more remains yet 
to be worked out. 


Dangers Pointed Out 


The great consolidation into the Na- 
tional Fraternal Congress of America is 
not without its dangers. The good, bad and 
indifferent societies have been gathered 
in, and those unworthy of the fraternal 
name are making the most of it. Again, 
is there not danger that these societies, 


(CONTINUED ON PAGE 12) 
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AMICABLE LIFE BUILDING 











Amicable 
Life Insurance 


Company 


WACO, TEXAS 





$1,000,000.00 Deposited with 
the State Treasurer of Texas 











Growth During First Forty- 
Eight Months 














(C dB April 2d, 1910) 
DATE Admit’d Assets} Ins. in Force 
April 2nd, 1910...... $ 474.657.50 


None 
December 3ist, 1910) 823,258.38|/$ 1,830,206.00 
December 3ist, 1911| 1,369,388.76| 5,544,706.00 
December 31st, 1912) 1,769,449.71| 12,674,411.00 
December 31st, 1013) 1,967,740.67| 16,677,723.00 
April ist, 1914....... 2,003,838.61| 17,002,147.00 

















No Life Company Same Age Ever Before 
Equalled Above Record 


Insurance Written (Paid) 


during 1913 ........+++.- $8,283,703 


This Company has never issued a Poli- 
icy with a Survivorship Fund Clause, Spe- 
cial Contract, Pink Note or Lien Premium 
Settlement, or any other scheme in con- 
nection therewith. 


ARTEMAS R. ROBERTS 
President and Actuary 


BIG CONVENTION IS NOW 
ON AT CINCINNATI 


National Life Underwriters’ Asso- 
ciation Brings Out Large 
Agency Attendance 


FULL OF ENTHUSIASM 


Addresses, Discussions and Other Fea- 
tures Make the Gathering a Nota- 
ble and Interesting Occasion 


The twenty-fifth annual convention of 
the National Association of Life Un- 


cerwriters opened in Cincinnati, Tues- 
day, under auspicious and warm skies, 
at the Gibson Hotel, within less than 
a block of where the first life under- 





CONVENTION NUMBER 


Thursday night of this week the 
special life underwriters conven- 
tion number of The Western Un- 
derwriter will go to press and un- 
der one cover will contain the pro- 
ceedings, story and features of the 
meeting. 

















Montana. 


Minnesota Mutual Life Insurance 
E. W.RANDALL, Pres. Company T.A. Paituips, Sec.-Act. 


We have some real live opportunities for men who can pro- 
duce applications and desire the maximum amount of real 
money from their efforts in Minnesota, the two Dakotas and 
If you can write good, clean, new business, 
where conditions are right, do not fail to investigate our 
contracts and territory conditions. Q For particulars, address 


E. S. ALBRITTON, Supt. of Agencies : SAINT PAUL, MINN. 
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McMaster champions compulsory law 4 
J. L. Ferguson with Manhattan Life... 5 
Henry opposed to compulsory invest- 
Pero re ree eee 6 
Program of the medical section 7 
Illinois Life’s banquet program 7 
Pan American Life’s plan 7 
ee GE BEES vc epesccecscvenses 8 
Royal Life’s great speed............. 8 
Plight of the Modern Woodmen....... 8 
Equitable of New York’s convention... 9 
Kansas City Life’s growth............ . 
10 
11 


Editorial page 
Personal glimpses of life men 
News about policies 


OLD COLONY BLDG. 





Old Colony Life Insurance Company 


CHICAGO, ILLINOIS 


Has Territory open in Illinois, Wisconsin, Mich- 
igan, Minnesota, South Dakota, Nebraska, 
Oklahoma, Arkansas, Tennessee and Kentucky 
Why be a Sub-Agent if you have the ability and oppor- 
tunity to become a General Agent under a Liberal First- 
Year and Non-Forfeitable Renewal Commission Contract 
made direct with the Home Office? The Old Colony 
issues a very extensive line of non-participating policies, 
embodying the latest ideas in Life Insurance, at high, 
medium and very low rates to meet all conditions of 
insurability and competition. 


@For particulars write to 


B. R. NUESKE, Vice-President and General Manager 





writers association of the United 
States was organized forty-two years 
ago, on June 10, 1872. It seems par- 
ticularly appropriate that the associa- 
tion of today should round out its first 
quarter century in the city where the 
idea was first conceived, and also that 
the official recognition of the part 


played by the early Ohio association 
during the years 1872-79, and R. L. 
Douglass and his associates should be 
accorded at this meeting, which was 


(CONTINUED ON PAGE 13) 





The Forest City 
Life Agent’s 
Contract 


is a mighty good one. It is di- 
rect with the Home Office—no 
general agent between receiving 
a “rake-off” on the agent's busi- 
ness. It provides first-year com- 
missions; renewal commissions; 
exclusive territory, and experi- 
enced insurance men tell us it’s the 


FAIREST CONTRACT 


they have seen. We want good 
agents to whom we will give poli- 
cies and a contract that spell suc- 
cess. 4 Write for details TODAY! 


HOME OFFICE 


ROCKFORD, ILLINOIS 
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INSURANCE SECTION 
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MERIDIAN LIFE INSURANCE CO. 
INDIANAPOLIS, 


We have Liberal Agency Contracts awaiting a few High Grade Producers in Northern Illinois 


INDIANA 


Write the Company for more information 








GUARDIAN LIFE MEETING 


LEADERS AT HOME OFFICE 





Many Excellent Addresses Were Made 
—Company Gained in Production 
During Year Ending Aug. 31 





Thirty representatives from various 
parts of Wisconsin attended the fourth 
annual: agency convention of Guardian 
Life at Madison, Wis., last week—the 
concluding sessions being held on Fri- 
day. Organization was effected in per- 
manent form, with John M. Parkinson 
of Madison as chairman, and Ben G. 
Schneider, Hartland, secretary. Vari- 
ous standing committees were named, 
and the chairmanship is to pass each 
year to the individual with the record 
of the largest volume of paid-for pro- 
duction during the convention year. 


Leaders in Production 


The Guardian Life organization pro- 
duced $1,710,000 of new insurance dur- 
ing the year ending Aug. 31—a gain of 
about $100,000 over the record of the 
previous year. The leaders in personal 
production were: Archie V. Hurst, 
Eau Claire; John M. Parkinson, Madi- 
son; Joseph Koffend, Jr., Appleton, 
and Herman P. Bahr, Watertown. 


Papers That Were Read 


These papers were read and discussed 
at the convention sessions: 

“Settlement with the Application,” 
A. P. Cheek, Baraboo. 

“Increasing Present Policyholders,” 
Joseph Koffend, Jr., Appleton. 

“How Much Territory?” Archie V. 
Hurst, Eau Claire. 

“Making Insurance Attractive to 
Young Men,” H. P. Bahr, Watertown. 

“Mental Attitude of the Prospect,” 
Fred Ainsworth, Monroe. 

“Working in the Country,” H. M. 
Curtis, LaCrosse. 

“When to Press for a Close,” John 
M, Parkinson, Madison. 

“Hanging on After All Hope Is 
Gone,” G. C. Loranger, Ashland. 

“Illusions I Have Lost,” A. C. 
Gaarder, Janesville. 


“System in Canvassing,” Stewert E. 
Smith, Green Bay. 

“Enthusiasm,” William Guilliaume, 
Milwaukee. 


Visit Interesting Points 


Between sessions the. delegates vis- 
ited the Forest Products Laboratory of 
the United States government, and 
those who are working in the agricul- 
tural sections made a tour of the dairy 
and barns of the Agricultural College 
of Wisconsin University. At the close 
of the sessions Friday a visit was paid 
to the state capitol nearing comple- 
tion, the trip closing by a reception in 
the office of Governor McGovern. 

Thursday evening the field men were 
entertained at a banquet given by the 
directors of the company, at which 
they were addressed by Rev. P. B. 
Knox and by Dr. W. W. Gill, the com- 
pany’s medical director. 

The Guardian Life operates only in 
its home state, and some of Wiscon- 
sin’s advantages as a field for life in- 
surance work were pointed out by Gen- 
eral Manager Boissard in his welcom- 
ing address. 





MUTUAL. BENEFIT MEETING 
Agents Will Gather Next Week at At- 
lantic City—Many Addresses Are 
Scheduled 





The Mutual Benefit Life general 
agents will hold a convention at the 
Marlborough-Blenheim in Atlantic City 
next week, commencing Tuesday and 
lasting for three days. Consequently 
no special meeting was held during the 
National Life Underwriters conven- 
tion at Cincinnati this week. The Mu- 
tual Benefit does not have an agents’ 
association but the general agents get 
together once every two or three years 
and the following are some of the 
topics that will be discussed: ‘How to 
Secure Agents,” L. A. Cerf; “Solicitors’ 
Contracts,” C. G. Mionser; “Organiza- 
tion,” L. D. Drewry; “How to Organ- 
ize a City Agency,” F. E. .DeGroat; 
“How to Organize Country Territory,” 
R. L. Foreman; “Getting Prospects,” 
George Pick; “How to Make Boosters 
Out of Policyholders,’” Henry Mago- 
wan; “Establishing One’s Identity in 
Community,” J. C. Drewry; “Canvass- 
ing With Agents,” T. E. Trombley; 
“Competition—its Use and Abuse,” 
W. W. Dennis; “Income Insurance,” 
F. L. Sage; “Accelerative Endowment 
Versus Addition Plan,” A. J. Birdseye; 
“Exchange of Names of Nonresident 
Policyholders,” A. S. Rothwell; “Co- 
operative Advertising,” George Bland- 
ford and S. S. Day; “Salaries and Ad- 
vances,” George E. Black; “Prepay- 
ments,” Messrs. Monser & Dean; 
“Should an Agent Forfait Any Part of 
His Renewals When Promoted to a 
General Agency, or Leaves One 
Agency of a Company and Enters the 
Employ of Another?” A. H. Johnston; 
“Disability Clause,” Messrs. Foreman, 


Peck & Cerf; “The Significance of the 
Agents’ Certificate,” Dennis and Sage. 
Addresses will be made by Mr. 


Papps, the actuary, Wm. Winton, Dr. 
Ward, Judge Jay Ten Eyck and E. E. 
Rhodes from the home office. 

On Thursday evening a banquet in 
charge of Mr. Glenn will be given. 
Charles T. Hawes of Bangor, Maine, 
will be toast-master and addresses will 
no doubt be delivered by President Fre- 
linghuysen, Vice-President Rhodes, 
Superintendent Drew and others. 





National Council Appointments 


_The Mutual Life Underwriters Asso- 
ciation has appointed Gilbert F. Steven- 
son, secretary Western Mutual Life As- 
sociation, Los Angeles, Cal., to repre- 
sent the association in the National 
Council of the World’s Insurance Con- 
gress. 

The Association of Western Superin- 
tendents of Insurance of Canada has 
announced the appointment of A. E. 
Ham, superintendent of insurance, 
Province of Manitoba, Winnipeg, Mani- 
toba, to represent that body in the Na- 
tional Council of the World’ s Insurance 
Congress. 





Opens Louisville Branch Office 


The Ohio State Life is ftow oper- 
ating in- Kentucky, having opened a 
branch office at Louisville under Lee 
Hampton, district manager. The com- 


pany is now writing in Ohio, Michigan, 
Indiana and Kentucky. 





THE CLEVELAND LIFE 
INSURANCE COMPANY 
WILLIAM H. HUNT, President CLEVELAND, OHIO 


“‘A Company Better Otherwise Than Simply Age and Money Size” 
Began business October, 1907, and on January the Ist, 1914, had— 


intorce, 910,644,428 = Ascs** $808,528.64 — Pottynciders, $301,317.25 


Ample financial backing, free annual physical examination of policy- 
holders, liberal policies and agency contracts. 


OPEN TERRITORY IN OHIO, W. VIRGINIA and MICHIGAN 
LIFE, HEALTH AND ACCIDENT INSURANCE 














Reliable Life Assurance Company 


We want State Managers, Field Superintendents, District 
Managers and General Agents. We have fine contracts 
to offer men of character and ability. : : : Address 





401 to 417 PENNWAY BUILDING INDIANAPOLIS, INDIANA 











GOOD SERVICE 


Is the Foundation ‘pon Which to Erect a Successful Business 
Brief, liberal, clearly expressed policies, with guaranteed low cost, are 
serviceable alike to policyholders and agents. 

Specimens of Life, Accident or Health policies cheerfully furnished. 


For agencies address 


The Columbian National Life Insurance Company 


ARTHUR E. CHILDS, - bes Cc. JOHNSON 
- President Boston, Mass. Vice-Pres. and Gen. Mgr. 











HAS JUST ENTERED ILLINOIS 


We have all the best forms of policies 


Life Health Accident 


issued separately and in combination 
A Real General Agent’s Contract on both lines, 


to honest, earnest producers. 
Address 


Wisconsin National Life 


Insurance Company 
OSHKOSH, WISCONSIN 























NORTHERN STATES LIFE 


HAMMOND, INDIANA 


Attractive 
Policies 


Desirable 


Territory 


We offer exceptionally liberal agency contracts to reliable, energetic and ex- 
perienced insurance men in Indiana and Illinais. 


F. C. WORTH, President C. C. BONHAM, Agency Supt. 
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INDIANAPOLIS 


HE STATE LIFE INSURANCE COMPANY 








UNSURPASSED AGENCY CONTRACTS 
COMPLETE PROTECTION POLICIES 








On agency matters, address: 


CHARLES F. COFFIN, Vice-President: 


























$100,000 CLUB OFFICERS 


NEW YORK LIFE’S STRONG MEN 


Year Closed with 402 Members Who 
Produced $46,536,317 Insurance Rep- 
resenting 21,163 Paid Applications 


Last week the officers and members 
of the $200,000 Club of the New York 
Life were announced. This week it 
announces the personnel and officers of 
the $100,000 Club. There are 402 mem- 
bers of the $100,000 Club who pro- 
duced, during the club year, $46,536,317 
insurance, representing 21,163 paid ap- 
plications. The western division wrests 
the victory from the east and becomes 
the division of honor with a margin of 
46 members. This division is com- 
posed of the central, northwestern, 
gulf, southwestern, western and mis- 
cellaneous domestic and foreign depart- 
ments, which gives 224 members and 
$26,014,113 insurance. 

The president of the club is Joseph 
Giguere of the Quebec branch, with 
$166,000 insurance. He operates among 
people of little wealth, farmers, maple 
sugar makers and so on, speaking no 
English but having large families who 
need insurance. 


Vice-Presidents-at-Large 


The senior vice-president-at-large is 
Abraham Rafsky of New York City, 
who pays for $133,250. He was formerly 
a lieutenant of police in New York City 
and began with the New York Life in 
June, 1913, and in his first seven months 
he got over $130,000 insurance. The 
next vice-president-at-large is Charles 
Horowitz of New York City, with 
$157,250 insurance. The next vice- 
president-at-large is Judge P. F. Dugan 
of the Cincinnati branch, who paid for 
$180,000. At the close of his second 


term as probate judge of Mercer 
county, Ohio, he entered the service of 
the New York Life. The next vice- 
president is L. J. Kilian of Wisconsin, 
who paid for $183,500. 


Japan to the Front 


The senior vice-president is S. M. 
Nakazawa, a Japanese from San Fran- 
cisco, who paid for $117,250. The other 
vice-president is_T. E. Wright of the 
Montreal branch, who paid for $114,015. 
Gen Nagai, another native of Japan, 
coming from San Francisco, is the 
leading second vice-president. He paid 
for $139,250. He is an old time news- 
paper man and writes a large number 
of endowment policies on the lives of 
his fellow countrymen. He is aided by 
his talented wife, who is a graduate of 
a university in California. The junior 
vice-president is Robert Scobie of New 
York City, who paid for $127,000. 

The club officials paid for 1,040 ap- 
plications, amounting to $1,317,515 in- 
surance. 





Peterson Is Made Secretary 


John S. Peterson has been elected 
secretary of the Decatur Underwriters. 
Company, which is promoting the De- 
catur Life of Decatur, Ind. He suc- 
ceeds Irvin Case, who resigned re- 
cently to become agency supervisor of 
the Lincoln National Life, Fort Wayne. 
Mr. Peterson will be the superintend- 
ent of agents of the life company when 
it is organized. The underwriters com- 
pany has taken the agency for twenty- 
five years. The Decatur Underwriters 
Company conducts a general insurance 
business locally at Decatur. 





Gets Out Company Paper 


The Columbus Mutual Life is now is- 
suing a very tasty and well gotten up 
company paper called the “Advance,” 
which it will send to agents, policy- 
holders and stockholders. It is typical 





of the progress of the company. 





FOREMOST CLUB MEETING 





CLEVELAND LIFE LEADERS 
Hold Annual Convention at the Home 
Office—Visit Paid to Famous 


Barber Farm 


| 


The Foremost Club, consisting of 
agency leaders of the Cleveland Life, 


is holding its meeting at the home of- | 


fice this week. 
program: 
TUESDAY, SEPTEMBER 15 
Morning Session, 9:30 o’clock 

Reception of the Foremost Club mem- 


bers by the officers and directors of the 
company at the home office. 


The following is the 


Adjourn to the library of the Chamber 


of Commerce, 10:30 a. m. 
Address of welcome on behalf of the 
city of Cleveland, Charles E. Adams. 
Responses on behalf of the company 


and Foremost Club, President William H. | 


Hunt and Vice-President F. F. Prentiss. 
Luncheon at Chamber of Commerce 
club, 12 o’clock noon. 


Afternoon Session, 1:30 o’clock 


| Payne. 


Aanotion of by-laws for the Foremost | 
u 


Exchange of experiences on the follow- 


ing topics: 

1. How to increase the size of the aver- 
age policy. 

2. System in writing business. 

3. Competition. 

4. Real troubles and troubles which 
never happen. 

5. Financing new business. 

8 p. m., theater party. 


WEDNESDAY, SEPTEMBER 16 
Cleveland Life Outing Day 


Members of the Foremost Club and 
board of directors will join a party com- 
posed of friends of the company and 
spend the day in an automobile trip. 
Automobiles will leave promptly at 8:30 
in the morning, going through Akron and 
arriving at Albertson’s hotel at States 
Mill in time for a noonday fish and 
chicken dinner, for which the lake region 
south of Akron has become renowned. 
The party will then visit the 3,500 acre 





Barber at Barberton. The 
fame of this farm is international, by 
reason of the unusual scale on which 
the enterprise has been planned and per- 
fected. This farm represents an invest- 
ment of more than$2,250,000. Perhaps no 
similar area in this country displays so 
high a degree of scientific and artistic 
agricultural development realized in so 
short a period of time. 


THURSDAY, SEPTEMBER 17 


Morning Session, 9:30 o’clock 
Business meeting. 
How to Obtain 
W. W. Chalmers. 

Health and Accident Insurance and Its 
Application to Present-Day Needs, W. E. 
Rice, superintendent Health and Accident 
department. 

Income Insurance, Darwin Crossman. 

Essentials in Life Insurance Salesman- 
ship, H. B. Burrows, Jr. 

The Medical Department and the Field 
Force, Dr. J. C. Placak, medical director. 

Adjourn for luncheon, Chamber of Com- 
merce Club, 12 o’clock noon. 


Afternoon Session, 1:30 o’clock 


Optional Policies and Lapsation, Secre- 
tary L. Q. Rawson. 

Successful Methods of Writing Health 
and Accident Insurance. General discus- 
sion led by H. W. Herriman, Ben Stern 
and others. 

The Selling End of the Life Insurance 
Business, Charles E. Gleeson, superin- 
tendent of agencies. 

Life Insurance as a Profession, 8. J. 


farm of O. C. 


Prospects, Professor 


General discussion of the following sub- 
ects: 

(a) The New Man in the Business. 

(b» Home Office Assistance. 

(c) The Use of Advertising Literature. 

(d) Putting Life Into Life Insurance. 

7 p. m., informal buffet supper with 
President Hunt. 





Prudential’s Chicago Convention 


The Prudential will hold a big con- 
vention of its industrial forces in Chi- 
cago Sept. 24-26 at the Congress Hotel. 
A number of the home office people 
will be out. The agents will come not 
only from Chicago, but other western 
territory, and the convention prom- 
ises to be one of the most important in 
the history of the company, in view of 
the mutualization plans that are in 
progress and which will soon be con- 
summated. 











ALFRED CLOVER, President 


Minnesota, Ohio, and Wisconsin 
NOW ORGANIZING A HEALTH AND ACCIDENT DEPARTMENT 


ROYAL LIFE INSURANCE COMPANY 


HEAD OFFICE: 108 S. La Salle St., CHICAGO 





INDUSTRIAL AND ORDINARY POLICIES 


Special confidential contracts for Superintendents, Assistant Superintendents and 
Agents in Indiana, Illinois, lowa, Kansas, Kentucky, Michigan, 
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MANAGERS WANTED 


MICHIGAN 
INDIANA 
KENTUCKY 
MISSOURI 





SOMETHING NEW 


A unique and unexcelled contract. 





1. 
2. 


SELLS 


3. A PENSION to himself if totally disabled by accident. 


The best in Life Insurance 


Life service bond er agency contract—made for life 


ASK OUR AGENTS ABOUT IT 


A NEW POLICY—Annual Deposit Plan 
Also MONTHLY PENSION COPYRIGHTED BOND 


NO OTHER COMPANY 


A PENSION to the beneficiary for life if the Insured dies; 
A PENSION to himself for life if he lives; 


) ie 


THE LAFAYETTE LIFE INSURANCE COMPANY _ BERTRAM DAY, President 


MANAGERS WANTED 


KANSAS 
NEBRASKA 
PENNSYLVANIA 
ARKANSAS 


LAFAYETTE, IND. 











WMASTER ‘TAKES STAND 


FAVORS COMPULSORY LAWS 


Would Have States Force Life Com- 
panies Invest in Securities Where 


Funds Originate 
Commissioner McMaster of South 
Carolina took the opposite view trom 


Commissioner Henry of Mississippi on 
compulsory investment laws at the In- 
surance Commissioners Convention this 
week. Mr. McMaster declared that life 
companies should be compelled to in- 
vest in the securities of those states in 
which the funds originate. He said in 
part: 

“Is it amiss for me to say, in passing 
that following the lead of Germany, 
practically all of the civilized nations 
of the earth have been impressed with 


the logic of compulsory investment 
legislation and the economic soundness 
of requiring the investment of a 


people’s life insurance accumulations in 
that people’s particular securities? So 
we find that France and Austria and 
Russia and Japan, and Canada and 
Mexico and the Argentine Confedera- 
tion and Uruguay and a number of 
other small countries now require the 
reserves on the insurance of their citi- 
zens to be invested in the securities of 
those countries. 
United States Larger Than Europe 


“Certainly the nations of Europe are 
not so far separated from each other 
in respect to time and distance as are 
the various states of this Union, and 


while differing more markedly in cus- 
toms, manners and aspirations, never- 
theless the same economic principles 


for sectional development or impover- 
ishment obtain there as hold good be- 
tween the various states of the Ameri- 
can Union. The failure to recognize 
the force of this fact only indicates ig- 
norance on our part. 

“And if the plausible arguments put 
forth by the managements of the great 
American companies to the effect that 
capital will follow its natural lines of 
investment and therefore the life in- 
surance funds of these countries, at 
their very low rates of interest, would 
be entrusted to the wonderfully shrewd 
management of American financiers 
with their great opportunities for in- 

vesting in high grade securities bring- 
ing high rates of interest—if these ar- 
guments could not withstand the care- 
ful analysis of the economists of those 
nations, then what are we to say of the 
custom of New Mexico or Washington 
state or Texas or South Carolina in 
permitting their capital to be sent to 
New York to be entrusted for invest- 
ment to as provincial and untraveled a 
set of men as exist in America. 


Attitude of Companies 


“I found no difficulty in inducing 
the Georgia, the North Carolina, the 
Tennessee and the Virginia companies 
to invest in South Carolina securities, 
Sut when it came to companies of more 
distant states, with the exception of a 
few—and the exceptions are so marked 
that [ feel I should name the compa- 
nies: the Metropolitan, the Security 
Mutual of New York, the State Mutual 








of Worcester, Massachusetts, and the 
State Life in Indiana—that I soon be- 
came convinced that nothing short of 
a compulsory investment law would 
bring about the desired results. So in 
1913 a compulsory investment law was 
introduced. But under pleas for more 
time and promises to do better and 
some arguments against compulsory 
investment, the legislation was not 
adopted. 

“The matter of compulsory invest- 
ment of necessity must be regarded 
from several points of view. 

“First, from a national standpoint, 
as such legislation affects the peace 
and prosperity of the entire nation. 

“Second, as it affects the state, as a 
community, as a political entity. 

“And lastly, as it affects the policy- 
holders themselves. 


Prom a National Standpoint 


“Political divisions, diversity of ma- 
terial interests, and the greatness of 
the area of the nation require that there 
be many centers for clearing house pur- 
poses, sO to speak, and forbid that the 
entire nation should entrust so much 
of its wealth to a few trustees in one 
corner, particularly when the parties 
at interest—the policyholders—have no 
control over these trustees or voice in 
their selection. 

“Another matter to which serious 
consideration should be given is 
whether injustice is not done the small 
policyholder by putting in his class 
heavy insurers. As we all know, the 
mortality among the insurers carrying 
large amounts is-considerably in excess 
of the mortality among the small in- 
surers, 14%, I believe, greater among 
those carrying $20,000 or more. 


Become Gamblers 


“T am inclined to believe that the ma- 
jority of those who carry large lines 
of life insurance have debased its true 
principle to a gamble, and they should 
not be permitted to be placed in the 
class with the man who carries only 
two or three thousand dollars insur- 
ance, 

“The dangers from the concentration 
of wealth and from the control of 
money by a few seem to me to be.so 
apparent that I cannot believe but that 
all will subscribe to the proposition 
that so far as it is possible each section 
should be developed as fully as possible 
and should have its control of an equi- 
table portion of the capital of the na- 
tion, certainly of its own capital. 


Control of Money 


“Let us consider this matter of con- 
centration of wealth “and control of 
money as affected by the life insurance 
companies of the United States. Mark 
these figures: the total income of all of 
the life insurance companies of the 
United States for the year 
amounted in round figures to $962,000,- 
000. Of this huge sum, approximately 
the total income of the national gov- 
ernment, $665,000,000 went to the four 
cities of New York, Hartford, Newark 
and Philadelphia. Here 
country of more than three 
square miles of area pouring in more 
than two-thirds of its life insurance 
funds into one little corner of less than 


100 miles radius from Wall Street, New 


York City. 

“In the matter of assets the figures 
are still more impressive. 
assets of all of the life insurance com- 





1913 | 


is a great | 
million | 


The total | 


panies of the United States on Dec. 31, 
1913, amounted to $4,667,000,000. The 
assets of the companies with home of- 
fices in the four states named amount- 
ed to $3,556,000,000, or 75% of the to- 
tal. Here are assets belonging to some 
millions of people living throughout 
the United States which is controlled 
by, I suppose it is no exaggeration to 
say, about a score of men.” 


Standpoint of Individual State 


Will not a careful consideration of the 
matter make any one realize that with 
the exception of a very few companies, 
such as the Presbyterian Ministers’ Fund 
of Philadelphia, the German Mutual Life 
of St. Louis, and the Methodist Ministers’ 
Relief Association at Boston, and a few 
other such companies, we have no insur- 
ance companies per se in America? Of 
course, there are a few larger companies 
which may be said to have life insurance 


as the main purpose of their being. But 
the large mass of companies, both old 


and young, hardly do much more than use 
life insurance as a means to get control 
of other people’s money. 


Takes Money Out of State 


A life insurance company never brings 
any money into any state except its home 
state save in the few instances of those 
companies which have invested largely in 
real estate mortgages and which have 
taken large volumes of money from other 
states and have invested them in mort- 
gages in a few selected states. With 
these exceptions life insurance companies 
have drawn money from all sections of 
the United States and have used it very 
largely for investment in the securities 
nearby to their home offices, or for the 
purpose of enabling groups of financiers 
to get control of the great quasi public 
corporations of the country. Of neces- 
sity life insurance companies must take 
money out of a state, even though they 
invest the full reserves of the people of 
the state in securities of the state, for 
the tribute laid upon the people of the 
state by way of managerial expenses, in- 
cluding within this term the home office 
expenses, amounts to a very much larger 
percentage of the income than the aver- 
age man is apt to realize. Excluding 
municipal, state and federal taxes and 
license fees, the total expenses, agency, 
administrative and clerical, of the aver- 
age life company runs from about 10 to 
20 percent of the gross income, interest 
income as well as premium. Of neces- 
sity a large portion of this is spent at 
the home office. Not only that, do you know 
of any other business which so fully 
makes the purchaser rather than the com- 
pany itself pay the agents of the com- 
pany? Certainly it is good sense for the 
State to seek to retain as much as pos- 
sible of the wealth which the agents for 
the company gather in that state. 


Should Retain Money at Home 


Life companies merely promise to pay 
from the general fund created by all con- 





tributors upon the happening of some 
contingency in exchange for the material 
wealth of the citizens of a state. There 
is no exchange of material product for 
money. Herein is clear and apparent 
the reason why insurance is not inter- 
state commerce. And certainly a com- 
monwealth for its own material advantage 
shold seek to maintain within its borders 
the material: wealth which has been pro- 
duced therein represented by the insur- 
ance premiums. 


Equity Among Citizens 


Furthermore, another aspect: Above all 
things a state should deal equitably as 
between the citizens of the state. The 
man who carries no insurance or who 
really carries all of his own insurance 
and is content to put all of his earnings 
in stocks and bonds and real estate and 
goods and chattels within the state not 
only helps to improve the state by add- 
ing to its material resources but is taxed 
upon everything he has. Whereas the 

man who puts a portion of his savings in 
life insurance practically escapes all tax- 


| ation, for, despite the great cry that in- 





surance companies are heavily taxed, an 
analysis of the matter will show that few 
institutions are so lightly taxed since 
they get exemptions in their home states 
on their reserves and in the state in which 
the business originates there is simply a 
flat tax imposed on the premium. Whereas 
on property located within the state there 
is an annual tax on its total assessed 
value, and though its assessed value is 
low, it takes only a few years for an 
annual tax on the assessed value greatly 
to exceed a flat tax on the purchase price. 


From Policyholders’ Standpoint 


Is it not the duty of the state to direct 
how ,the trust funds of its citizens shall 
be invested? Has ever any greater non- 
sense been uttered than that a state’s 
directing how these trust funds shall be 
invested endangers the safety of those 
funds and interferes with discretion that 
should be left with trustees? I should 
like to ask you if any set of trustees in 
the world have demonstrated their utter 
unfaithfulness in the use of trust funds 
as have the managements of a great 
many insurance companies? 

We all have great respect for the code 
of laws of Massachusetts, Connecticut 
and New York, but I suppose it is within 
the bounds of reason to say that in those 
quarters which oppose compulsory invest- 
ment laws these states are supposed to 
be the sublimated essences of wisdom. 
Will any man dare say that these states 
have not compulsory investment laws? Do 
they not with exactness, and, indeed, I 
suspect with greater limitation than even 
Texas, pass compulsory investment laws 
exactly stating the securities in which 
their insurance companies shall invest 
all of their assets? 


What New York Has Done 


Has not New York State even gone so 
far as to forbid its domestic companies 
from investing in stocks, and for what 
reason I ask you? The supposition is 
that the managements of these companies 
could not be trusted to invest in stocks 
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because of possible self-interest, despite 
the fact that it is generally admitted that 
the investments in stocks have been more 
profitable than investments in bonds. 
Very true, the states have not prescribed 
that their domestic companies which re- 
ceive from 80 to 90 percent of their in- 
comes from beyond the borders of those 
states shall confine their investments to 
securities within their home states. Pub- 
lic policy would forbid such suicidal leg- 
islation for their insurance companies 
which draw wealth from the utmost limits 
of this country and concentrate it within 
those states, for they well know that the 
home state will reap the larger benefits 
from these companies, financial and other- 


wise. 
Limitations Are Set 


But I would call your particular atten- 
tion to the extreme limitations which 
these very states have placed upon the 
investments of their savings bank funds. 
These funds belong to the people of those 
states» Therefore, even Massachusetts, 
excellent, broad-minded state as it is, has 
proscribed state, county and municipal 
securities of about two-thirds of the 
states of the Union. 

New York State goes farther and recog- 
nizes the principle that other states and 
countries have the right to require New 
York companies to invest in the securities 
of those states and countries such funds 
as are required to meet their obligations 
in such states or foreign countries. 


Texas Situation 


I do not think that there has ever been 
a more outrageous use of power than 
when the 17 or 18 companies which had 
been doing business in Texas for a num- 
ber of years and which held millions of 
dollars in trust for Texas policyholders 
withdrew from Texas because Texas re- 
quired that three-fourths of these funds 
be invested in certain specified Texas se- 
curities. It was nothing but an unjusti- 
fiable reprisal against Texas to deprive 
her of her legitimate taxation on the in- 
surance premiums paid by the citizens of 
that state and as a threat to all other 
— which might consider such legisla- 
ion. 


State Must Control Corporations 


So it is only to the state that we can 
look for.any modicum of control over 
these great corporations. The only pos- 
sibility by which a policyholder has any 
look-in upon the managements. 

Summing up the whole matter from a 
national standpoint, from a state stand- 
point and from a policyholders’ stand- 
point, there can be but one answer to the 
proposition—the state must pass com- 
pulsory investment laws. In other words. 
must regulate the class of securities in 
which trust funds shall be invested. In- 
deed, unless this convention takes the po- 
sition that the laws which have been 
passed in Massachusetts and New York 
and Connecticut and in all of the states 
where insurance has been developed at 
all, unless it takes the position that these 
laws which give in detail the classes of 
securities in which the insurance com- 
panies shall invest, unless this convention 
denies the wisdom of these laws, it must 
stand for compulsory investment. 





South Dakota and State Plan 


South Dakota life insurance men are 
greatly interested in the rumor which 
is going the rounds that a state life in- 
surance act may be ‘proposed at the 
next legislature. While it was known 
that an investigation was being made 
of the Wisconsin act and that the 
workings of this law in the latter state 
looked into, it was not thought that 
Commissioner Stablein would consider 
that the progress made in Wisconsin 
was such as would warrant South Da- 
kota in following the lead of its sister 
state. Local life men are hoping that 


IN WISCONSIN 


@ Farm property increased in value 74% 
in the census decade—1900 to 1910. 


@ There are 177,127 farms in Wisconsin 
and 85% of these are operated by their owners. 


@ The total value of farm property in 
this State is nearly a billion and a half.. Average 
value per farm is $7,978.00. 


More than one-half of Wisconsin’s pop- 
ulation live on farms. More than half of the re- 
mainder live in small cities and towns. 
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the slow progress of .the Wisconsin 
plan will yet keep the matter from go- 
ing farther. 





GOES WITH MANHATTAN LIFE 


J. L. Ferguson Has Been Appointed 
Chicago General Agent—Was Born 
in the Business. 


J. L. Ferguson has been appointed 
Chicago manager of the Manhattan 
Life. Superintendent of Agents Frank 
K. Kohler has been in the city for a 
few days and made arrangements with 
Mr. Ferguson to take charge at once. 
Mr. Ferguson comes from an illustrious 
life insurance father. Charles H. Fer- 
guson in his day was one of the big life 
general agents of the west, serving the 
Mutual Life in that capacity with Chi- 
cago as headquarters for many years. 
J. L. Ferguson started with the Mutual 
in the Illinois general agency. For a 
while afterwards he was manager of 
the ordinary general agency of the Pru- 
dential in northern Illinois and then be- 
came Chicago city manager of the IIli- 
nois Life. For some months he has 
been superintendent of agents of an 
Indiana company. Mr. Ferguson has a 
splendid working knowledge of life in- 
surance. 





MEDICAL SECTION PROGRAM 


Number of Papers and Discussions 
Scheduled for the Annual Meet- 
ing at Dallas, Tex. 


Chairman James H. Stowell of the 
medical section of the American Life 
Convention announces the final draft 
of the program of the annual meet- 
ing to be held at Dallas, Oct. 7. It is 
as follows: 

Morning Session 


Call to order at 10 o'clock. 

Roll call. 

Report of secretary. 

“The Medico-Actuarial 
and Its Effects Upon the Selection of 
Risks,’ H. A. Barker, M. D., medical di- 
rector, Pittsburgh Life & Trust. 

Discussion—J. W. Scott, M. D., med- 
ical director, Guarantee Life, Houston, 
Texas; Lawrence M. Cathles, actuary, 
Southwestern Life, Dallas, Texas; J. C. 
Cameron, actuary, Great Southern Life, 
Houston, Texas. 

“The Influence of 


Investigation 





Heredity Upon Life 


Insurance Risks,” William F. Milroy, 
M. D., medical director, Bankers Reserve 
Life, Omaha, Neb. 


Discussion—J. H. Florence, M. D., med- 
ical director, Great Southern Life, Hous- 
ton, Texas; J. W. Irion, M. D., medical 


director, Fort Worth Life, Fort Worth, 
Texas. 

“The Heart in Life Insurance,” J. S. 
Lankford, M. D., medical director, San 
Antonio Life, San Antonio, Texas. 

Discussion—Marvin L. Graves, M. D., 
Galveston, Texas; John L. Davis, M. D., 
medical director, Amicable Life, Waco, 
Texas. 


Afternoon Session 


o'clock. 

of Life Underwrit- 
Mead, secretary and 
National Life, Fort 


Call to order at 2 
“Certain Aspects 
ing,” Franklin B. 
actuary, Lincoln 
Wayne, Ind. ry 
Discussion—Virgil M. Kime, actuary, 
American Central Life, Indianapolis; Cc. 
H. Beckett, actuary, State Life, Indian- 
ew and Life Insurance,” Marion 
Souchon, M. D., medical director, Pan- 
American Life, New Orleans, La. 
Discussion—S. C. Stanton, M. D., 
ical director, Farmers National 
Chicago. 
“Inspection of Risks, E. J. § 
M. D., medical director, Empire 
lanta, Ga. 
Discussion —William Ri agg a 
i Life, San Antonio, xas. 
er itneld Harral, M. D., medical direc- 
tor, Southwestern Life, Dallas, Texas. 
“Some Observations in Physical Diag- 
nosis in the Light of Recent Clinical Re- 
search.” E. W. Stevenson, M. D., medical 
director, Standard Life, Pittsburgh, Pa. 


med- 
Life, 





Spratling, 
Life, 


D., 


Discussion—Fred M. Hodges, assistant 
medical director, Atlantic Life, Rich- 
mond, Va. 





Suit will probably be filed by the attor- 
ointaneuvel ar Texas against the United 
Brothers of Friendship of Houston, a fra- 
ternal which the insurance department 
ordered to pay a claim and which it re- 
fused to do. The fraternal declined to 
pay a $75 judgment though directed to 
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HENRY OPPOSES LAW 


GIVES STRONG ARGUMENTS 





Claims the Robertson Statute in Texas 
Has Not Beén for Its Best 
Interests 





Insurance Commissioner T. M. Hen- 
ry of Mississippi took a strong stand 
against compulsory investment laws 
for life companies similar to the Rob- 
ertson law in Texas at the Insurance 
Commissioners Convention this week. 
He said in part: 

“The introduction into the last two 
Mississippi legislatures of a bill to 
compel life companies to invest with- 
in the state a certain proportion of 
their reserves has caused me to give 
more than a passing thought to this 
subject. The result of this delibera- 
tion is a deeper conviction on my part 
that these legislatures acted wisely in 
rejecting both bills by a majority of 
three or four votes to one. 

“As you know, the orthodox compul- 
sory investment proposition is that 
companies shall be forced to invest 
within a state in certain specified se- 
curities, usually state, county and mu- 
nicipal bonds and real estate mort- 
gages, a certain proportion of the re- 
serve funds held in trust by them to 
protect their policies issued to and 
held by residents of that state. 


Turned Down in Mississippi 


“The Mississippi senate of 1912 had 
this proposal in the form of a bill un- 
der consideration. for several weeks and 
its insurance committee submitted ten 
strong reasons why it should not be 
enacted, as follows: 

“1. Because the bill is an attempt to 
force the investment of capital and un- 
duly limit the security to be taken, which, 
in our opinion, will hamper the legiti- 
mate control of business and of the funds 
belonging thereto. 

“23. The foregoing reason applies even 
more strongly to insurance companies 
who are the trustees of the funds in their 
hands and hold them for the benefit of 
policyholders and beneficiaries. 


Companies Withdrew 


“3. Because, in our judgment, the ex- 
perience of Mississippi under this bill 
would be that of Texas under the Rob- 
ertson law, which is similar in all re- 
spects to the present bill, and which had 
the effect to cause the withdrawal from 
Texas of twenty-six of the largest life 
companies operating in that state and de- 
prived that state of tremendous funds 
for loan and investment purpose and pro- 
duced a gréat loss of revenue. 

4, Because, in our judgment, there 
is no necessity for legislation of this 
character. The insurance companies now 
are investing and loaning large sums of 
money in Mississippi in the course of 
natural business, and because of the ad- 
vantage and inducements offered by the 
state these investments are increasing 
daily, but adverse legislation seeking to 
control and force the investment of funds 
in certain directions contrary to the dis- 
cretion of the trustees of the funds would 
have the effect not only to prevent further 
investments, but probably would cause a 
complete withdrawal of all investments 
and loans already made. 


Would Not Produce Good Effects 

“5. It is our judgment that the meas- 
ure would not produce good and sub- 
stantial effects, nor achieve the ends 
aimed at, but even if it did have any 
effect of this kind, it might create a ficti- 
tious and compulsory demand for cer- 
tain classes of securities, the owners of 
which would raise the alleged values and 








A Pean Matual Premium, less a Pena Mutual 
Dividend, purchasing a Penn Mutual Policy, 
containing Penn Mutual Values, makes an In- 
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creased to full 3% reserve. | 


and values in 


cause loss to be imposed upon trustees 
of companies. 

“6. Because there is a large number, 
aggregating hundreds, of Mississippi citi- 
zens, the heads of families and substan- 
tial taxpayers, who are now employed by 
these insurance companies. If the insur- 
ance companies are driven from the state, 
a large percentage of this desirable popu- 
lation will be lost to the state and fol- 
low the employing companies out beyond 
its borders. 


Not Achieved Desired End 
“7. Because the Robertson law of 
Texas has not achieved the ends aimed at 
or desired and is today unsatisfactory 


and unacceptable to the best interests of 
the state. 

“8. Because if the standard insurance 
companies were driven from the state, our 
people would have to rely upon new, un- 
tried, in some cases experimental, com- 
panies. 

“9. Because it is our judgment that 
the life companies are now leaving and 
investing in Mississippi not only the 
greater portion of the annual collections, 
but are being attracted by our general in- 
vestments and by choice individual op- 
portunities offered here and there, and 
that to this general selection should be 
left open all the investments in the state 
and not be limited to a few fixed and se- 
lected by rigid and arbitrary statute. 


Not Sound in Principle 


“10. It is our judgment that legisla- 
tion of this character is not sound in 
principle or in furtherance of wisest and 
safest public policy. 

“The bill was killed in the senate 
by a vote of twenty-seven to seven. It 
was not considered by the house. 

“This year, in 1914, the insurance 
committee of our house _ reported 
against the measure and the matter 
was brought before the house on a mi- 
nority report, Where it was defeated 
by a vote of three to one. 


Unsound and Unfortunate 


“I regard any attempt by a legisla- 
ture to put a fictitious value upon any 
particular clasg of securities as both 
unsound and unfortunate. The fact 
that compulsion is required or seems 
to be necessary in order to sell any 
kind of securities brings into question 
at once the value of such securities. 

“Financiers who have money to loan 
and with enough experience to make 
their business a success may always 
be depended on to seek the most prof- 
itable fields. 

“The securities of any state of the 
kind usually enumerated in_ typical 
compulsory investment bills will al- 
ways find naturally a market with life 
companies. That this is true is evi- 
denced by the fact that large and in- 
creasing amounts, larger than would 
be secured under any compulsory bill, 
have been and are still being invested 
in the southern and western states. 


Refers to Oklahoma 


“Oklahoma, a state similar in all re- 
spects except size to Texas, shows as 
far back as 1911 investments in real 
estate mortgages by the foreign life 
companies of $22,176,000. At that time 
this amount was equal to 147 per cent 
of the total Oklahoma reserves. Can- 
not that state be quoted with perfect 
consistency to illustrate what can be 
accomplished without a compulsory in- 
vestment law to parallel the claim so 
often made for Texas that the invest- 
ments-of life companies in that state 
are made because of the presence there 
of a compulsory investment law? And 
cannot Oklahoma point to this record 
of investments, which at the present 
time is undoubtedly much larger than 





it was in 1911, as a reason why a state 
is better off without a compulsory in- 
vestment law, when it is considered 
that Texas, which is four or five times 
larger than Oklahoma, does not get, 
even with a compulsory investment 
law, as high a percent of its reserves 
invested as does Oklahoma. Indiana, 
Iowa and other western states who will 
have nothing to do with the compul- 
sory investment ideas, also make rela- 
tively as favorable a comparison with 
Texas as does Oklahoma. 


Interferes With Natural Course 


“In advocating measures which, if 
enacted, would interfere with the nat- 
ural course of business, prudence dic- 
tates that care should be exercised so 
that nothing be done whereby any 
present healthful flow of capital would 
be checked or stopped. 

“If it is a good policy to force in- 
vestments from life companies in spe- 
cific securities, why should not the 
same principle be applied to all other 
lines of business, savings banks and 
trust companies, for instance, where 
are deposited large amounts belonging 
to orphans and wards in trust funds, 
and numerous other enterprises that 
could be mentioned? 


Why Any Discrimination? 


“If compulsion is to be the fixed 
policy of a state by statute, can any 
just reason be offered as to why life 
companies should be thus singled out 
for its application, especially when it 
is considered desirable to have life 
companies in our midst, actively pur- 
suing their business? When the the- 
ory is applied exclusively to life com- 
panies and to no other form of trust 
funds, does this not impress you as 
being a dangerous type of class legis- 
lation? 

Forced In One Class 


“If it is a good thing for our citizens 
to take out life insurance in reputable, 
responsible companies, then why should 
we seek to penalize the policyholder by 
compelling the officers of the company 
he is in to invest the company’s funds, 
not in those legal investments which ap- 
peal to them as best for the interest of 
the company and the policyholder, but 
in a special favored form of security 
named by a legislature? 


Endanger Life Contracts 


“These bills, if enacted into law, it 
seems to me, would actually jeopardize 
and endanger the contracts of life in- 
suranee, in that they would, by declar- 
ing by statute how and where money shall 
be invested, tend to relieve the compa- 
nies of their responsibility of safeguard- 
ing the funds of the policyholders. 

“Should this legislation become gen- 
eral, we may expect the legislatures will 
act differently in different states, and 
investment will be forced, according to 
the favor with which any particular leg- 
islature looks upon any particular class 
of securities. This is inevitable. 


Subject to Changes 


“The principle once admitted, the ques- 
tion would be at the disposal of and sub- 
ject to changes by each succeeding legis- 
lature, which could increase or decrease 
the amount which had to be invested at 
its pleasure, and strike out some forms 
of securities and insert others which were 
temporarily in favor. Stability would be 
destroyed and a kind of shuttlecock sys- 
tem devised in its stead. 

“It should not be forgotten that so far 
Texas is the only one of the forty-eight 
states to try the experiment, and it has 
been before the country for many years, 
yet more than twenty-five states have 
voted down the proposition emphatically. 
In citing the glories of the Texas achieve- 
ment, why leave unmentioned the other 





twenty-five state and the enormous in- 
vestments of life companies in the many 
southern and western states that have no 
compulsory investment law? 


Fictitious Boosting of Prices 


“One of the leading arguments in fa- 
vor of this law is that it will create a 
market for securities and investments 
m.ade thereunder and enhance their val- 
ues. Granted that this would be one 
result, can it be contended that the poli- 
cyholders’ interests would be best sub- 
served or improved through speculation 


ACTUARIES 


A. ANDERSON, F. A. 1. A. 
Consulting A 
417-418 Washington Building 
MADISON, WIS. 


H W. BUTTOLPH 
e 














CONSULTING 
ACTUARY 


Hume Building 
INDIANAPOLIS, IND. 


— F. CAMPBELL 


CONSULTING 
ACTUARY 





404 Harris Trust Building 
Telephone Randolph 918 


CHICAGO, ILL. 


OHN W. CROOKS 
INSURANCE EXAMINER AND ACG 
COUNTANT 


Ten Years Chief Examiner 
Ohio Insurance Department 


Pour Years Company Experience 
52 East Gay Street 
COLUMBUS, OHIO 


R A. HANN 
° 


CONSULTING 
ACTUARY 





New First National Bank Building 
COLUMBUS, OHIO 


—_—— J. HAIGHT 


Consulting 
Actuary 


Hume Bldg. 
- INDIANAPOLIS 


T J. McCOMB 
& COUNSELOR AT LAW 
CONSULTING ACTUARY 
Premiums, Reserves, Surrender Values, etc., calcu- 
lated. Valuations and Examinations made. 
Policies and all life insurance forms prepared. 
e Law of Insurance a Specialty. 


Colcord Bidg. 
OKLAHOMA CITY 


J H. NITCHIE 
* 











Actuary 
1219 Association Building 
19 S. La Salle St., CHICAGO 


ARRIS E. VINEBERG 


Fellow, Actuarial Society of America 
Fellow, American Institute of Actuaries 


CONSULTING ACTUARY AND EXAMINER 
Room 1137 First National Bank Bldg. 
e."1=4AGO 


Telephone 
Central 739 











with this Company. 


W. H. HINTON, Sec. & Actuary 





ITS RECORD IS CLEAN. 
Are you one of them? Let us talk it over. 


Liberal Life Is Liberal to Its Agents 
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It has territorial openings for the right men. 


It has progressed. 
Write to us now—for facts. 
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of this kind? Can it be said that a state 
has the moral right to use their money 
to boost prices and to invest it therein 
at the enhanced values? 

“Would the resultant effect of a trans- 
action like that be your idea of the proper 
manner in which trust obligations should 
be discharged? 


No Benefit to Policyholders 


“Any plan or law tending to boost and 
inflate municipal, county, levee, district 
or state bonds or mortgages might add 
to their values, but it is impossible to 
see how this advantage would inure to 
the benefit of the policyholder. 

“The one state in the Union where 
these considerations have weighed light- 
ly, it would seem, and which maintains a 
compulsory investment law upon its 
books, is Texas. 

“Let us see whether from evidence on 
record any person or interest except, per- 
haps, local Texas companies, has been 
the gainer by the passage of the Robert- 
son law there. First, there is the ques- 
tion of revenue. The year that law was 
passed there the revenues from the for- 
eign life companies were $194,079. Of 
this amount $161,904 was paid by com- 
panies which withdrew from Texas on ac- 
count of the passage of this law. The 
state, therefore, had an immediate loss 
of this last amount. 


Shows Loss in Texas 


“In the 1913 Texas report, five years 
later, the total collections from all the 
legal reserve companies doing business 
in Texas were $85,314, and this great 
loss in revenue was not made up by the 
domestic companies which had been or- 
ganized in the meantime. In the 1906-7 
report it is shown that Texas collected 
from the domestic life companies in that 
year but $1,698, whereas in 1913, as 
shown on page 62 of that year’s report, 
these figures had only increased to 
$6,774,98. Say what you will about the 
good of this law to the state, the fact re- 
mains that the state of Texas has been 
out many thousands of dollars every year 
since this law went on the books. 


Would Favor Home Companies 


“The advocates of the bill in my state 
pointed to the experience of Texas as an 
argument for its passage and quoted the 
insurance commissioner of that state ex- 
tensively as showing the benefits com- 
ing therefrom. Now, he could hardly be 
expected to be among the cirtical oppo- 
nents of the law, experimental though it 
be, under which many Texas companies 
have been organized and are now op- 
erating. 

“But there is much that can be said 
on this question that he has discreetly 
left unsaid. He could tell you, if he 
would, how many of these Texas com- 
panies had paid dividends and how many 
had not; what proportion of their surplus 
had been absorbed and how much re- 
mained. It is a matter of record that 
of twenty Texas companies which were 
promoted since the Robertson law was 
enacted, besides a capital paid in of 
$4,302,650, there was also a surplus paid 
in amounting to $3,332,015. Of this sur- 
plus there remained Dec. 31, 1912, but 
$2,254,359, or a loss over a year ago to 
Texas stockholders of $1,077,656, and 
from common report the loss at this 
time is greater still. In other words, 
besides losing a revenue to the state of 
something over $100,000 a year, the pas- 
sage of this law has taken over a million 
dollars from the pockets of Texas citi- 


zens. 
Would Help Promoters 


“That much of this Texas history 
would be repeated in every state passing 
a compulsory investment law, and per- 
haps in a greater degree, is my firm opin- 
ion. The professional promoters and 
would-be saviors of the state, patriots 
and lovers of mankind would come in 
droves and prey upon your people and 
my people, as they always do under such 
alluring circumstances, endeavoring to 
organize new life companies and selling 
our people stock ranging in prices from 
two for one, and up, many of which 
would never reach the point of paying 
any dividends, sold for money that was 
badly needed and drawn from other chan- 
nels where it would not only have been 
earning a reasonable interest, but, in 
addition, would have been circulated and 
assisting in the development of the in- 
dustries of the state for the common 


good. 
Would Keep Out Pirates 


“In Mississippi I welcome all legiti- 
mate young companies which may be 
properly organized, but I do not wish the 
people of my state burdened with a flock 
of these young companies organized un- 
der those high-pressure methods, know- 
ing that a large proportion will never 
pion ry the point where a dividend can be 
paid. 

“And, inasmuch as the principal ar- 
gument for the compulsory investment 
law is the alleged favorable results in 
Texas, I wish to call your attention to a 
few defects in the reasoning which have 
occurred to my mind. For instance, the 
claim is made in behalf of the Robert- 
son law that it has caused an increase 
in the investments of the licensed for- 
eign life companies doing business in 





Texas of over $12,000,000 between Dec, 
31, 1908, and Jan. 31, 1913. 


Says Comparison Is Dubious 


“I have examined the table carefully 
and the question I would like to urge is 
why were the investments on Jan. 31, 
1913, of the licensed foreign companies 
not compared with the investments 
this class of companies had in Texas in 
July, 1907, the year the Robertson law 
went into effect, instead of Dec. 31, 1908, 
as set forth in the table, this being a 
year and a half after many of the com- 
panies had left the state? If the effect 
of the iaw is to be sought in order to 
determine whether it is good or bad, the 
whole story should be told, and if the 
claim is made that the Robertson law 
is causing more investments to be made 
in Texas than would have been made with- 
out it, then a person studying the ques- 
tion has an absolute right to speculate 
on what investments would have been 
made in Texas if the law had not been 
passed. Hence, we cannot take the $12,- 
000,000 of seeming gain in investments 
as absolute without finding what the loss 
was, about which the table is very, very 
silent. 

Pree Pield and No Favor 


“I will continue to stand for a free 
field and no favor among all kinds of 
investments and among all insurance 
companies. I want every reputable solv- 
ent company that wishes to do business 
in my state, the state wants them, and 
we are not going to dampen our welcome 
by insisting on impossible, illogical and 
uneconomical legislation such as this. 
Until the policyholder, the most vitally 
interested party, is unmistakably heard 
from, affirmatively, my conscience will not 
permit me to endorse any legislation so 
materially affecting him.” 


BOOKS SOME FINE TALENT 





Illinois Life Has Scheduled Distin- 
tinguished Speakers for Its Twenty- 
first Anniversary Banquet 


The Illinois Life has scheduled some 
distinguished speaking talent for its 
twenty-first anniversary banquet to be 
held in the Hotel La Salle, Chicago, 
Sept. 21. The ‘top-liners are George 
M. Reynolds, president of the Conti- 
nental & Commercial National Bank; 
Charles G. Dawes, president of the 
Central Trust Company; John Fletch- 
er, vice-president of the Fort Dearborn 
National Bank; Insurance Superin- 
tendent Rufus M. Potts of Illinois, and 
Fred W. Potter, former Illinois in- 
surance superintendent and now man- 
ager of the Illinois Association of Le- 
gal Reserve Life Companies. 

The members of the $100,000 Club 
will hold business sessions during the 
day. The rest of the time allotted to 
the conclave will be given to various 
forms of entertainment. Vice-Presi- 
dent R. W. Stevens will act as toast- 
master at the banquet. 





PAN AMERICAN LIFE’S PLAN 


Company Will Accept Premium Notes 
Secured by Cotton Stored in 
Bonded Warehouses 


The Pan American Life of New Or- 
leans announces this week a new plan 
adopted to offset the tie-up in the cot- 
ton market, which is seriously affecting 
the business in the south. The com- 
pany proposes to accept premium notes 
secured by cotton stored in bonded 
warehouses. It is generally recognized 
that the cotton depression can be only 
temporary, and it is only a question of 
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financing to make the cotton as good 
as cash. The notes will carry 6 per- 
cent. 


The company’s plan should win for 
it great favor in the south, and a big 
drive for business will be made in the 
nine southern states in which it oper- 
ates. 

The condition of the cotton market 
is handicapping very heavily both col- 
lections and production of new busi- 
ness in the south. Much of the busi- 
ness is done on the basis of notes, and 
the planters make the notes payable 
after they have cashed in on the cotton 
crop. Under present conditions there 
is very little cashing in being done on 
cotton, and it is simply a question of 
waiting for the money. 


PROPOSES BRANCH OFFICES 





Commissioner Revelle Sees Need at St. 
Louis and Kansas City—Discusses 
Group Insurance 


A branch office for the transaction of 
departmental business in both St. Louis 
and Kansas City is urged by Superin- 
tendent Charles G. Revelle, of the Mis- 
souri department, in his annual report 
to Governor Major. This is asked for 
because of the large and increasing 
volume of business of the Missouri 
life insurance companies that register 
their policies with the department. 

Group insurance is also discussed in 
the report and the legislature is asked 
to give the matter consideration. He 
recommends that if group insurance is 
to be authorized in the state it be 
hedged about with limitations for the 
protection of fraternal beneficiary as- 
sociations to prevent a general raid 
being made upon their membership. 
The opinion is also expressed that the 
business of group insurance should be 
limited exclusively to employer and 
employe; that the entire cost thereof 
should be paid by the employer; that 


3 GOOD POLICIES 


1—19 Pay Premium Saving Policy 

2—Whole Life Premium Reduction Policy 

3—Paid-up Addition—20 Pay Life Policy 
as well as all other regular forms 
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Salesmen Make Money 





Having Some- 
thing to Sell 
Receiving Proper 
Co-operation 
Being Connected 
with Live Wires 





Any “Plug” can make money with 


S. C. PANDOLFO 


San Antonio, Texas 





Nearly $3,000,000.00 in applica- 
tions the first threemonthsof 1914. 
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National Convention 
National Association of 
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HOTEL GIBSON 


Cincinnati’s Safest—Largest—Best Hotel 


Representing an Investment of over 


Two Million Dollars 
*“‘THE LAST WORD in Hotel Service’’ 


Rates—Two Dollars per Day and Upward 


500 Baths Built in 1913-14 











STOCK SALESMEN WANTED 


Men who can qualify will be assigned to choice terri- 
tory. 
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Write giving experience and last connection. 


FORT DEARBORN LIFE INSURANCE COMPANY 
FORT DEARBORN CASUALTY COMPANY 


These companies are backed by big men and will have a 
combined capital and surplus of $4,000,000. 


QUICK SELLER—GO0OD CONNECTIONS TO MEN WHO ARE RIGHT 





EMIL W. ZINSER 
General Manager 


Peoples Gas Building 
CHICAGO, ILLINOIS 











Annual Rate per $1,000 of insurance at Age 35—$13.30 
Guaranteed by entire assets. 


Guarantee Fund Life Association 
Omaha, Nebraska 
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individual certificates be issued and that 
each member of the group be privileged 
to continue without further examina- 
tion after his employment ceases. 
“Under no conditions should group 
insurance be taken by an employe as a 
substitute for his individual insurance 
and employers should impress this fact 
upon employes when a group contract 
is taken,” says Superintendent Revelle. 





SHOWS ROYAL LIFE’S SPEED 
President Alfred Clover Prepares Fig- 
ures Comparing Progress With 
That of Other Companies 





President Alfred Clover has figured 
out that during the first four months 
of the Royal Life’s existence it has 
written more policies than all other 
Illinois companies combined did dur- 
ing their initial years, that it wrote 
more policies than the Mutual Life did 
in its first twenty-two years, than the 
New York Life did in its first twenty, 
than the Equitable of Iowa did in its 
first thirty-five and the Penn Mutual 
did in its first thirty-five. That during 
its four months’ business it wrote more 
business than the Metropolitan and 
Prudential combined during their first 
year, and more than the Prudential did 
in its first four years. 

He also states that the company is 
employing more superintendents, as- 
sistant superintendents and agents on 


a full-time basis at present than all 
other Illinois companies are in the 
state of Illinois. 


The Royal Life is the only Chicago 
company projected in the past three 
years that has started thus far to write 
business. It has set a high record on 
production and so rapidly increased its 
office force that the home office space 
was crowded when the company had 
been going a month. 


PLEA MADE BY THE WOODMEN 


Court Is Told Society Will Be Bank- 
rupt if Rates Are Not 
Adjusted 


That the fraternals are fighting for 
their lives is admitted in the arguments 
filed in the supreme court of lowa by 
the Modern Woodmen in the appeal 
from the decision of the district court 
at Des Moines that the recent increase 
of rates is null and void. 

The brief, filed in the case entitled 
M. Reilly, Samuel B. Groves and H. E. 
Ashley vs. the M. W. of A., appel- 
—. cites that this is not alone a fight 
by the Modern Woodmen to preserve 
the organization’s existence, but for the 
preservation of that form of insurance 
of which it is the greatest exponent in 


the world. 
In the arguments, the organization 
asserts that the lowa courts have no 


authority to interfere in the internal 
affairs of the defendant, that the origi- 
nal articles provided for a reserve fund, 
that the rates provided for in the read- 
justment were reasonable and neces- 
sary, and that the decree should not 
have applied to members not before the 
court. 

Stress is laid upon the fact that the 
Modern Woodmen has a large number 
of members who are aging and that 
unless the adjusted rates are made ef- 
fective, the society will be bankrupt 
and ruined and many who are now too 
old to procure other insurance will be 
deprived of any. 

The prosperity of the society is 
claimed to be deceptive in that for the 


past twenty -eight years it has been 
selling insurance at less than cost, 
while the death claims were few, so 


that it now finds itself in the position 
of a man who has been selling dollars 
for fifty cents. 

The case comes up for hearing Octo- 
ber 20. 








News About Companies 








American Bankers Life, Evanville, Ind. 
—It is four years old and has $1, 000, 000 
of business in force. Its surplus is $17,- 
000. Its policies are issued as quarterly 
renewable term contracts with payments 
equal to two quarterly premiums required 
for the first six months, thereafter re- 
newal premiums are payable quarterly. 

Arthur O. Main of Indianapolis, general 
manager of agencies, has made a number 
of excellent appointments. His contract 
began July 20 and up to Sept. 12 his 
agency has produced $150,000 of busi- 
ness. The company expects to write 
$1,000,000 of new business during Mr. 
Main’s first year. The officers and di- 
rectors of the company are high grade 
business men. Among Mr. Main’s ap- 
pointments are Jos. Gallagher, formerly 
with the Prudential; L. May Wright, 
formerly with the Federal Life; Lee 
Hampton Adams, formerly Kentucky man- 
ager for the Ohio State Life; J. S. Barnes, 
the well known casualty man. All these 
are district managers. Walter Day acts 
as special representative, traveling here 
and there in the field. A number of sub- 
agents have been appointed and the pros- 
pects for business are excellent. 


- * 7. 
American Home Life, Fort Worth, Tex. 
—The International Life, which now 


owns a majority of the stock of the 
American Home, assumed control of 
that company at a stockholders’ meeting 
held at the home office of the company 
in Fort Worth, putting J. W. Bryan, 
formerly agency superintendent of the 
International, in charge of the company 
with the title of vice-president and gen- 
eral manager, and electing five new 
members of the board of directors. Pres- 
ident W. T. Waggoner and Vice-Presi- 
dent E. E. Baldridge both resigned, but 
no president was elected at this time. 
W. C. Dugger, secretary and treasurer, 
and Dr. Clay Johnson, medical director, 
retain their old positions. Bryan, Massey 
Wilson and J. L. Babler were in Fort 
Worth from the St. Louis office of the 
International. 

The new directors, representing the In- 
ternational interests, are J. W. Bryan, 
P. L. Hackethal, formerly of St. Louis, 
but now of Fort Worth; W. T. Bartholo- 
mew, Fort Worth; J. Y. Webb, Dallas, 
Texas., and O. B. Preston, Fort Worth. 
The old directors reelected are: Dr. Clay 
Johnson, Fort Worth; John Scharbauer, 
Forth Worth; A. G. McClure, Gainesville, 
Texas; O. L. Slaton, Lubbock, Texas; 
Felix P. Bath, Fort Worth, and W. A. 
Sharon, Jacksboro, Texas. 

It is announced that the company will 
continue in business in Fort Worth as 
an independent concern and that there 
will be no further effort made to reinsure 
the business of the company or transfer 
its assets out of the state. The Inter- 
national interests have barely 51 per 
cent of the stock, so that anything of the 
sort would, of course, be impossible at 
the present time. A majority of the 
stock was voted in favor of the reinsur- 
ance proposition when it was recently 
presented to the stockholders of the com- 
pany, but not enough to put it through. 
A considerable amount of stock was 
bought by the International people at 
that time and other heavy purchases have 
been made since then. 

od * * 

Niagara Life, Buffalo—It proposes to in- 
crease its capital from $100,000 to $150,- 
000. It now has in force $7,740,048. Its 
assets have increased $104,960 in the past 
three years. Its net surplus is $8,718. 





Takes Up Field Work 


Ward F. Bushnell has resigned as 
manager of the reinstatement depart- 
ment at the home office of the Equi- 
table Life of Iowa to enter the agency 
field at Chicago. He has become a 
special agent in the Aetna Life branch 
office managed by F. A. Lorenz in the 
Harris Trust building. Mr. Bushnell 
has been in the life and casualty busi- 
ness for ten years, serving with both 
the Travelers and Aetna before going 
to Des Moines. He is a son of Frank 





Aegis Life Insurance Company 


DENVER, 


CcCoLo. 


A clean Western Company with over 1500 satisfied stockholders in Colorado, 
Wyoming, Utah, New Mexico, Idaho and Montana, who want to see this 


Company succeed. They are lending every aid to its producers. 


backing worth while. 


This is 


Address H. L.. SEARS, Gemeral Manager 








GOOD TERRITORY 
OPEN TO RIGHT MEN 


—those who know how and can pro- 
duce applications and settle policies— 
always ready to negotiate with men of 
experience, enérgy and enthusiasm. 


Union Mutual Life 


INSURANCE COMPANY 
PORTLAND, MAINE 
FRED E. RICHARDS, President 
Address: ALBERT FE. AWDE, Superintendent o 
Agencies, 7 W. Madison St. Chicago, Ill. 











Warm Personal Interest 


That describes the happy relation 
existing between the Fidelity and 
its Field Men, and explains why 
both are forging ahead. Maybe 
you could reach a higher success 
in that atmosphere. Write to— 


The Fidelity Mutual Life 
INSURANCE COMPANY 
Philadelphia, Pa. 

WALTER LE MAR TALBOT, President 


Desirable openings in good territory for the 
right men. 











GERMAN- AMERICAN 


LIFE 
INSURANCE 
COMPANY 


STROM 


POAT 
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RONG AS "= STRONCEST OMAHA 





The Progressive Life Company of the West— Get the Best 
G. L. E. KLINGBEIL, President 





CAN YOU TIE 


MEN TO YOU? 





Are you able to secure good men as — and then hold them, with 
the result that business will be produced? 

If so, we have a splendid opening for you in India’ 

We can use good men of CHARACTER, ABILITY ‘oni HUSTLE. 


Get in touch with us at once 


Central States Life Insurance Company 


Old Line Company 


Crawfordsville, Ind. 


Capital, $100,068 


EDWIN M. BROWN, Vice-President and Manager 





A FEW FIRST-CLASS STOCK SALESMEN 


(No Grafters Need Apply) 


Can find a profitable connection with JOSEPH STOUT, Presi- 
dent of the SOUTH BEND LIFE ASSURANCE COMPANY 


HIGH CLASS PROPOSITION FOR HIGH CLASS MEN 
REFERENCES AND EXPERIENCE REQUIRED 





REAL SALESMEN 


Times and conditions have changed 
NEW PLANS—NEW METHODS—ACCOMPLISH WONDERFUL RESULTS 
Follow the lines of least resistance. 
THE BEST, THE CLEANEST AND THE MOST COMMENDABLE 
PROPOSITION IN THIS COUNTRY IS OPEN TO YOU 


We want you to sell its stock—a life insurance company being 
financed in new ways, by new methods that insure success 


OUR MEN 


ARE MAKING MONEY, ARE YOU? 


Address Iroquois Life Insurance Company, 


Inter-Southern Bldg. 
LOUISVILLE, K 











WESTERN LIFE INDEMNITY COMPANY 





Agents nowadays are connecting with companies that furnish them with 
up-to-date ideas and methods of writing business from time to time. 
This is a feature with our company, and the agent receives assistance 
and encouragement that helps him close more business. 


Agents who have not already made a contraét for 1914 will surely be interested in the one we can give them 








GEN. GEO. M. MOULTON, President 


J. L. MITCHELL, General Agency Manager 
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Bushnell, agency secretary of the Aetna 
Life. 





AGENCY CLUBS HOLD MEETING 





Producers of Equitable Life of New 
York In Session at Cape May, 
N. J., Last Week 





Agency clubs of the Equitable Life 
of New York held their annual meet- 
ing at Cape May, N. J., last week. The 
session began Tuesday evening and 
lasted through Thursday. President 
William A. Day spoke on the company 
as a public service institution and the 
various plans that have been put in 
operation for the extension of service 
to policyholders. He said that the 
company had followed the policy of 
employing all legitimate methods of 
insuring as many people as possible 
and rendering it possible to make life 
insurance obtainable by everyone; that 
it had done much to make life insur- 
ance useful in various way other than 
paying death benefits. 

Vice-President John B. Lunger, Sec- 
ond Vice-President George T. Wilson 
and William J. Graham, superintendent 
of the group insurance department, 
presided at the various sessions. One 
of the principal addresses was by Ed- 
ward A. Woods of Pittsburgh. He 
demonstrated many charts that can 
be used to advantage in soliciting but 
said that a touch of human nature of- 
ten did more than facts and figures to 
get results. An interesting feature was 
a debate as to whether policy loans 
have proven beneficial or detrimental 
to policyholders. 

New officers are: Augustus Tradwell, 
New York, quarter million; Isidore 
Rauh, Cincinnati, central department; 
Arthur P. Chipron, Los Angeles, Pa- 
cific department; Walter G. Phillips, 
New York, eastern department; Rob- 
ert R. Wolfe, Wheeling, southern de- 
partment. 

The spirit of the meeting was damp- 
ened a bit by the tragic death of Dr. 
Mathew Borden and serious injury of 
John Ryan of New York, whose auto- 
mobile collided with a locomotive on 
the trip to Cape May. 





Monthly Income Checks 

The New York Life announces that 
406 beneficiaries are receiving monthly 
income checks from the company aver- 
aging $53.62 a month. Individually the 
checks range from $10 to $250 per 
month. Thus a family secures a per- 
manent monthly income check, and in 


that way nothing can happen to the 
principal. 





Franklin Life Convention 

The Franklin Life is holding its 
$100,000 club meeting in Atlantic City 
this week. A special car left Sunday 
evening from Springfield, Ill, carrying 
the Illinois men. The business meet- 
ings will not occupy much time and 
will be informal. Most of the time will 


be devoted to entertainment of various 
kinds. 





Tirrell Gets Topeka Agency 


Ed. A. Tirrell of Topeka, Kans., has 
been appointed manager of the Na- 
tional Life of Vermont, succeeding the 
late E. W. Thompson. Mr. Tirrell has 
been a resident of Topeka for twenty- 
six years. For thirteen years he was 





We offer only carefully selected 


FARM MORTGAGES 


In Northwestern States 


5, 542, 6 Per Cent 


We attend to all details during life of loan 


Farm Mortgage Bond Co. 


JOHN A. HARTIGAN, 
President 
Edincott Bldg. ST. PAUL, MINN. 





connected with the Merchants Nationa! 
Bank and resigned last December to 
become assistant treasurer of the Mer- 
riam Mortgage Company. The ap- 
pointment is regarded as a very good 
one. 





KANSAS CITY LIFE GROWTH 





Examination Report Shows the Prog- 
ress of the Company—Management 
Is Highly Commended 





The Kansas City Life has been ex- 
amined by the Missouri and Kansas 
departments and the company comes 
out with flying colors. The unassigned 
surplus has increased since the last ex- 
amination, Dec. 31, 1911, from $127,433 
to the present examination June 30, 
1914. The insurance in force has in- 
creased from $33,000,000 to $61,000,000. 
The assets have increased from $2,511,- 
303 to $4,376,561. The examiners state 
that most of the securities are mortgage 
loans and the opinion is expressed that 
good farm loans are the safest and 
best class of investments for life com- 
panies. The report states that interest 
is paid on these mortgages very 
promptly. The death losses have been 
very low, being about 40 percent of the 
expected. In commenting on the com- 
pany, the examiners say: ‘The progress 
of the company has been rapid and its 
present condition is due largely to good 
management, favorable mortality and 
large interest earnings.” 

The Kansas City Life is one of the 
flourishing and progressive western 
companies which is making a fine rec- 
crd. It is operating along substantial 
lines and is managed by most able and 


experienced men. Those who know 
President J. B. Reynolds and Vice- 
Fresident Fred W. Fleming are not 


surprised at the good showing made. 





Huge Sum on Deposit 


The Iowa department is given splen- 
did endorsement by F. H. Paul, state 
expert accountant, who has filed his 
report following the examination of the 
securities department covering July 1, 
1913, to July 1, 1914. Mr. Paul com- 
mends highly the manner in which the 
securities are kept, the method of keep- 
ing the daily and monthly records and 
balances, the enforced keeping of the 
securities up to the amount required 
by law and the fact that the total of 
$56,790,095.38 tallies as it should. 

State Auditor Bleakly, who surren- 
dered the insurance department to 
Emory H. English, newly named com- 
missioner, July 1, is praised, as are his 
efficient assistants. The examiner calls 
attention to the fact that more room 
must be provided. The securities have 
increased from $3,881,310 five and a 
half years ago to the amount quoted 
above, a phenomenal showing. In the 
month of June this year this increase 
was $1,389,062.22, and July, $1,089,965.74 





Permits Cotton Loans 


Texas life companies -indicated that 
they would be willing to invest some 
of their funds in safeguarded cotton 
warehouse receipts. As a result of their 
attitude Commissioner Collier went 
before the free conference committee 
of the legislature and had the follow- 
ing important provision placed in the 
new law: 

“Commercial paper secured by state 
warehouse receipts issued under this 
act may be used as an investment for 
capital, surplus and reserves of all life 
insurance companies, fire insurance 
companies, trust companies, surety 
companies or accident insurance com- 
panies, chartered under the laws of this 
state or operating in this state, the 
same as if the paper was municipal 
bonds or other securities, in which 
such companies are now permitted by 
law to invest.” 





The Texas department has approved 
the contract whereby the Independent 
Order of Puritans of Pittsburgh, Pa., 
reinsures the Southern Benevolent 
League of Houston. 





ABSOLUTELY DIFFERENT FROM ANYTHING 
EVER PUT BEFORE THE PUBLIC 


The Multi Premium System 


devised and copyrighted by G. F. Steinkamp and issued 
only by The Columbia Life Insurance Company, is a great 
improvement over the old plan method. The policy pro- 
vides term insurance to age 65, convertible into paid up 
life insurance in thirty-six equal shares. 


Four Options Annually; on each anniversary, the insured 
has the option of paying a lot term rate or of three higher 
rates, converting 1, 2 or 3 shares respectively. When all 
shares are converted the policy is paid up for life. This 
is the best Insurance contract on the market. 


Agents Wanted—Ohio, Kentucky, Georgia 





The Columbia Life Insurance Company 
CINCINNATI, OHIO 











International Life 


The Big Life Company of TODAY 
with Methods of TOMORROW 


Write us about our T. O. Policies. 
If you are not selling them we are both losing money. 


International Life of St. Louis, Mo. 
MASSEY WILSON, President 
J. L. BABLER, Vice-Pres. and Gen’l Mgr. of Agencies 


WABASH LIFE 
DANVILLE, ILLINOIS 


HIS progressive, sound little company offers an attractive agency 
contract to the right men. We are able to render unusual assist- 
ance to the “‘boys in the field,” in the way of leads from the home 

office, and the active support of influential men in each community, 


These are facts—not advertising catch-words. 


Agents who once join forces with the Wabash, STICK—the company 
has not yet lost a single agent. 


There’s a reason! It will pay to investigate 


The Conservative Life Insurance Company 


Wheeling, West Va. 








Otto Schenk. President 





Clem E. Peters, Secretary and Treasurer 
Cc. E. Flanagan, Actuary 


Home of the Multiform Policy 


You Ohio and West Virginia agents, investigate this pop; 


ular Policy. We have an agency contract that may surprise 
you. Ask for details. 


y 


INSURANCE STOCKS 


SPECIAL CONFIDENTIAL PRICES 


AMERICAN BANKERS LINCOLN NATIONAL LIFE 
CENTRAL LIFE MARQUETTE LIFE 
COMMERCIAL FIRE MARQUETTE FIRE 
CLEVELAND NAT'L FIRE MISSOURI STATE LIFE 
COLUMBIAN NAT’L FIRE METROPOLITAN FIRE 
FOREST CITY LIFE NEW WORLD LIFE 
FIRST NATIONAL FIRE INDIANA NATIONAL LIFE 
NORTH AMERICAN LIFE PRUDENTIAL CASUALTY 
GREAT SOUTHERN FIRE 


Write to ANDREWS & COMPANY 


INVESTMENT BANKERS 
108 So. La Salle Street 








OHIO NATIONAL LIFE 
OLD COLONY LIFE 
PUBLIC SAVINGS LIFE 
PEORIA LIFE 
STERLING FIRE 
UNION CASUALTY 
WISCONSIN NAT'L LIFE 
ANY OTHER STOCES 


CHICAGO, ILL. 





INSURANCE STOCK DEPARTMENT 
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AS OTHERS SEE YOU 

One of the agency managers asserts 
that it is a good plan, every now and 
then, for a life agent to put himself in 
the place of the prospect. If a man 
drops into a town stating that he has 
some legal matters requiring attention 
and desires to secure the services of 
one of the leading attorneys, a life man 
in his community would very likely rec- 
ommend one who would give the case 
the best attention. - Perhaps the stranger 
has never been in this locality, and yet 
he would consider the recommendation 
a good one and follow it. 

This agency manager asks why the life 
agent puts his stamp of approval on the 
particular attorney he recommends. His 
ability, efficiency and knowledge, as well 
as experience, have something to do with 
forming the opinion. However, the 
agency manager states that one of the 
factors that no doubt largely contrib- 
uted to the making of a favorable opinion 
was the fact that the attorney was always 
busy. 

The agency manager turns the point 
and asks the life men whether it ever 
occurred to them that prospects for life 
insurance measure up life agents in about 
the same way that life agents size up 
men in other callings. The same stand- 
ards of fitness, efficiency, industry and 
knowledge are used. The life man makes 
his calling. He alone determines his 
standing in his community. The agency 
manager urges a life agent not only to 
be an insurance man in his town, but 
the leading insurance man in that district, 
the one who is pointed out and recom- 
mended when inquiry is made as to who 
is the best life in the 
locality. 

The comment made by this agency 
manager is quite true. The people in the 
various cities and towns know little about 
the companies. 


insurance man 


They do not come in con- 
tact with the officers and directors to any 
great extent and perhaps none at all. 
They gauge their ideas of the companies 
by the standard that their agents main- 
tain. Therefore, it is not only invaluable 
to a life man in his own work that he, 
all the time, develop and maintain a 
high standard of character and efficiency 
for his individual progress, but he should 
remember that the reputation of his com- 
pany also is based on him, so far as 
the particular district is concerned. 





SHOULD BE A PROBE 


WE Hope that Receiver B. V. Hupparp 
of the Cuicaco Lire will spare no pains 
to delve into the bowels of that putrid 
concern and bring to the surface the 
machinations of the promoters. There is 
some one responsible and the responsi- 
bility should be fixed. We believe that 
Mr. Husparp is not to be a perfunctory 
receiver who will merely gather together 





WORLDS INSURANCE CONGRESS 


SAN. FRANCISCO CALIF 
OCTOBER 4—1G6 











what assets are left and make a proper 
distribution among creditors. 

Here was a concern being promoted by 
W. Y. JacKMAN, a man who lacks the 
slightest conception of the real spirit of 
life insurance, one whose cast of mind is 
selfish, who is daring in his efforts to 
befuddle the minds of the public with a lot 
of cheap bombast of language and bal- 
derdash. He has preyed on the credulity 
of mankind. He has clothed himself with 
the respectable garb of life insurance 
merely to earn the promoter’s fee. 

JACKMAN may not be entirely to blame. 
About him he perhaps gathered respect- 
able men who hoped to profit by his en- 
terprise. They lent their names to his 
schemes. They sold their birthright for 
a mess of pottage. 

It is such men as JACKMAN that have 
brought life insurance promotion into dis- 
repute. The supposed earnings of com- 
panies have been heralded, the vast profits 
were shown and the unsurpassed oppor- 
tunities were presented in lurid style. 
The people have been humbugged. They 
have been easy prey for the crafty. 

Mr. Hussarp will render a service to 
life insurance and his community by sift- 
ing the Cuicaco Lire to the bottom. 
When he gets through we will have less 
“million dollar” companies exploited by 
tricksters. 





VALUE OF “PUNCH” 

Joun W. Wuirttincton of Los Ange- 
les, general agent of the Nationat Lire, 
U. S. A. and former president of the 
NaTIONAL Lire UNDERWRITERS’ ASSOCIA- 
TION, in a talk before the agency con- 
vention of his company, made evident 
the value of personality in an agent’s 
work. He demonstrated that the manner 
the salesman approached his prospect, how 
he stood, how he sat, how he talked, his 
manner of speech, all had a vital effect. 
The prospect watched every move, every 
posture, every word. 

There was being acted before him a 
story of human life. If it were done 
slovenly, carelessly, without knowledge, 
without skill, the mind of the prospect 
soon drifted. His main effort would be 
to get rid of this agent at the earliest 
possible moment consistent with courtesy. 

There is much in the confidence the 
agent has in himself. Fortified with 
knowledge of his company and its con- 
tracts and with 
about others, 





working information 
knowing that whatever 
arises he will be there with the argument 
to meet the emergency, he goes out to 
conquer. 

An apologetic air is a killer. Mr. 
Wuittincton showed how the man who 
has a listless and wandering eye, who 
has a skulking air, is scheduled at- once 
as a parasite. 

We have coined a new word recently. 
It is called “punch.” It has the ring of 
vigor to it. It is born of self-confidence. 
To possess it an agent must have vitality 
and mental force. It carries the power 
of the rivet machine. 





Carries to the beneficiary not only 
money to meet necessities, but, by this, 
strength to do and inclination to face 
life’s further duties—all 


this comes 
through life insurance. . 





ersonal Glimpses of 
P Cas Unisrieieie 


W. M. McConnell, general manager 
of the Western Union Life, Spokane, 
and Dr. C. F. Kolb, medical director, 
have gone for a trip east. Mr. McCon- 
nell will round up at Dallas, where he 
is to read a paper before the American 
Life Convention next month. 





E. S. Kimball has been transferred to 
the home office of the Continental Life 
& Investment, inasmuch as he has been 
appointed agency supervisor. He has 
done excellent work in western Wash- 
ington, north Idaho and the Puget 
Sound district. For the rest of the 
year he will devote his attention to 
the development of the agency organi- 
zation at Salt Lake City. 


Roy Heartman, who has been with 
the Continental Life & Investment of 
Salt Lake City, more recently as assist- 
ant superintendent of agencies, has re- 
signed to become field supervisor of the 
Central Life of Iowa. Mr. Heartman 
had the utmost confidence of the Con- 
tinental officers and he leaves them 
with their best wishes. He will continue 
to make Salt Lake his headquarters in 
the organization of the western field 
for the Central Life for the time being, 
but in due season will move to Des 
Moines. 


. M. Hufford of Greenfield, Ind., 
has begun his twentieth year of service 
with the Fidelity Mutual Life. He is 
one of the well known life men in his 
section and has made a good record. 


Joseph H. Gray of Portland, Ore., 
has been appointed superintendent of 
agents for the Columbia Life & Trust 
of that city for Oregon. He has been 
Oregon manager for the Germania Life 
for the past year. He entered the busi- 
ness in 1896 as an office boy for the 
New York Life at San Francisco, after 
that was cashier at Sacramento, Den- 
ver and San Francisco, becoming 
agency organizer in San Francisco and 
later agency director for the New York 
Life in Alabama and Florida. He re- 
signed a year later to become superin- 
tendent of agents for the Western 
States Life of San Francisco. 


Willard Done, former insurance com- 
missioner of Utah and now publicity 
manager for'‘the Pacific Board of Fire 
Underwriters, with headquarters at San 
Francisco, spent Monday morning in 
Cincinnati, leaving later in the day for 
Asheville, N. C., where the annual con- 
vention of the insurance commissioners 
has been going on this week simul- 
taneously with that of the National As- 
sociation of Life Underwriters. 


J. N. Russell, Jr., Los Angeles man- 
ager for the Pacific Mutual Life and a 
candidate for the presidency of the Na- 
tional Association of Life Underwrit- 
ers, has won the cup offered by the 
company for production of business, 
and with it a cash prize of $1,000. 


F. B. Parker, general agent in Kansas 
for the Connecticut Mutual, who has 
been seriously sick this summer with an 
attack of typhoid fever, is up and able 
to attend to business. However, he is 
still weak from the ravages of the dis- 
ease, and finds he has to work short 
hours and take plenty of time. Parker’s 
sickness followed closely upon the 
death of S. E. Barber of the Aetna, and 
of E. W. Thompson of the National of 
Vermont. so that for a time Topeka life 
insurance men feared they might lose 
another faithful member of the associa- 
tion. 

J. B. Wood, manager of the National 
Life U.S. A. for Georgia, was formerly 
right tackle on the Yale football team. 
He graduated with the class of 1903 
and was one of the well known men 
in the famous Yale line. Mr. Wood 
comes from Kentucky. His father 
was a pastor in one church in that 
state for fifty years. The National in- 





herited Mr. Wood from the Des 
Moines Life when the latter company 
was taken over. He was one of the 
big men of the organization and made 
a good impression at the recent agency 
convention at the home office. 

Mr. Wood is a bachelor. At the 
agency convention banquet in Chicago 
he made quite a play on the fact that 
the company had offered to pay the 
expenses of an agent and his wife to 
the San Francisco meeting next year if 
the man qualifies. Mr. Wood has no 
wife and he made a grand plea for 
bids at the banquet which created 
much amusement. 


The marriage of George Alvin Peak, 
son of President George B. Peak of the 
Central Life of Des Moines, to Miss 
Vera Saunders, daughter of State Sena- 
tor C. G. Saunders, at the Saunders 
residence at Council Bluffs, was the 
society event of last week in western 
Iowa. Young Peak was recently named 
agency manager for central Iowa for 
the Central Life. 


The war does not seem to affect 
Perez F. Huff of New York in his life 
insurance work. One morning a few 
days ago, he wrote a policy calling for 
a single premium of over $65,000, and 
then within an hour wrote two cases of 
100.000 each upon the twenty payment 
life plan. Mr. Huff was abroad for a 
few months and is no doubt now mak- 
ing up for lost time. 


Compulsory state life insurance, not 
only for Kansas but for the entire 
country, is predicted by Ike S. Lewis, 
superintendent of the Kansas depart- 
ment, in a recent interview, published 
widely in Kansas. 

Lewis has not worked out any plan 
of operation. He declares he hardly 
expects to see the plan in operation 
during his lifetime, but he declares he 
not only believes in life insurance, but 
believes in compelling men who are so 
shortsighted that they will not protect 
their families, to carry a protection 
against death in favor of dependent 
families. 

Lewis expects to see a bill introduced 
at the next session of the legislature 
providing for state insurance, but does 
not think a compulsory measure will be 
adopted. The state may enter the life 
insurance field, he says, as a competitor 
of present companies, but he does not 
look for a compulsory measure for 
years to come.- Then, he says, the life 
insurance premiums will be paid like 
taxes, and handled in the same manner. 


John O. Ryan, supervisor of agents 
of the Pittsburgh Life & Trust, states 
that he is not identified with the Fed- 
eral Union Life of Cincinnati which is 
being organized. He states that he 
knows the promoters and they have his 
best wishes, but that the item to the 
effect that he is interested in the new 
company is not true. 


J. L. Grady of Cass Lake, Minn., a 
town of 2,000 people, became connected 
with the New York Life March 14. 
Since then he has gotten 35 applications 
amounting to $46,500. 


Herbert Bernard at the Atlantic City 
convention of the Mutual Life leaders 
told of seeking admission to the court 
room in New York City during the 
Becker trial, but found that an official 
invitation was an indispensable requi- 
site to admittance. Then he thought 
of an expedient. Going outside he put 
on his blue and gold Mutual Life 
medal, conspicuously . displayed, and 
walked boldly to a prominent seat— 
past the watchful guards and detectives 
—evidently taken by them for some 
prominent and distinguished personage, 
which indeed he is. Members of the 
Mutual Life Field Club everywhere will 
find the Mutual Life medal, he says, a 
passport to many things more interest- 
me F and profitable than the Becker 
trial. 
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NEWS ABOUT LIFE POLICIES 


q New Policies, Premium Rates, Divi- 
dends, Surrender Values and all Changes 
in Policy Literature, Rate Books, etc. 
q Supplementing Webb’s Policy- Holders’ 
Digest, Published Annually in May. 


PRICE, $2.50 











WILL GET OUT NEW FORMS 


National Life, U. S. A., Now Revising 
Its Nonparticipating Policies— 
Will Be Made More Liberal 





The National Life, U. S. A., will get 
out a new set of nonparticipating poli- 
cies which will go into effect the first 
of the year. The National has been 
tending toward a nonparticipating basis 
for some time, and last year 70 percent 
of its production was nonparticipating. 

The values will be increased in the 
new set of policies to the full modified 
Illinois reserves at the third year. The 
new policies will be incontestible after 
ene year instead of two years, as at 
present. All life policies will be made 
endowment at age of 85. This will 
mean a slight change in the rates but 
nothing material. It is likely that the 
sixty-day limit will be put in the loan 
clause and the rate of interest will be 
increased from 5 to 6 percent. This is 
in line with what other companies are 
doing in the way of protection and it 
is a course advocated by the insurance 
commissioners. There will be some 
other minor changes. The new policies 
will thus be liberalized and brought up 
to date. 





New Security Mutual Forms 


New policy forms that meet the re- 
quirements of all states in which the 
company does business and contain 


. many liberal features have been is- 


sued by the Security Mutual of Bing- 
hampton, N. Y. Grace in the payment 
of annual, semiannual and quarterly 
premiums of 31 days is allowed without 
interest; no policy lapses as long as 
dividends remain with the company and 
it has been directed to use such in the 
payment of premiums; loans are grant- 
ed after two years and may be repaid 
by dividends; no surrender charge ex- 
ceeds 1 percent; ordinary life policies 
may be endorsed as paid up or ma- 
tured as endowment at any time; set- 
tlements may be made in lump sums or 
in annual, semiannual, quarterly or 
monthly instalments over a period of 
10, 15, 20 or 25 years. Such instal- 
ments are participating. 





Chicago Agency’s Dinner 


There were 180 men at the annual 
dinner of the Chicago agency of the 
Mutual Life, held at the Midday Club 
Tuesday evening. Manager Darby A. 
Day presided and the principal talk 
was given by Associate Manager H. 
C. Hintzpeter. His remarks were char- 
acteristic and filled with all the fire and 
pep that has made him one of the lead- 
ing personal producers and agency men 
in the country. Manager Day told 
everyone to get out and get under and 
fix up his motor. He showed the 
fallacy of making the European war an 
excuse for laying down on the job. 
He pointed to the $573,000 of new writ- 
ten business during the first fifteen days 
of the month as evidence of the fact 
that business was good. The paid for 
business of the agency up to the early 
part of September was $9,307,503, or 
approximately a million ahead of the 
self-given quota of a million a month. 
Mr. Day hopes to close the year with 





| 
$14,000,000 paid for as against $12,176,- | 
671 last year, $10,131,848 in 1912 and | 
$8,822,558 in 1911. 
Others who spoke at the dinner were | 
A. P. Ballou, H. S. Foster, Dr. W. W. | 
Quinlan, Agency Cashier W. G. War- | 
ren, Superintendent of Agents R. S. | 
Spaulding, A. S. Wallace and David | 
Schnitzer. Music was furnished by the 
agency quartette, comprised of A. S. 
Wallace, G. W. Smith, I. B. Jacobs and 
E. P. Lasse. Original songs that had 
a particular interest to the agency force | 
were sung as well as a number of popu- 
lar pieces and a few old favorites. 





Columbus Mutual Convention 


The Columbus Mutual Life is hold- 
ing its agency convention in Cincin- 
nati this week. The men were asked 
to the city to combine attendance at | 
the National Life Underwriters Asso- 
ciation convention and their own com- | 
pany meeting. The annual meeting ot 
the agents will take place Thursday 
afternoon. On Wednesday the agents 
were taken a ride about the city in 
Drivate street cars, ending up at the 
Zoological Garden for dinner. 





Sales Company Organized 


The Pure Protection Sales Company 
of Cleveland has been incorporated at 
Columbus by O. K. Dorn, J. H. Harris 
and others, to sell life insurance issued 
by the Pure Protection Association of 
Cleveland. The capital stock of the 
Sales company is $1,000. The life com- 
pany was recently organized on the 
assessment plan. 





Former Officers Indicted 


Charles R. Porter, former president 
of the State Mutual Life of Rome, Ga., 
was indicted last week by the Floyd 
county grand jury, charged with em- 
bezzlement of the funds of the com- 
pany to the amount of $60,000. He 
furnished bond for his appearance at 
the next term of court. His bond was 
fixed at the sum of $5,000, and was 
signed by a number of well known citi- 
zens. R. W. Graves, former treasurer 
of the State Mutual, who was indicted 
jointly with Porter, has not yet given 
bond, as he was out of the city at the 
time of his indictment. He will return 
this week, and his bond has already 
been prepared. 





Transferred From Hong Kong 


Announcement is made of the ap- 
pointment of Alex L. Stein as manager 
of the western Pennsylvania agency of 
the Sun Life of Canada. Mr. Stein 
comes from the Hong Kong, China, 
agency of the company, where for the 
past twelve years he has been in charge 
of the territory comprising the south- 
ern part of China. Prior to going to 
China he represented the Sun in At- 
lanta, Ga. George M. Hayes, former 
manager of the Pittsburgh agency, will 
continue with the company, and op- 
erate from the Pittsburgh office as in- 
spector of agencies. 





Superintendent for Michigan 


The Lafayette Life announces that 
Leo F. Long has been appointed super- 
intendent of agents for Michigan to fill 
the place left vacant by the death of 
Charles A. Werkhoff. Mr. Long is a 
young man of exemplary character, de- 
cided business ability and untiring en- 
deavor. He is fully equipped with a 
thorough knowledge of the insurance 
business. His past work has been very 
satisfactory to the company. 





L. G. Duncan has been appointed spe- 
cial agent of the Reliance Life at Bowl- 
ing Green, Ky. 








United States Annuity and 
Life Insurance Company 


Chicago, Illinois 
Provides assistance for individual solicitors, District and State Managers 
in building up a profitable connection. 


Now is a favorable time to secure a direct contract. Liberal policies, 
large dividends, good commissions, first and renewal. 


Write 


William T. Smith, Secretary 


Home Ofice - - - . - McCormick Building 











SIX SHINING MONTHS 


The representatives of this Company have thus far in 1914 written and placed more 
insurance than in any previous six months’ period. Each of the six months shows a 
gain over its predecessorin 1913. This vigorous growth is not accidental. It comes 
from recognized worth—perfect policies, low cost, great financial strength, efficient 
service. And our representatives ure happy in their relations with the Home Office. 


Occasionally we have a General Agency opening for a capable life underwriter. 
JOSEPH C. BEHAN, Supt. of Agencies 


MASSACHUSETTS MUTUAL 
LIFE INSURANCE CO. 


Incorporated 1851 Springfield, Mass. 











BANKERS LIFE COMPANY 


Des Moines, Iowa Organized 1879 





Insurance Issued and Restored 1913 (Paid-for) $60,907,000.00 
Increase in Admitted Assets For Years - + 2,630,411.43 





ERNEST E, CLARK, President 











Great Southern Life Insurance Co. 


J. S. RICE, HOUSTON, TEXAS 


“OUR RECORD 


Commenced Business November Ist, 1909 


J. T. SCOTT, 


Treasurer. 


Insurance in Force 


Gross Assets (Paid-for Basis) 


Dec 31, 1909 $655,004.93 $992,000 
Dec. 31, 1910 1,057,016.02 6,352,260 
Dec. 31, 1911 1,128,912.85 10,057,028 
Dec. 31, 1912 1,306,989.41 14,859,856 


Dec. 31,1913 —-1,500,835.10 23,650,512 
Apr. 30, 1914 1,658,702.00 26,884,911 


For Agency Contracts, Address 


O. S. CARLTON 


Vice-President, Houston, Texas 

















Ottawa, Illinois : 


The Central Life Insurance Company of Illinois 


Has a few GOOD positions open FOR FIELD 


MEN IN IOWA and MISSOURI : It will pay you to investigate 
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COMMISSIONERS MEET 
IN ANNUAL SESSION 


(CONTINUED FROM PAGE 1) 
driven by the rank and file under the lead- 
ership of unworthy men, with the cry of 
cheap insurance, may halt and even re- 
cede from one of the main objects of the 
Mobile  bill—adequate rates? Again, 
there seems to be an increasing cry 
against group insurance in all its forms; 
yet is it not true that the principle of 
group insurance in some of its forms, 
with proper restrictions and regulations, 
is here to stay? It may not agree with 
all our ideas, or come up to our ideals 
of insurance, either commercial or fra- 
ternal, and may even appear progressive 
or revolutionary, if you please, but it is 
not and can hardly be more so than the 
changes taking place in many other kinds 
of business. 

Darst Makes an Inquiry 


J. S. Darst of West Virginia in talk- 
ing on the tax question made the in- 
quiry as to whether, if his state were 
to abolish the 2 percent tax on life in- 
surance premiums, would the compa- 
nies reduce rates in West Virginia 2 
percent and thus give citizens the bene- 
fit of the reduction. He said that no 
state can afford to sacrifice a source of 
revenue unless her citizens get the full 
benefit of it. He called attention to the 
fact that all states would have to abol- 
ish taxes at once, which would be prob- 
ably impossible. Unless this were 
done, however, the policyholders of the 
no-tax states would be penalized. 


Commissioner Merrill’s Views 


Commissioner Merrill of New Hamp- 
shire, in speaking of the sphere of 
activity of an insurance department, 
said: 

“My idea of insurance supervision is 
that it has grown beyond the original 
conception of discovering whether the 
companies were solvent and able and 
willing to give protection to the pub- 
lic. The new supervision is this and 
much more. It is constructive. It 
analyzes methods and costs, and exam- 
ines results, not only for the purpose 
of furnishing safe and honest protec- 
tion, but to furnish such protection in 
such a manner and at such a price that 
the public gets value received for what 
it pays. 

“Such results can be obtained only 
by the cooperation and common action 
of supervisors and supervised, and the 
activities of insurance departments on 
such a basis, will eventually bring the 
necessary cooperation of those con- 
nected with the companies.” 


Van Valkenburg’s Views 


E. F. Van Valkenburg of Idaho in 
speaking of the sphere of activity of 
the insurance department said: 


“During the past ten years there has 
been more agitation, investigation and 
legislation relative to the insurance busi- 
ness than ever before. Out of it all has 
come a decided improvement, and while 
drastic laws have been enacted in some 
of the states, the requirements are 
gradually becoming more uniform and a 
conscientious effort is continually being 
made to put the business on the soundest 
possible basis. 

“The law itself cannot take into ac- 
count or cover every problem or condi- 
tion that frequently confronts an insur- 
ance commissioner. His sphere of ac- 
tivity is not confined to the mere enforce- 
ment of the law. He can be of far 
greater service to his state by devoting 
his attention to things outside of the law 
than he possibly could be if he confined 
his activities to a perfunctory enforce- 
ment of it. The insurance commissioner 
who feels that there is nothing demanded 
of him aside from the legal requirements 
that govern him has failed to realize the 
importance of his position, and is a de- 
cidedly negative quantity. 


Backbone and Common Sense 


“He needs backbone and common sense 
in large quantities, and he must be fair 
and impartial in all matters. Under the 
laws that are in operation in most of the 
states, the insurance commissioner is 
given arbitrary power to a considerable 





degree in the supervision of companies. 
He should be most careful in exercising 
that power so as not to unnecessarily in- 
terfere with the business of the com- 
panies. If he makes a ruling, the carry- 
ing out of which is found to be imprac- 
tical, he should be big enough and broad 
enough to acknowledge his error and to 
modify it. 


Views on Examinations 


“Complaints are sometimes heard that 
unnecéssary examinations are often made, 
subjecting companies to considerable ex- 
pense and great inconvenience. A con- 
vention of the representatives of certain 
insurance companies went on record at 
a meeting held last year, strongly dis- 
approving of the overzealousness dis- 
played by some of the insurance depart- 
ments in this respect. Is it not possible 
that these companies’ representatives 
viewed the matter from the wrong per- 
spective? It sometimes happens that 
company officials are not competent judges 
as to whether or not an examination is 
necessary. I have known of companies 
whose annual statements showed a sub- 
stantial surplus when in reality there was 
no surplus, but an impairment of their 
capital stock. I have known of companies 
that were being managed by inexperienced 
men. I have known of companies that 
needed a revision of their whole system; 
that paid dividends when no dividends 
were earned; that turned their entire 
business over to general agents under a 
contract, the fulfillment of which meant 
a distinct loss, and a diminution of the 
surplus to a danger point. I have known 
of companies that actually objected to 
being examined where conditions of this 
nature existed. 


Work of the Commission 


To enumerate all that a commissioner 
ean do or should do in the great work 
of improving conditions in the insurance 
business would require a volume, but to 
my mind a few of the most important 
things are: 1 

To formulate arid present to his legis- 
lature sensible suggestions looking to the 
betterment of the insurance business to 
the end that the companies may be en- 
abled to give, and the public receive, the 
best service possible. 

To educate the public to a_ better 
knowledge of insurance in general. 

To keep the crooks and Shylocks out 
of the business. 

To discourage action toward state rate 
making as against state supervision of 
rate making. 

To take whatever steps he can to reduce 
fire losses. : 

To keep in close touch with the inter- 
nal affairs of the companies admitted to 
his state. 

To assist in the widespread and sen- 
sible efforts being made to do away with 
the unwarranted overtaxation now forced 
by law upon the insurance companies. 

To see that the people of his state are 
at all times treated in a just and equi- 
table manner by the insurance companies. 


Beginning of the Session 


Forty-six commissioners, deputies, 
actuaries and attorneys represented 33 
states when President James R. Young 
of North Carolina called the convention 
to order yesterday morning. All 
branches of insurance and all kinds of 
insurance interests and organizations 
also were represented, so that the at- 
tendance was fully 175 for the opening 
session. 

Among former commisioners still 
notable figures in the insurance world, 
were Arthur I. Vorys of Ohio; John A. 
Hartigan of Minnesota; E. E. Ritten- 
house of Colorado, now manager of the 
Life Extension Institute; Fred W. 
Potter, Illinois; W. H. Hotchkiss, New 
York; J. V. Barry, Michigan, now as- 
sistant secretary of the Metropolitan. 
Alfred Hurrell, former attorney for the 
New York department and counsel for 
the Armstrong committee, is_ here, 
representing the Association of Life 
Insurance Presidents. 


Valuation of Securities 


During the afternoon there was a 
meeting of the committee on valua- 
tion of securities, which, after con- 
siderable discussion referred the sub- 
ject to the departments of New York, 
Massachusetts and Connecticut to work 
out a system and report to the full 
committee before the June meeting. 
The services of Marvin A. Scudder of 





The Beacon Insurance Company 





O. P. WOODRUFF 





President of America ianin2ssk2= 


A legal reserve Company organized under the Indiana laws, writing insurance on thr 





lives of Indiana citizens through Indiana agents. 





Get our proposition. 





The Ohio National Life Offer 


A company that is strong financially. 
A home company, with the added advantage of size and strength. 
A company with experienced and energetic management. 


A general agency contract with the home office in “chome state”’ 
territory. 








Close and immediate contact with the home office. 

Quick action on all agency matters. 

Thousands of influential men financially interested. 

A splendid line of policies with low rates and liberal values. 
An up-to-date home office service in every respect. 
Commissions good, but not too good. 


For Territory and Terms, Address: 


T. W. Appleby, Agency Manager and Actuary, 
Albert Bettinger, President, 


Cincinnati, Ohio. 


INDIANA NATIONAL LIFE 


Commenced Business INSURANCE COMPANY Authorized Capital 
January 1, 1907 Cc D RENICK President $1,000,006 
Our agents are successful. There isa reason. Sec our new guaranteed premium-reduction policy. Liberal contracts 
for reliable men. For information concerning Territory and Contracts, address 


EVERETT WAGNER, General Agent 




















E. C. WAGNER, Ass’t Gen’! Agent ; INDIANAPOLIS, INDIANA 
Admitted Assets............. ..... $1,049,976 
| ee .$264,140 
Insurance in Force.......... ..... $13,254,199 
Gain in 1913.......... $2,979,074 
Surplus to Policyholders....... . . » $297,266.95 


Lapsed and not taken policies in 1913 were only 814% of 
the total business in force. 


Policies that are easily sold and stay “put” are most 
profitable for the agent. 


OHIO ONLY 


DR. W. O. THOMPSON, President - GEORGE W. STEINMAN, Secretary 
COLUMBUS, OHIO 


A GENERAL AGENCY 


is open in the STATE OF ILLINOIS 


For one of the best Old Line Companies in America 
Address, 98-Y, care The Western Underwriter 


THE GEM CITY LIFE 


INSURANCE COMPANY, DAYTON, OHIO 
THE YOUNG MAN’S COMPANY 


General Agency Contracts direct with the home office. Exclusive territory. Guaran- 
teed renewals. Guaranteed Low Level Premium Life Insurance. Unrestricted Acci- 
dent and Health Insurance. 


Ohio, Indiana and Michigan Only 
Address H. R. STAPP, General Manager 

















The Right Agent needs 
The Right Policy for 


The Right Prospect 
All the Time 





J. C. CAMPBELL, State Agent 
for Ohio and West Virginia 


Se. West Cor. State and Third Sts, 








COLUMBUS, OHIa 


SCANDIA LIFE Insurance Company 
30 North La Salle Street, Chicago, Illinois 
The Only Illinois Mutual Legal Reserve Company 


Its Policy Holders are Its Only Stock Holders. Issues all Standard Forms Including 
Total and Permanent Disability Benefit, and is a Leader in Net Cost of Insurance. 


We have some splendid Agency openings in Illinois, Iowa, Nebraska, Kansas 
Minnesota, North and South Dakota, Michigan, Connecticut and Washington 











For Terms to Producing Agents, Address the Home Office. 
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New York, were continued for this 
year’s valuation. 


Henry’s and McMaster’s Papers 


At tonight’s session T. M. Henry of 
Mississippi, presented a strongly ad- 
verse paper on compulsory local in- 
vestments, citing the experience of 
Texas under the law of 1907 to show 
that the operation of the law was vir- 
tually the opposite of all claimed for it. 
Besides, he said, by interfering with the 
orderly investments dictated by sound 
financial policy, it was subversive of the 
best interests of the policyholder. F. 
H. McMaster of South Carolina ad- 
vocated the enactment of compulsory 
local investment laws. 

E. H. Devitt of Vermont advocated | 
state encouragement of the formation 
of new companies. 


Many Natural Attractions 


The convention is resisting bravely 
the temptations of Asheville surround- 
ings, scenery and ozone and, if not 
thus far accomplishing much business, 
has listened attentively to several im- 
portant papers, heard a couple of per- 
functory committee reports and ar- 
ranged for committee sessions and 
conferences. Today’s arrivals brought 
the number of states represented up to 
35 and the membership present to 50. 


Commissioner Winship Bereaved 


The convention today sent a tele- 
gram of condolence to John T. Win- 
ship, Michigan commissioner, who had 
wired that his aged father died at Cir- 
cleville, Ohio, at the hour the son left 
Asheville for his bedside. 

The important subject of valuation 
of securities has been referred to a 
subcommittee. The committee on laws 
and legislation voted to discontinue 
hearings on group insurance and defer 
a report until the December meeting. 
This disposes of one probable cause 
of an interesting fight, and leaves fire 
insurance questions largely to the fore 
so far as action is concerned. 


Committee on Blanks 


The second’ day’s session opened 
with the report of the committee on 
blanks, presented by Mr. Appleton. 
The only change recommended is to 
substitute “motor vehicles” for “auto 
property damage” in the table for mis- 
cellaneous losses. Representatives of 
the fraternals are working on a blank 
for submission to the committee, which 
was directed at the Chicago meeting to 
prepare such a blank, and this will be 
ready for submission at the December 
meeting. 

The report of the secretary-treasurer 
showed a balance on hand of more than 
$1,300, an increase of $400 during the 
year; also that Montana had made an 
appropriation of $200 for the valuation 
of securities committee. 





Test Income Decision 


Edward A. Woods of the Edward A. 
Woods Agency of the Equitable Life 
in Pittsburgh, has signified his inten- 
tion of personally carrying to the Su- 
preme Court the ruling of the United 
States Treasury Department that makes 
general agents’ renewal premiums tax- 
able as income if received between 
March 1 and Dec. 31, 1913. 





Deferred Until Later 


The Louisville Life Underwriters 
Association held a called meeting at 
the Henry Watterson hotel last week 
to consider making a formal report re- 
garding contributions to the educa- 
tional and publicity fund of the Na- 
tional association. Owing to the fact 
that some of the leading members were 
not represented at the meeting it was 
decided to postpone final action regard- 
ing publicity work until after the na- 
tional convention in Cincinnati. 

W. Dennis, general agent of the 
Mutual Benefit, who is president of the 
association, reported to the association 
the details of a visit to M. C. Clay, in- 
surance commissioner, to protest 
against the form of note being used by 





1910 
1912 





Splendid non-forfeitable re- 
newal contracts direct with 
Home Office for good pro- 
ducers in Indiana, Ohio, 
Michigan and Pennsylvania 





THE LINCOLN NATIONAL LIFE rorr wayne, ivtana 


Comparative Record of Growth for Six Years Ending June 30, 1914 


~~ ys wea Income 2 3 Insurance in Force Surplus to ; Bae 
1908 85,525 256,024 2,441,000 182,903 


170,093 
258,803 


1914 787,390 1,790,704 20,851,345 357,623 


“THE BEST YOUNG COMPANY THE POCKET INDEX TELLS ABOUT” 


419,985 
174,983 


4,973,000 
7,489,000 


203,513 
291,301 














some companies operating in Kentucky. 
The mission succeeded, it was stated, 
as the objectionable features have since 
been corrected. 





Thompson With Bankers Life 


H. A. Thompson of Aurora, IIl., who 
has been general agent of the Peoria 
Life, and done excellent work in his 
community, has been appointed assist- 
ant superintendent of agents of the 
Bankers Life of Nebraska for Illinois. 
He will work in conjunction with Su- 
perintendent Ward. 


BIG CONVENTION IS NOW 
ON AT CINCINNATI 


(CONTINUED FROM PAGE 1) 


done by resolution during the first ses- 
sion, 





Union Central Day 


Although Tuesday was the first offi- 
cial day, Monday was equally interest- 
ing and enjoyable. So far as the en- 
tertainment was concerned it was 
“Union Central” day, and the company 
did itself proud. The officers gave a 
luncheon to over 200 visitors at noon, 
and in the evening tendered a reception 
which was attended by 500. This is an 
unprecedented record of attendance on 
the day before the convention. 

The executive council was in session 
all the morning, and the executive com- 
mittee in the afternoon. The local as- 
sociation also had a meeting, and these 
events, with the constantly increasing 
stream of visitors, filled the day with 
interest. 

Convention Is Opened 


Promptly at 10 o’clock Tuesday 
morning President Ernest J. Clark 
opened the convention with an attend- 
ance of over 600. The invocation by 
Rev. R. E. Elmore of the Walnut Hills 
Christian Church was impressive in its 
recognition of the noble calling of life 
underwriters and the serious conditions 
resulting from the European war. 


Welcomes Are Given 


President John L. Shuff of the Cin- 
cinnati association, who has long been 
celebrated locally, sprung into national 
prominence with his address of wel- 
come. Mr. Shuff should no longer be 
permitted to cast his effulgent rays 
within the limited area of a local asso- 
ciation, but should be annexed by the 
national body at once. He was fol- 
lowed by President Jesse R. Clark of 
the Union Central, whose dignified and 
lofty address was one of the gems of 
the convention program. After the 
reading of a few special communica- 
tions and the adoption of the resolu- 
tions by Mr. Scovel in recognition of 
the early association movement in Ohio, 
President Ernest J. Clark read his an- 
nual address. He reiterated the asso- 
ciation’s program of conservation, edu- 
cation, taxation reform and extension 
work, noted the splendid progress of 
the past year, and the net gain of 705 
members, paid pleasing tributes to his 
associates and generally did himself 
credit. 

Vice-Presidents’ Addresses 

Vice-presidents’ addresses were deliv- 
ered by E. A. Woods of Pittsburgh, 
and J. N. Russell of Los Angeles, after 
which reports of secretary, treasurer 














The Company OF the People, BY the People, FOR the People 


THE METROPOLITAN LIFE INSURANCE COMPANY 


Incorporated by the State of New York—Stock Company 
HOME OFFICE: ONE MADISON AVENUE, NEW YORE CITY 





PROOF OF PUBLIC CONFIDENCE 
_ This Company has more pre~*1m-paying business in force in the United States 
than any other Company, and ._. each of the last seventeen years has had more new 
insurance accepted and issued than any other Company in America. 


THE DAILY AVERAGE BUSINESS DURING 1913 


549 per day in Number of Claims Paid. 7,895 per day in Number of Policies issued and revived for 
$1,676,339 per day in New Insurance issued and revived. $286,288.02 per day in payments to Policy 
holders and addition to Reserve. $164,025.94 per day in Increase of Assets. 


German American Life Insurance Co. 


OF IOWA 
BURLINGTON, IOWA 


Salary contracts to men in Iowa who can 
produce business. 


LOUIS H. KOCH, General Manager. 
REPRESENT A WESTERN COMPANY 
The Reserve Loan Life Insurance Co. 


INDIANAPOLIS 





a ee ee 
oe ee ee 


E 


a 





Operates under the Compulsory Deposit Law OF INDIANA 
Reliable Agents Wanted. Address 








Reliance Life Insurance Company 


OF PITTSBURGH} 


Has the best General Agents contract to offer You. Has all 
forms of Policies to offer the insured. Participating and Non- 
Participating Annual Dividend Guaranteed. Has the Only 
Perfect Protection Policy combining Life, Accident and Health 
Insurance at Minimum Cost. 


Lexington Life Insurance Co. 


EUEUULEEUEEOUEULUGGEREEEEOOUOUET Lebanon, Ind. QUUERUAEUEREUEOEEOUOR GEER EE OONE 


If you can present a proposition truthful- 
ly and convincingly we can interest you 





Pensions for Individuals. 


Pensions for Superannuated Em- 
ployees of Business Institutions. 


Pensions instead of Legacies under 
Wills and Trust Agreements. 


We can use a few high grade salesmen 
in this fruitfull, rapidly growing field. 


THE PENSION MUTUAL LIFE 
INSURANCE CoO, 


PITTSBURGH, PA. 
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and executive committee were read. In 
the afternoon the address of S. S. 
Huebner of the University of Pennsyl- 
vania on “Life Insurance Education” 
was delivered and was followed by re- 
port of the committee on “Education 
and Conservation,” Warren M. Horner, 
chairman. Both of these were splendid 
papers and are covered fully in THE 
WESTERN UNDERWRITER convention spe- 
cial. 

One hundred and twenty-five ladies 
journeyed by two special cars to the 
Zoological Gardens, where a splendid 
luncheon was given them by the local 
ladies. Tuesday evening the reception 
and ball at the Hotel Sinton, which, 
with the Gibson Hotel, entertained 
most of the visiting delegates. 


Senator Sherman Hits Taxation 


Of the many good features of 
Wednesday, the “big day” of the con- 
vention, perhaps the address of Senator 
Laurence Y. Sherman of Illinois will be 
accorded first place. It treated of the 
broader and deeper aspects of taxation 
of life insurance and was a remarkable 
treatise on life insurance itself. Some 
of his definitions and expressions in this 
address will find their way into perma- 
nent life insurance literature. It was 
followed by the report of the commit- 
tee on taxation ‘presented by Chairman 
E. A. Woods, and the same subject was 
taken up in the five-minute discussions 
in charge of H. H. Ward. This session 
brought out the importance of taxation 
as a subject for the future. 


Presentation of Prizes 


As well delivered as it was written, 
and one of the most beautiful tributes 
to life insurance as it affects women, 
was the prize essay by John R. McFee 
of the Chicago association, and the 
editor of the “Field Educational De- 
partment” in THE WESTERN UNDER- 
writer. The Calef loving cup was pre- 
sented to him with appropriate cere- 
monies by Orville Thorp, president of 
the Texas association. The presenta- 
tion of the Ben Williams vase by Mau- 
rice H. Stearns of Providence to R. O. 
Miles of San Francisco, who won it 
for the second time, was done by 
proxy, F. H. Savage. 


Agency Systems Presented 


Immediately after the morning ses- 
sion the whole crowd:adjourned to the 
roof of the Hotel Gibson, where the 
moving picture man got in his work. 
One of the real hits of the convention 
was the five-minute talks on Wednes- 
day afternoon on agency system, which, 
as announced by “Close Personal 
Touch” Ward, would be especially for 
young men. Some of the live young- 
sters who have been studying systems 
and card indexes and combining them 
with practical study, brought out a 
splendid lot of points and revived in 
the minds of the older men many good 
things which they had possibly for- 
gotten. The second topic for five- 
minute discussions was on “Utilizing 
Life Insurance for Charitable and 
Philanthropic Bequests,” and this also 
was a successful period. 


Willet Scheduled for Presidency 


This evening the nominating commit- 
tee will meet at ten o’clock and it is 
foreshadowed that the old officers will 
probably be reelected, with the excep- 
tion that Hugh M. Willet of Atlanta, 
chairman of the executive committee, 
will become president, while President 
E. J. Clark has been asked to take the 
chairmanship of the executive commit- 
tee. The feeling is pretty general that 
the association is doing good work un- 
der the present regime and that the 
present ideas and policies should be 
continued by the men now directing the 
association. There was a more or less 
spasmodic attempt to run Millard W. 
Mack of Cincinnati for the presidency, 
but so far as can be learned there is 
now no opposition to the administration 
program, 

All Aboard for Neutral Lunch 


The biggest feature of the entertain- 
ment comes off tonight when a boat 





THERE ARE 


Splendid Opportunities 
in Michigan 
WITH THE 


Detroit Life 


MEN and WOMEN 


The Company is on a Sound Financial Basis; 
Having Ample Capital and a Large Surplus; 
Our Policy Contracts are up-to-date; 
We pay Agents Liberal Commissions ; 
We have Good Territory still unassigned; 
The People are Prosperous. 


No more attractive conditions, for the Agent, exist anywhere. 
Write, and we will tell you how you can increase your income. 


Address M. E. O’BRIEN, President 
Detroit Life Insurance Company, Detroit, Mich. 
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A WORD TO THE WISE IS SUFFICIENT 


GROW UP WITH A GROWING COMPANY 


Insurance in Force Over $100,000,000.00 
PITTSBURGH LIFE AND TRUST COMPANY 


HOME OFFICE, PITTSBURGH, PA. 











HOWARD S. SUTPHEN, Directer of Agencies 














rolled. The plan is intended to pro- 
vide for taking account of and honor- | E. 


officers agents and employes who have 
been connected with the company in | Stewart, Iola. 
continuous service for five years or 





ride on the Ohio river will be enjoyed. 
Arrangements have been made for a 


THE KIND OF CONTRACTS 


snd Mr. Mack's neutral tanch wb | Mt Made the Old General Agents Rich 





ACTUARIES OUTLINE PROGRAM 





Do you want to better your condition in the Life Insurance 


pitas Ridin tines itde Business? One of the oldest Life Insurance Companies in this 


for Fall Meeting at Madison, 
Wis—No Set Papers 





Twelve general topics have been se- 


country (not doing business in New York), wishes to contract 
with live General Agents in the following states: 


Alabama, Idaho, Indiana, Kentucky, Maryland, Michigan, 


lected for discussion at the fall meet- Minnesota, Missouri, Montana, Nevada, North Carolina, Ohio, 


ing of the American Institute of Actu- 


aries. These will all be handled in an Pennsylvania, Tennessee and Wyoming. 


informal way, a custom established 
for the autumn meeting two years ago. 


hotel, Madison, Wis., Oct. 19 and 20. 


Liberal contracts to the right men. 
The sessions will be held at the Park | Care THE WESTERN UNDERWRITER. 


Address 127=Q, 








The subjects are: 

Interim premiums. 

War and insurance, with special refer- 
ence to the present European war. 

Methods for conserving business. 

The fraternal situation. 

Methods of conversion as of age of 
entry. 

What constitutes discrimination? 

Group insurance. 

The lapse factor in (a) computing pre- 
mium rates; (‘b) reserves; (c) its moral 
aspects. 

Methods for restricting the volume of 
policy loans. 

hen does a policy take effect? 

Waiver of premiums and other dis- 
ability benefits for female risks. 

Acceptance of premiums after due date 
(a) on application for reinstatement; (b) 
medical reexamination, 





Equitable Veteran Legion 
The Equitable Life announces the or- 





ganization of the Equitable Veteran 


NEW WORLD LIFE 


‘‘Giant of the Northwest’’ 


CAPITAL—paid in—One Million Dollars 
SURPLUS—Four Hundred Fifty Thousand Dollars 


@ Offers unusual opportunities, just mow, to insurance men of ability in 
general and special agency contracts for Washington, Montana, Idaho, 
Oregon, California, Iowa and Illinois. 


q If you want to move to a healthy climate and better your financial con- 


dition, communicate with RM, MALPAS, Agency Manager, 
JOHN J. CADIGAN, Pres. P. O. Box No. 27, SPOKANE, WASH. 











Legion by which to give recognition 


to those who have been in the service | number. Announcement of the legion 


W. J. Baird, Formosa; W. E. Carnshan, Ran- 


of the society five years or longer. | has been greeted with enthusiasm char- dall; Oliver Turner, Atchison. 


President Day, at the Cape May con- | acteristic of the loyalty and patriotism | Olathe. 
vention, and Third Vice-President | of Equitable agents. 


Owen C. Fisher, at the home office, 
made simultaneous announcement of 
the legion in which all eligible mem- 
bers of the field force have been en- 


S. Taylor, Burlingame; W. 


Peoria—C. E. Wilcox and C. F. Pettyjohn, 

Phoenix Mut.—W. D. Hendrix, Olathe; F. J. 
Horton, Goodland. 

Reliance—J. A. Holmstrom, Randolph; J. M. 
Gleissner, Jr., Abilene; G. I. Seitz, Ellsworth; 
R. E. Randall, Morrowville; W. E. Keel, Glen 
Elder; W. D. McDaniel, Beloit; H. W. How, 





LIFE APPOINTMENTS 


Kansas 


North Amer., Ill.—S. L. Clute and F. H. | Hutchinson; Emma Pontius, Topeka; W. 
Gray, Minneola; 


ae Se —. Leavenworth; | Cournan, Glen Elder. 
. Gehret, Inde- Royal Union—O. R. Griffin, Ramona; Ernest 


ing loyal and continuous service. All a ey! yy Dwight; C. A. Padfield, Hutchinson ; 


longer shall be admitted to member- 
ship in five year grades up to fifty 


years and presented with a gold and | C: 
enamel button or pin marked E V L 
and indicating by a pendant the grade 





Prov. & T.—E. H. Botefwhr, Pittsburg. 
Penn Mut a E, Will, Leavenworth; J. M. | land; A. D. Spielman, Emporia; G. E. Miller, 


Occidental, N. M.—W. H. Wood, Argonia; | falo; A 
E, Delhotal, Attica. Charles Farrow, "Quenemo; J. 
“Oklahoma Natl. —M. C. Tulley, Independence. | Wichita. 
Pacific Mut.—F. F. Huffman, Coffeyville; J. 
Williford and H. A. Floyd, Paola; R. E. 
Evans, Emporia; P. S. Jones, Parsons. 

. W. Mutual—De page Miller, Atchison; | R. M. Shaw, 
E. E. Hines, Onaga; G. H 


Shaw, Herington; C. E. Hallberg, Court- 


Viola; James Weltse, Seneca; B. C. Bond, Buf- 
C. E. Ott, Lebo; J. Cc Leslie, Larned; 
R Atchison, 


New York—F. H. Arnold, Iola; C. C. Cre- 
celius, Kansas City, Mo.; C. H. Knight, Wich- 
ag Re i Harper; R. E. Page, Ottawa; 

reston; S. L. Owings, [ndepend- 





. Moffett, Ellsworth; | ence; L. B. Ely, Kansas City, Mo.; E. J. Morse, 
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Topeka; D. A. Dyer, Culver; E. S. Bower, | Harry McKenna, Madison; J. A. Rigby, Mil- | W. R. Kuster, Weston; D. L. MacTaggart, 
Lincoln; W. C. Monroe, Yates ‘Center. waukee; C. I. aa Osseo. Ann Arbor; F. W. Baker, Vernon. 
Security, Va.—P. M. Bolley, Washington. New York—L. A , oe Madison. Germania—C. A. Kruger, Saginaw. 
State, Ind.—W. T. Mountford, Lebanon. N. W. Mutual—J. Jones, Milwaukee; W. Illinois—J. E. MacKay, Houghton; C. C. 
Travelers—O. . Stamm, Pittsburg; G. E. | H. Cook, Ironwood, Mich, Batdorff, Sault Ste. Marie. ; 
Honey, Kingman; D. Mackie, Jr., Scammon; R. Old Line—B. N. Wolf, Valders. Manhattan—Arthur Grieve, Fowlerville. 
A. Paynter and Davillo Spade, Kansas City, Travelers—E. D. Stacy, Beaver Dam; E. W. Mass. Mutual—W. S. Darden, Detroit. 
Mo.; W. Cummins, Eureka; J. A. Curry, | Bennett, Milwaukee. Mo. State—Mrs. Alice Woodard, Lapeer. 
Abilene; C. R. Miller, Kansas City;. F. A. Mutual, Y.—A. Lewis, Flint; H. R. 
Lewis, Topeka; D. F. Santry, Larned; O. S. Mlinois Torrey, Detroit; A. O. Bement, Lansing. 
Soward, Kansas City. Aetna Life—Jobadiah Dunn, Villa Ridge; O. is Engl Mut.—P. J. McCombs, Tawas 
Union Cent.—Fred Conrow, Brookville; J. H. | FE. Fischer, Eariville; Fowler & Corigus, Marion; | City 
Dykes, Lebanon. C. A. Swarn, Decatur: E. C. Williams, Chi- esi York—G. W. Wagner, Ann Arbor. 
E. Y Carbondal North Amer., Ont.—Isabel Ryan and I. W. 
Missouri cages, K. Mi Zest, Cortona I Detroit;_J. E. Broyles, Kalamazoo; Al. 
Columb. Natl. —John Hodge, Avea. —~" e Highland Po oA. am ol 
Aetna—C. N. Ashworth, Fulton; Tiliman a Mut.—Arthur Van Vlissinger, Jr., Chi- ae j napents. i a R ar ig C, Anderson 
Hays, Ozark; L. G. Hesisserer, Benton. ca ann Pe a wer Ch oy Comebell, Detselt: 
Amer. Cent.—J. W. Rider, Kansas City. Equitable, Ia.—C. F. Scott, Decatur; R. H. orthern, ich.—Charles Campbe etro 


Columb. Natl—W. W. Woodson, 
worth, Kan. 

Mass. Mutual—W. W. Daily, Columbia. 

Minn. Mutual—H. L. Green, Jackson. 


Leaven- 


Mo. State—C. M. Gott, Fayetteville, Ark.; 
. E. Hilton, St. Louis; Edwards, 
Clarksville. 

New York—J. McCormick, St. Louis; 


A. L. Spurgeon, Elilsgrone Ill. 
N. W. Mutual—James McFarland, Frederick- 
town; C. H. Fawcett, Columbia. 


Phoenix Mut.—L.’C. W. Hecht, Overland; 
W. P. Overbay, St. Louis; J. W. Copeland, 
Sullivan. 

Pitts. L. & T.—H. C. Piper, Amity; J. E. 


Hogan, St. Joe. 
Reserve Loan—James Graham, Chula. 
Royal Union—H. E. Bowers, Galt. 
State, Ind.—J. J. McMullen, St. Lous. 
od W. Mutual—James McFarland, Fredericks- 
tow 


N. W. Natl.—J. W. Smith, Nevada. 
National L. & —" Alverti, J. F. co 


berson, J. W. Dewitt, S. Shore and J. 
Marshall, pean City; S. %. McAllister, Pop 
lar Bluff; Elle, T. H. be ay > and ¥- 
Tingle, bedatie: Pr. E. Bart, & wn ers, 
Wright, D. H. Ward and J. ells, Spring 
field; P. A. Pate, Joplin; C. :: Below, A 3 
Staples oad eS andolph, t. Joseph; A. 
Klumb, J. Egan, J. D. Foraney, & Cc. 
Kermer, 5 3 D. Clear, E” R. Johnson, P. J. 
Laudgrop, C. A. Ryan, C. W. Hart, M. C. 
Aberson, Charles Barnard, G. E. Wentz, L. 
Heffner and E. S. Dukon, St. Louis. 


Phoenix Mut.—L. C. W. Heiht, Overland. 
Royal Union—H. E. Bowers, Galt. 
Travelers—A. F. Merrill, Kansas City; L. S. 
Edwards, Boonville. 
Bankers, Ila—W. M. Hinde, Kansas City. 
Colum. Natl.—H. G. Baur, St. Louis. 
Cent. States—J. F. Owens, Poplar Bluff; Al- 
len Park, St. Louis; A. W. Cies, Chillicothe. 
Illinois—J. c Snow, Rid 
LaFayette, Ind.—H. S. Collier, Mercer. 
Manhattan—H. R. Davis and Ss. J. 
heimer, St. Louis. 
Meridian—C, H. Salmon, St. Louis. 
Marquette—Phillip Becker, Koeltztown. 
Mutual, L. Beard, Beaman; Wil- 
liam Boutwell, Oran; B. B. Browne, Jr ., Edina; 
a Hill, Louisiana; Ww W. Koch, E. F. 
Kerney, Matthews, T. S. 
J . Sandmeyer R. | Ernst VonBauer, 
Louis; S. E. Tt Dudley; A. E. Mc- 
Neill, Salem; D. A. & V. W. Robertson, Spring- 
New Engl. 
N 


Huff- 


Mut.—J. R. O’Day, St. Louis. 
W. er C. Smith, Sorrell. 

U S. A—S. J. Hoffheimer, 
Louis. 


Pitts. L. & T.—Leon McGilton, Sedalia. 
Prov. L. & T.—A. E. Harvey, Galena, Kan. 
Royal Union—Charles Parr, Granby. 


Wisconsin 
Great Wis.—M. M. _ Scholfield, 
Wausau. 


Guardian—O. C. Mitchell and George Bauer, 
Milwaukee; L. Johnson, South Superior; 

W. Wurth, Madison. 

"New York—E. A. Schweiger, Jefferson; E. F. 
— Augusta. 

- Mutual—W. H. Harter, Waukesha. 
bia Colony—Richard Roll, Tis Hustisford. 
Old Line—P. J. Laux and ‘E rain, New 

Lisbon; J. P. Propopovitz, Pulaski; R. ‘ 
Boerner, Cedarburg; Jacob Wolfson, W. J. 
Maloy and F. L. Meyer, Milwaukee. 
Surety Fund—H. C. Oberlander, Oshkosh. 
Travelers—D. C. Jecklin, Wausau. 


National, St. 


North., 


Wisc. Natl—A. V. Schoofs, Malone; J. G. 
Wolf, Green Sev. 
etna—D 


Coffeen, Waukau; J. S. Mil- 
strand, Meier” 


Bankers—F. W. Raisler, Welcome. 

Central, Ia.—Clark a. Merrill; 
Flamme, Richland Center; J. Phillips, Green 
Bay; F. X. Schumaker, Hadaital; Byron Selves, 
Grantsburg; C. A. Scheick, Stoughton. 

Great North.—L. A. Warzinck, Rhinelander; 
E. B. Young, Blair. 


W. A. 


Guardian—J. G. Rush, Janesville; Christian 
Wegener, Lake Mills. 
New Engl. Mut.—J. E. Haas, Fond du Lac; 
D. L. McCulloch, Milwaukee. 
New York—R. W. McCoy, New Richmond; 
R. Rotnem, Whitehall; H. O. Evjen, La 
Crosse; G. L. Nicklas, Platteville; M. A. Bo- 
goger, Grand Rapids. 


North Amer.—Orville Brockett, O. E. Moyer 
=< Holmes Brockett, Janesville; F. O. Farrell, 

eloit, 

N. W. Mutual—H. W. Hubbell, Boscobel; A. 
B. Scott, Marinette; M. S. Kelly and J. R. 
oe Milwaukee; R. L. Turner, Palmyra; 

P. Hemmy, Juneau. 

‘Old Colony—G. M. Lynch, Fond du Lac; C. 
D. Starke, Wautoma; W. F. Tolzman, Schleisin- 
gerville. 

Old Line—A. F. Kramer, Cobb; E. B. Smith, 
Marshfield. 

Travelers—L. A. Thayer, Madison; D. L. 
Brillion, Antigo; J. B. Breckman, DePere. 

Wis. Life—Sadie B. West and Oscar Halver- 
son, Superior; A. F. Kramer, Cobb; Simon Op- 
sal, Mt. Horeb. 

Wis. Natl—M. A. Lochner, Hartford. P 

Central, Ia—G. H. Blystone, Eau Claire; 





Woods, Rock Falls; C. C. O’Heir and D. G. 
Morgan, Chicago; W. T. Hattendorf, Wheaton. 
Guarantee Fund—H. J. Leach, Morris. 

Germania—George Pick, Chicago. 

Home—F. C. Jordan, Chicago. 

John Hancok—G. B. Larson and J. 
Miller, Chicago; H. E. Peterson, 
David Reich, Chicago; A. J. 
Louis; W. T. Smalley and J. 
Chicago. 

Mo. State—F. J. Wareham, Taylorville. 


A. E. 
Kankakee; 
Slezak, East St. 
W. Laschinger, 


Manhattan—M. . = Riedel, Taylorville. 

r : Mutual— Schafer, South Bend, 
nd. 

Mutual Life—H. E. Shiels and L. R. Miser, 
Chicago. 

Mutual Benefit—C. H. Perkins, Grand Rap- 
ids, Mich. Cc. Yok, Chicago. 

National’ Ia.—J. D. Shade, Morris City; 
James Campbell, Canton. 

New York—A. R. Baxter, Chicago; A. L. 
Spurgeon, Ellis Grove; C. Brown, Sparta; 
Helmer Julin, Waukegan; J. L. Ward, Kan- 
kakee; E. W. Hunt, Chicago; A. D. Baker, 
Carmel; Joseph Wasserman, Chicago. 

W. Mutual—N. H. Weeks, Bureau; Henry 


eA Manhattan; S. B. Sale, Normal. 

Old Line—A. W. Schrock, Russell. 

Philadelphia—Gustave Boozas, Chicago. 

Pacific Mutual—R. J. Francis, Chicago. 

Provident L. & T.—R.. A. Wright, Danville; 
Leon Selig, Brooklyn, N. Y.; F. H. Midden- 
dorf, Chester. 

Phoenix Mut.—T. M. Howley, Cairo; W. J. 
Hubert, Keokuk, Ia. 

Reliance—J. L. Hanmore, 
Hackett, Danville. 

State Mutual—G. F. Zaneis, Chicago. 

Travelers—R. D. Bokum and Morris Levey, 
Chicago. 

U. S. Life—E. N. Whisler, Chicago. 


Urbana; Wilber 


Home—G. E. Reynolds, Charleston; J. A. 
Barnes, Astoria; J. W. Vickery, Iola; L. L. 
Weir, Pleasant Hill. 

Michigan 


Aetna—Carl Hallberg, Boyne City; Miss F. 
E. Overley, Grand Rapids. 

Amer. Cent.—E. B. Coyle, Saginaw. 

Conn. Mutual—B. A. Church, Detroit. 

Detroit Life—W. J. Pritzel, Imlay City; 
Max Bloom, Newberry; Sam Newmark, New- 
berry; L. J. Zimmerman, Ida; James Darcy, 
Newberry. 

Indianapolis—J. A. Humphrey, Paw Paw. 
on Hancock—A. D. Gundry, Grand Blanc; 


. L. Horsfall, Kalamazoo; Julia M. Ryan, 
Flint; G. C. Austen, Dearborn; B. J. Cournyer, 
Rose City. 


Liberal—H. W. Hempstead, Detroit. 
Manhattan—W. T. Ferguson, Detroit. 


Manufacturers—Avery Brugh, Detroit; A. 
Rowlin, Berlin. 
Metropolitan—J. R. Brouwer, Muskegon; C. 


E. Erickson Ishpeming; A. M. Kuppel, Detroit. 
Minn. Mutual—E. J. Whaley, Saginaw. 
Mutual, N. Y¥.—Donald McInnis, Pickford; 

S. B. Walter; Bronson; David Elenbaum, Sebe- 

waing. 

Mutual Benefit—F. M. Field, Gladstone; Har- 
riett M. Preston, Detroit; Henry Read, Ithaca; 
Ward Schlichter, Beaverton; Richard Dyke- 
house, Kalamazoo; D. C. Houk, Ironwood; F. 
J. Jeppesen, Ironwood; G. A. Clow, Alma; J. H. 
Kenyon, Detroit; W. : Brockmeier, Grand Rap- 
ids; McCartney, East Lansing; I. W. 
Lucia, Beaverton; A. R. Maybee, Hudson; W. 
J. Thomas, Detroit: L. I. McKay, Detroit; 
A. J. Nishton, Detroit. 

orth Amer., Can.—Mrs. M. M. Lindsay, 

Saginaw; Lee Otis, Saranac. 

North American, Ill_—Merritt Mason, Detroit. 

Northern, Mich.—J. J. Trickey, Lansing. 

N. W. Mut.—M. F. Bouman, Muskegon; O. 
W. Bruns, Laurium. 

Old Colony—Le Roy Mead, Petoskey; N. A. 
Pier, Brutus. 

Preferred—C. E. Mee a Deckerville. 

Provident L. & T. Ww. iller, Detroit. 

Prudential—J. E. “Nichols, Vicksburg; T. J. 
Rabbitt, Newport; J. P. Shaughnessy, Detroit; 
WwW Stocking, Pontiac; A. B. Nash, Detroit. 
Frink, St. Johns; Joseph 
Koss, Bay City; Clyde Rutan, Saginaw. 

ravelers—Converse Ins. Agency, Boyne City; 

Carl Hallberg, Boyne City; F. P rcher, De- 

troit; H. F. Barrell, Coldwater; F. C. Leaman, 

Coldwater; H. Carlisle, Detroit; J. s. 

Fletcher, Detroit; Marsh & McLennan, Detroit; 

C. W. Seabury, Detroit. 

j. J. 


Sun _ Life—R. 


Union Central—L. C. Peck, Detroit; 
Freeman, Detroit; E. F. Goodwin, Detroit. 
Ill. Bankers—T. L. Wright, Bad Axe. 
Merchants Life—C. H. Kipp, Fostoria. 
National Life, Ia.—H. Chambers, Lansing. 

Amer. Cent.—M. J. Kuntz, Hart. 

Bankers—H. A. Cresswell, Saginaw. 

Columb. Natl.—J. W. Bostwick and R. S. 
Welch, Detroit. 

Continental—E. Pound, Flint; R. F. Comer, 
Detroit. 

Detroit—Mary Anderson, Royal Oak; J. E. 
De Spelder, Grand Haven; Ernest Greene, De- 
troit; C. Van Wagoner, Bay City; E. E. 
Schuette, Wallace. 

Equitable, N. Y.—W. F. Brooder, Provemont. 
Lafayette—B. E. Tupper, Detroit; . & & 
Anna E. King, Fenton; M. M. Schobert, Flint; 





F. nv: Smith, Palmyra; G. J. Smith, Ann Arbor. 
W. Mutual—Frank Fitz, Lambs. 





Dig State—H. R. Hathaway, Capac; Clara 
Adams, Washington. 

Peninsular—A. J. Mitchell, Alanson; John 
Volkier, Grand Rapids; Guy Hunsberger, Pe- 
toskey; A. Cook, Allegan; M. B. Moore, 
Allegan; Edward Steimel, Detroit; Louis Yer- 
rick, Otsego. 

STAMP TAX ON ALL POLICIES 


Life Contracts Will Pay 8 Cents Per 
$100 of Insurance to Federal 
Government 


Among the documents that will have 
revenue stamps attached when the fed- 
eral administration war tax goes 
through congress will be all forms of 
insurance policies and all sorts of cer- 
tificates. The charge on life policies 
will be 8 cents per $100 of insurance. 
If fraternals and assessment companies 
can have their contracts declared cer- 
tificates instead of policies the cost to 
applicants will be but 10 cents per cer- 
tificate. Contracts with brokers will 
bear a 10 cent stamp. The levy on fire, 
casualty and miscellaneous insurance is 
one-half of 1 percent of premiums. 

These rates were decided upon by a 
democratic caucus in Washington 
Wednesday. 





LIFE NOTES 


J. S. F. McClellan has resigned as sec- 
— of the Union Pacific at Portland, 
re 


The next year’s meeting of the Peoria 
Life’s $100,000 Club will be held in Yel- 
lowstone National Park. 


The Order of the Sons of Zion, a fra- 
ternal society, of New York, was ad- 
mitted to Michigan last week. 


John S. Poindexter, general manager 
of the Minnesota Mutual at Kansas City, 
has appointed Harry T. Jones district 
manager at Odessa, Mo. 


The Central Life of Des Moines is 
making rapid progress with the eighth 
story which it is adding to its newly 
acquired Des Moines Life building. 


Leo F. Long has become Michigan 
superintendent of agents for the La- 
Fayette Life, succeeding the late Charles 
A. Werkoff. He has been with the com- 
pany for some time. 


E. L. Rangland, manager of the Fidelity 
Mutual Life in Mississippi has appointed | 
Z. P. Mills, associate manager and the’ 
agency will be conducted under the name 
of Rangland & Mills. 


Frank Sheitmann, who promises to be- 
come one of the largest personal pro- 
ducers in Cincinnati, has entered the life 
insurance business and become connected 
with the Union Central. 


The Callanan Agency, western Penn- 
Sylvania representative of the Security 
Mutual Life, held an agency meeting last 
week in celebration of the first anniver- 
sary of its representation of the com- 
pany. 

The Peoples Life, Frankfort, Ind., is 
conducting an agency contest whereby 
all agents writing a certain volume of in- 
surance between Aug. 1, 1914 and Aug. 1, 
1915, will be given a trip to the Panama- 
Pacific International Exposition next 
summer. 


John D. Fremd, formerly district man- 
ager at Lexington, Ky., for the Mutual 
Life of New York, died at Midway, Ky., 
Sept. 10 after a year’s illness of paralysis. 
He was compelled on account of his con- 
dition to give up insurance work Jan. 1. 
The funeral and interment were in Lex- 
ington. 


The Graham C. Wells Agency of the 
Provident Life & Trust in Pittsburgh 
last week held its fall agency meeting 
followed by a luncheon in the French 
Room of the Fort Pitt hotel. The topic 
for discussion at the meeting was “How 
to Write Our Next Million in a Stipulated 
Number of Weeks.” 


The Reliance Life of Pittsburgh an- 
nounces a material increase in both the 
written and paid-for business of all three 
branches, life, health and accident. A 
feature of the business of this period 
was the closing stretch in the Caritas Cup 
contest, in which the Ohio department 
was declared the winner. 


OF 


AMERICA 


Study this company 
along any line and an 
agent will observe its 
splendid make-up. 
Observe its length, its 
breadth, its thickness, 
and the real life insur- 
ance fiber and quality 
are found. 


The management en- 
deavors to make the 
name “ Farmers Nation- 
al Life” the sign and 
slogan of absolutely fair 
and square dealing. 


Why are we attracting 
good men? There is 
a reason. 





As LASTING As The PYRAMIDS 





EXECUTIVE OFFICE 
20 East Jackson Boulevard 


CHICAGO 
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LUNGS LIFE INSURANCE ( 


3 AtcAase, 


Once an 
Illinois Life GREATEST 
Man | 


ILLINOIS ILLINOIS 
Adelie Always an 


Illinois Life 
Man 


GREATEST 


COMPANY 


WANTS GOOD MEN WANTS GOOD MEN 


AND AND 


WILL PAY THEM WELL WILL PAY THEM WELL 








INTER-“SOUTHERN LIFE 


INSURANCE CoO., 3 Louisville, Kentucky 


Is Clean, Strong and Progressive 





—has ample assets and no unpaid death claims 





Has it ever occurred to you men engaged in other branches 
of insurance that there is big money in selling life surance 
for the right company? Let us tell you why we believe this is 


The Right Company 


ADDRESS 
INTER-SOUTHERN LIFE INSURANCE CO. 
Home Office, Louisville, Kentucky 


3rd hen \ “ame oe = eg ~~ Insurance Ene 














The Western and Soutbern 
Life Insurance Company 


W. J. WILLIAMS, President CINCINNATI, OHIO 
The Largest Industrial Company West of the Alleghenies 
Also Issues All Standard Forms of Ordinary $500 to $10,000 
COMPARATIVE RECORD—FIVE YEAR PERIODS 





Weekly Indemnity 


On our Utopia Accident and Health Policies 
INCREASES TEN PER CENT. EACH YEAR FOR FIVE YEARS. 











@ Write a Live Wire Contract. 4 Incontest- 
able after two years. 4 Total permanent dis- 
ability for either sickness or accident. 

A MODERATE PRICED PROTECTION ON THE RESERVE FUND PLAN 
Good Agency Contracts for Producers 
Merchants’ Life Association, Burlington, Iowa 
OVER ONE MILLION ASSETS 





iss8 sige 307 oe oi a25.283 Why not write the business that sticks? 
foe aida = abit ar T FIRE & LIFE 
1908 3,621, 170 43, ‘443, 633 8,062, 281 seoaiiaanies” co sa ch ti si se 
1913 7,804,230 73,455,636 12,886,338 a ee 
Branch Offices in all the larger cities in am, omy ae West Virginia andjWestern Pennsylvania. Cc. Norie-Miller, U.Ss.M anager, 55 John Street, New York 
YOU Mr. Lite Insurance Man— penne | 
o_o The Mutual Life Insurance Company 
WAKE UP of New York 


You will make money. 


The great strength, big dividends and incomparable benefits of 
the ‘oldest company in America’”’ mean certain success for you. 





For Terms to Producing Agents, Address 


GEORGE T. DEXTER, 2d Vice-President 


34 NASSAU STREET, NEW YORK, N. Y. 














MISSOURI STATE LIFE 


INSURANCE COMPANY 
CHEMICAL BUILDING ST. LOUIS, MISSOURI 


Fastest Growing Company of Its Size in the World. A Live, Progressive 
Middle West Company that is Fast Coming to the Front. 


Nearing Hundred Million Mark in Insurance in Force and Assets Getting 
Close to Ten Million Mark. 


We believe there are many life insurance men looking for a good, sound company not operat- 
ing under the Armstrong Law, and in a position to give liberal direct general agency contracts 
to the men wno can deliver the goods, he Missouri State Life ~ the bill and we have some 
territory open in Kentucky, Ohio, My as West Virginia, Georgia, Mississippi, on Indiana, 
lowa, Kansas, Nebraska, Wyoming, New Mexico, California, Oregon and Wash 


WRITE US FOR PARTICULARS 


P P “T confess I had not thought of it in that | 
The Provident Life way. I see that if I were to die and all my 4 
insurance were to be invested, the interest | 


and Trust Company would not pay the rent of the house I am ' 


iving in.’ 








OF PHILADELPHIA THIS IS WHAT OUR AGENTS HEAR 
EVERY BUSINESS DAY OF THE YEAR 
J. THOMAS MOORE How much income will the face value of your 


i bri t beneficiary after your 
Manager of Insurance Department ee es is ai 


eat . 
Office of the Company, Philadelphia, Pa. Write for information as to Income Policies.‘ 














Home Life Insurance Company of New York 


(Geo. E. Ide, President) 


An examination of the Home Life of New York by the New York Insurance Department, the 
report on which has just been issued, shows the Company to be in splendid condition in every respect, 
with an excellent record in all of its relations with policyholders. The chief examiner closes the report 
on the examination as follows: 
“From the above report it is apparent that the Company is efficiently managed, its claims under 
its policies promptly settled and its policyholders treated fairly.” 
During the period under examination the Home Life has experienced a steady and sound growth, 


in force having increased from $92,532,533 in the year mentioned to over $116,000,000 in 1913. 


For Agency in Ohio, apply to In other territory apply to 
W. A. R. BRUEHL & SON GEO. W. MURRAY, Supt. of Agts., 
4th Nat'l Bank Bldg., Cincinnati 250 Broadway, New York, N.Y. 








The Manufacturers & Merchants 
Life Insurance Company 
ROCKFORD : : : =: : ILLINOIS 


Is a registered policy Company furnishing the best there is in Insurance. 
LIVE AGENTS WANTED for ILLINOIS TERRITORY 








its assets, now nearly $30,000,000, being well over five millions greater than in 1909 and the insurance, 








SAFE AS A GOVERNMENT BOND 


©) The OHIO STATE LIFz 


LIFE, HEALTH, ACCIDENT **° MONTHLY INCOME INSURANCE. 


jd ecae LATEST POLICIES AND AGENCY CONTRACT Bailt7:tar 
Splendid Openings IND., KY., MICH. and OHIO 








ATLANTIC CITY CONVENTIONS 


The Western Underwriter 


A WEEKLY NEWSPAPER OF INSURANCE 








(Entered as Second-Class Matter February 24, 1900, at Post Office at Chicago, Illinots, under Act of March 3, 1879) 
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The Pacific Mutual 


DETROIT CONFERENCE 
HAS BRIEF PROGRAM 


Debate on One-Organization Plan 
Takes Considerable of 
Its Time 


AGENCY BUREAU PLANS 


J. B. Sackett Distinguishes Himself 
Again by Excellent Handling of 
Entertainment Features 


The regular program of the Detroit 
Conference consumed but little time. 

Hon. William Riddle, mayor of At- 
lantic City, happily welcomed the dele- 
gates at the opening session on 
Wednesday afternoon, by relating some 
of the history of that island city. As 
president of the Atlantic City Fire, he 
also spoke on insurance. 

Bertram D. Rearick, counsel of the 
American Assurance, in the response, 
dwelt eloquently on the possibilities of 
fraternity and on the altruistic aspect 
of insurance. 

President Reinhold R. Koch’s annual 
message is given elsewhere. Treasurer 
C. H. Brackett reported a balance of 
$1,477 to the credit of the conference. 


Agency Bureau Dissolved 


At the Thursday afternoon session, 
E. O. Howell, chairman of the agency 
bureau committee, requested that this 
committee be discontinued since the 
work is now being carried on by the 
Hooper-Holmes Bureau. The request 
prevailed. The insurance commission- 
ers are cooperating with this bureau 
and already more than 4,000 names 
have been filed. The bureau will act 
as a clearing house for agents and will 
strive to clear the business of all un- 
desirables. Shortly, it will submit com- 
plete plans for continuing the work. 

The report of the Service Bureau was 
read by its manager, Francis L. Sward. 
A. F. Culling, chairman of the restricted 
policies committee, urged that policies 
be made as free as possible of any con- 
ditions or restrictions. Danford M. 
Baker was given a vote of thanks for 
his most excellent paper on ‘“‘Coopera- 
a 
ne Debate Merger Move 


The debate on the one-organization 
movement was precipitated by the re- 
port of the executive committee, R. 
Perry Shorts, chairman. At its conclu- 
sion, Dr. Lee K. Frankel of the Metro- 
politan Life, gave a short congratula- 
tory address. 

On Friday morning, the new consti- 
tution and by-laws were taken up and 
approved, the constitution following 
along the Golden Rule lines laid down 
in the constitution of the Detroit Con- 
ference. 

Short Pay Agents 


C. H. Boyer addressed the joint gath- 
ering on the question of obtaining leg- 
islation against agents who refuse to 
settle their accounts with the compa- 
nies. He has had assurances of sup- 
port from all of the commissioners but 

(CONTINUED ON PAGE 11) 
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NEW ORGANIZATION 
HAPPILY LAUNCHED 


Three Old Bodies Are Merged to 
Form a Greater and 
Stronger One 


MOVE FOR COOPERATION 


Health & Accident Underwriters Con- 
ference Comes Into Being at 
Atlantic City 


OFFICERS 

President—R. Perry Shorts, vice-presi- 
dent, Massachusetts Bonding & Insurance. 

Pirst Vice-President—C. W. Bay, secre- 
tory Hoosier Casualty. 

Second Vice-President—cC. A. Craig, 
president National Life & Accident. 

Secretary—J. B. Sackett, manager cas- 
ualty department Old Line Life. 

Treasurer—C. H. Brackett, president 
Hoosier Casualty. 

Executive Committee—D. M. Baker, Pa- 
cific Mutual Life, chairman; A. E. Forrest, 
North American Accident; W. BR. Sanders, 
American Liability; F. L. Miner, Bankers 
Accident of Des Moines; C. H. Boyer, Na- 
tional Life U. 8S. A.; W. C. Goodall, Bank- 
ers Accident of East St. Louis; Frank H. 
Goodman, Home Accident & Health. 

Less than a week ago there were 
three organizations devoting time and 
strength and energy to the problems 
of industrial health and accident in- 
surance. Today there is but one—the 
Health & Accident Underwriters Con- 
ference. 

For three days and nights the fate of 
the get-together movement swung in 
the balance while the joint committee 
of nine labored to arrive at a settle- 
ment which would prove favorable to 
all. Nearly all were anxious to bring 
about the one organization plan, but 
differences in opinion as to the mode 
of procedure had first to be reconciled. 

That these differences were finally 
ironed out must be credited to the give- 
and-take frame of mind of all present 
and the absence of any ulterior motives 
on the part of any of the interested par- 
ties. 

Agreement Is Reached 


And so at the end of the Friday after- 
noon session, following hours of dra- 
matic discussion on the course to be 
pursued, Louis H. Fibel’s motion to 
have the organization known as the 
Accident Underwriters Conference, 
prevailed. The crisis was thus success- 
fully passed, and the new bonds more 
firmly cemented than ever at a joint 
banquet held that evening at the Shel- 
bourne. The final steps in the proceed- 
ings were taken Friday morning when 
the name was changed further to in- 
clude the word “health,” the constitu- 
tion and by-laws adopted and the new 
officers elected. 


New Members Pour In 


Applications for membership in the 
new conference kept pouring in 
throughout the sessions. C. H. Boyer 
presented the names of twenty-five 
companies which asked for member- 
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ship, all of which were accepted. He 
expects to increase this number ma- 
terially within the next few weeks. W. 
C. Goodall, in behalf of the National 
Mutual Union, reported that that or- 
ganization would submit twelve appli- 
cations from companies not previously 
connected with the Detroit Conference 
and that others would be added before 
the next convention. 

All of the members of the Detroit 
Conference will affiliate. C. A. Craig 
presented the applications of the Provi- 
dent Life & Accident of Chattanooga 
and the Life & Casualty of Nashville. 
The Kansas City Casualty presented its 
application through W. T. Grant. J. B. 
Sackett, in behalf of the Wisconsin 
state association, brought in the names 
of all the Wisconsin home industrial 
companies. The Pioneer of Lincoln 
also joined. 


Boyer’s Big List 


The list presented by C. H. Boyer in- 
cluded the Lion Bonding, Prudential 
Casualty, American Casualty of Ta- 
coma, National Life, U. S. A., National 
Relief, Interstate Business Men’s, Royal 
Casualty, Lincoln Accident, Business 
Men’s Accident, Wisconsin National 
Life, Home Casualty of Omaha, Ameri- 
can Bankers, American Liability, Ohio 
State Life, Ben Hur Casualty, Northern 
Casualty of Aberdeen, Kansas Casualty 
& Surety, World Casualty, United Cas- 
ualty & Surety, Intermediate Accident, 
Pacific Coast Casualty, Federal of Cam- 
den, Provident Relief of Washington, 
Occidental Life of Los Angeles, and 
Central Business Men’s of Chicago. 


Good Man for President 


The selection of R. Perry Shorts for 
the presidency of the new organization 
was a foregone conclusion and met with 
universal favor. He has handled the 
chairmanship of the Detroit Conference 
executive committee with great credit 
during the past year; he has given in- 
valuable aid to the work of the Serv- 
ice Bureau, and without his assistance 
and support, the consolidation move- 
ment could hardly have succeeded. 
Under his leadership, great progress is 
certain to mark the first year of the new 
conference. 

Cincinnati, St. Louis and San Fran- 
cisco all asked for the privilege of stag- 
ing the next convention. The selection 
was left in the hands of the executive 
committee. 


Sumner Cross, secretary of the Co- 
lumbia Life of Cincinnati, came to the 
Detroit Conference convention, accom- 
panied by Mrs. Cross, direct from the 
wilds of north Canada, where they have 
been spending a vacation of a month 
and a half. With Indians as guides 
they explored among the rivers and 
caribou trails beyond Hudson Bay 
Post and 300 miles north of Montreal, 
sleeping in tents and traveling by 
canoes. 
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ARTICLE I 


Name 
This association shall be known as the 
Health and Accident Underwriters Con- 


ference. 
ARTICLE II 


Objects and Purposes 


The objects and purposes of this Con- 
ference are declared to be as follows: To 
promote good will and harmony between 
members; to devise measures for the pro- 
tection of their common interests, and to 
advance the general interests of health 
and accident underwriting. 

ARTICLBH III 
Membership 

Section A—Any company or association 
legally authorized by its home state to 
transact health and/or accident under- 
writing shall be eligible to active mem- 
bership. 

Section B—Any official, including the 
heads of any home office department of 
any company or association, which itself 
is not a member shall be eligible to asso- 
ciate membership. 

Section C—Any person who has at- 
tained distinction as an underwriter or 
who is engaged in any industry or calling 
of interest to health and accident under- 
writing is eligible to honorary member- 
ship upon the recommendation of the 
executive committee. 

Section D—Members may be elected at 
any meeting of the Conference, or by the 
executive committee. Each company or 
association shall be entitled to one vote. 
Associate and honorary members shall be 
entitled to all the privileges of active 
members, except the right to hold office 
and vote. 


ARTICLE IV 
Meetings 


Section A—There shall be two regular 
meetings held during each year; one in 
the winter months and one in the sum- 
mer months—the summer meeting to be 
known as the annual meeting of the Con- 
ference. The dates and places for hold- 
ing of such meetings shall be designated 
by the Conference at its preceding meet- 
ing or by the executive committee at least 
one month in advance. - 

Section B—Special meetings may be 
ealled by the president, on the request 
of the executive committee, or on the 
written request of ten active members. 
At all meetings ten active members shall 
constitute a quorum for the transaction 
of business. 


ARTICLE V 


Officers 


Section A—The officers of the Confer- 
ence shall consist of a president, at least 
two vice-presidents, a secretary and a 
treasurer, with the usual powers and 
duties of such officers. They shall be 
elected by ballot at each annual meeting 
of the Conference to hold office for one 
year or until their successors are elected. 
They shall be eligible for reelection. 

Section B—The vice-presidents shall be 
selected as follows: One vice-president 
shall be selected by vote of companies 
operating on the stock plan and one shall 
be selected by a vote of companies or as- 
sociations operating on the mutual or 
assessment plan. 


ARTICLE VI 


Executive and Standing Committees 


Section A—There shall be an executive 
committee of seven members, two to be 
selected by companies or associations 
operating on the mutual or assessment 
plan. Four members shall constitute a 
quorum for the transaction of business. 
In addition, the president, vice-presidents, 
secretary and treasurer of the Conference 
shall be ex-officio members of said com- 
mittee. 

Section B—The members of the execu- 
tive committee shall be elected by ballot 
at each annual meeting of the Conference 
to hold office for one year or until their 
successors are elected. One of their 
number shall at the same time be elected 
by the Conference as chairman. They 
shall be eligible for re-election. 

Section C—The executive committee 
shall determine the times and places of 
its meetings and shall have power to fill 
vacancies which may occur on the com- 
mittee. 

Section D—The executive committee 
shall be authorized to exercise all neces- 
sary powers to promote the purposes of 
the Conference as herein declared, and 
to that end shall consider all measures 
purposed for the common welfare and 
endeavor to secure cooperation by the 
members of the Conference in all such 
measures as shall, in its judgment, be 
valuable and practicable. 

Section E—At each winter meeting of 


the Conference the president shall appoint 
an auditing commitee of three to ex- 
amine and audit the funds, books and 
accounts in the custody of the treasurer 
and report at the following annual meet- 
ing. 

Section F—The president shall appoint 
such other standing or special commit- 
tees as the Conference shall recommend, 
whose term of office shall continue until 
the next meeting of the Conference at 
which they shall report. 


ARTICLE VII 


Divisions 

Section A—Ten or more companies or 
associations transacting business on the 
same or similar plans may organize a 
division for the following purposes: 

1st. To consider problems peculiar to 
their particular plan of organization. 

2d. To develop plans for the promotion 
and protection of their interests. 

3d. To provide funds to cover expenses 
incident to the work of the division not 
a proper charge against the general or- 
ganization. 

Section B—Each division so organized 
shall work in harmony with and subject 
to the approval of the Conference, and 
the latter shall use the means at its com- 
mand in promoting the interests of each 
such division. 

Section C—Such divisions shall elect a 
chairman, secretary, treasurer and shall 
appoint such committees as may be 
necessary to transact business. The 
chairman shall be the first vice-president 
of the Conference. 

Section D—Such a division may adopt 
such rules for the conduct of the busi- 
ness aS may not be in conflict with the 
by-laws of the Conference.. 


ARTICLE VIII 


Pees, Dues and Expenses 

Section A—Fees and Dues. Each active 
member shall pay an entrance fee of $10, 
and each associate member an entrance 
fee of $5 the initial fee to carry a mem- 
ber without further dues to January first 
next succeeding. The annual dues there- 
after shall be $10 for active members and 
$5 for associate members. 

Section B—The expenses of the Confer- 
ence not covered by the entrance fees and 
annual dues shall be borne by the active 
members in proportion to the amount of 
premiums received by them; such ex- 
penses of any year to be apportioned 
upon the personal accident and/or health 
premiums (as commonly known) received 
during the preceding calendar year. 

Section C—The assessments shall be 
made by the executive committee and 
collected by the treasurer. 

Section D—The treasurer shall disburse 
the funds of the Conference on orders 
signed or bills approved by the chairman 
poe two members of the executive com- 
mittee. 


ARTICLE IX 


Withdrawals 
Any company or association may honor- 
ably withdraw from membership in the 
Conference by giving thirty days’ notice 
in writing to the president or executive 
committee and paying all assessments 
and dues. 
ARTICLE X 
Order of Business 


At each meeting of the association the 
following shall be the order of business. 
1. Calling of roll. 
2. Report of committee on credentials 
and seating of delegates. 
Reading of minutes. 


4. Address of president (at annual 
meeting). 

5. Report of executive committee. 
, é. Report of secretary (at annual meet- 
ng). 

7. Report of treasurer. 

8. Report of auditing committee (at 
annual meeting). 

eports of standing committees. 

10. Reports of special committees. 

11. Deferred business. 

12. New business. 

13. Election of officers (at annual 
meeting). 

14. Date and place of next meeting. 

15. Adjournment. 


ARTICLE XI 


Amendments 


This constitution and by-laws may be 
amended at any regular meeting of the 
Conference by a two-thirds vote of the 
active members present. They may also 
be amended at any special meeting by a 
two-thirds vote of all active members of 
the Conference voting in person or by 
proxy, provided that notice of any pro- 
posed amendment shall have been given 
in writing to each member of the Con- 
ference at least thirty days prior to such 
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Report of Committee 
on Physicians 














The following is the report of com- 
mittee on physicians of the American 
Association of Accident Underwriters 
by Dee A. Stoker, chairman: 

“Your committee has appointed more 
than 450 medical examiners for the as- 
sociation in about six months’ time. 
Most of these examiners have been se- 
cured from lists furnished your com- 
mittee by several of the companies rep- 
resented in the association, such lists 
being of those examiners that had ren- 
dered the company furnishing the list 
better than ordinary service. A certi- 
ficate of appointment has been fur- 
nished each of these examiners to- 
gether with a copy of their application, 
so that should any examiner forget his 
agreement with the association, he 
could easily refer to his application. 


Cards Sent Out 


“After securing some 217 examiners, 
we prepared 3x5 cards for each com- 
pany represented in our association 
and sent the first 217 cards to each 
company about March 1, together with 
a copy of form of application signed by 
each examiner, and also requested each 
company to remit $5 at that time to 
pay for the service of the committee 
for 1914. 

“We intended to send out cards each 
month, but did not do so, because the 
amount of money received by the com- 
mittee did not justify the expense that 
would have been incurred. Some of the 
companies remitted but more did not; 
the committee received $80 and spent 
a sum in excess of that amount. We 
have no desire for the association to 
make good the difference; we simply 
mention this so that results may be 
compared with the cost of obtaining 
same. 

“Our experience leads us to believe 
that with the cooperation of each com- 
pany represented in the association 
with proper financial support to pay the 
necessary expense of the committee, it 
will be easy to secure medical examin- 
ers everywhere. 


Second List Sent Out 


“Our second list of 238 examiners 
has been prepared, and the first twenty- 
five sets of these cards were mailed 
Sept. 5, and all the rest have been 
mailed by this time or will go out 
promptly. We realize that the work 
thus far is but a beginning and that it 
has largely been experimental, but the 
experiment has been successful and 
clearly demonstrates the possibilities 
of the work of this committee.” 
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WORK OF AMERICAN 
ASSOCIATION IS DONE 


Little Aside From Hearing Com- 
mittee Reports Is 
Taken Up 








HAS ACCOMPLISHED MUCH 





Its Committees Have Performed Serv- | 


ices of Great Value to the 
Business 





The short informal program of the 
American Association of Accident Un- 


derwriters was run off with dispatch on | 


Wednesday evening. The recommen- 
dation of President C. H. Boyer to the 
members of the association several 
weeks ago that only those who had re- 
ports to offer should go to the expense 


of the long trip east was responsible | 


for a smaller attendance than usual, 
only about twenty answering to roll 
call. 

Elsewhere is given the report of 
Chairman T. B. Sackett of the man- 
ual committee, the most important task 
undertaken’ by the association during 
the past year. President Boyer stated 
that a favorable telegram just received 
from the Midland Casualty of Chicago 
had removed the only remaining oppo- 
sition among the association member- 
ship to the consolidation movement and 
that all were now unanimously in its 
favor. 

Stoker On Physicians 


D. A. Stoker’s report showed that his | 


committee has within the past six 
months indexed and carded some 450 


names of reliable physicians, largely 

















Cc. H. BOYER, Chicago 
Member Executive Committee 





| from lists furnished by the companies. 
Each company represented in the asso- 
ciation membership has been furnished 
with a complete set of these cards. 
Similar work has been undertaken by 
the Detroit Conference and the new 
organization will carry on the work 
now so well started. 

President Boyer’s address, which 
concluded the last meeting ever to be 
held by the American Association of 
Accident Underwriters, was a review of 
the work undertaken by the organiza- 
tion since its inception. The treasury 
was reported as having a balance of 
$135.26. Contingent on the favorable 
outcome of the consolidation move- 
ment, final adjournment was then 
taken. 


| 
| 
] 


‘WORK DONE IMPORTANT. 


| Accident Underwriters at the 


| should 


GENERAL REVIEW BY BOYER 


President of American Association 
Points to New Manual, Physicians’ 


List and Other Accomplishments 





In the president’s address before the 
American Association Charles H. 
Boyer spoke in high praise of what the 
organization has accomplished in the 
year and a half of its existence. He 


| said: 


“T have the honor of appearing be- 
fore you again in this, our second, and, 
in all probability, last annual conven- 
tion. During the eighteen months since 
the organization of this association I 
have kept in close touch with each one 
of you and have had business relations 
with many. I find difficulty in secur- 


| ing words to amply express my appre- 


ciation of your unvarying friendliness, 
assistance and support. I sincerely ap- 
preciate the way you have cooperated 
with me in building up this association. 
Your friendship has been a source of in- 
spiration and I assure you that I appre- 
ciate it most highly. 


Has Accomplished Much 


“We, as underwriters more than a 
hundred strong, have banded ourselves 
together and so cooperated with each 
other that it has been possible for 
this association to accomplish more 
than any other similar association has 
accomplished in am equal period of 
time. That there was a need and a 
place for the American Association of 
time it 
was formed has been fully demon- 
strated» It has paved the way for a 
larger association, which, with its in- 
creased membership and larger field, 
be able to accomplish even 


greater things for the betterment of the 
business. What we have dome gives us 
a sense of pride and it is with a feeling 
of regret that we consider the advisa- 
bility of dissolving this association in 
order to make possible one with a 
larger field and greater opportunities. 


List of Physicians 


“At our first annual meeting a com- 
mittee on physicians was appointed and 
at the last semi-annual meeting this 
committee was authorized to go ahead 
and perfect a bureau of physicians who 
are competent to make examinations 
and confidential reports on claims. 
This committee will, no doubt, submit 
to you a satisfactory report of its op- 
erations. However, I desire to call 
your attention to the fact that this work 
has been carried on without any 
pense whatsoever to this association. 
Some of the companies have made vol- 
untary donations toward the work, 
thereby indicating their appreciation 
of its value. Many of the companies 
of this association have not yet fur- 
nished the committee with the names 
of their examining physicians. This 
should be done in order that the list 
may contain the name of a doctor from 
approximately every town and city. 
And when the list is prepared, it should 
be used by every company in order 
that the income of the physician from 
this source may be sufficient to over- 
come the tendency to favor his fellow 
citizen upon whom, as a rule, he must 
depend entirely for support. 


ex- 


Insurance Education 

“Our association has been paying 
considerable attention to insurance edu- 
cation and at each meeting we have 
spent much time in discussing this sub- 
ject. At the last semi-annual meeting, 
on the recommendation of your com- 
mittee on insurance education, it was 
decided to compile three text books: 


one, for general agents, district and 
resident managers and field claim 
agents; another, for local agents and 
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the third, for home office claim adjust- 
ers. Your committee fully intended to 
carry out this work, but owing to the 
agitation in reference to forming a 
new association it was thought advis- 
able to delay the work. 

“We should be students of our own 
business and these text books would 
undoubtedly be of the greatest assist- 
ance to the officials, local agents and 
adjusters of the various companies. I 
believe this work should be taken up 
and completed at the earliest possible 
date. 

Cooperation With Commissioners 


“During the last few years there has 
been increased attention paid to the 
personnel of our agency sa It is 
becoming generally recognized that the 
standing of our business largely de- 
pends upon the character of our agents. 
The legislatures of a number of states 
have taken steps looking toward the 
raising of this standard and practically 
all of the insurance commissioners have 
assured your president of their willing- 
ness to assist the companies and this 
association in any reasonable plan for 
ridding the business of those who are 
undesirable on account of dishonesty. 
Your president has taken this matter 
up with nearly all of the commission- 
ers and they invariably are willing to 
assist us. 


Must Present a Plan 


“All that is necessary is for us to 
present to them some feasible plan, and 
I know that they will do their part. 
In the opinion of your president it will 
be advisable that the insurance depart- 
ment make at least a request on the 
companies that they’ report cases of 
dishonesty. There is a hesitancy on the 
part of the companies to take these 
matters up with the supervising state 
officials, fearing that they may ulti- 
mately be embroiled in litigation as a 
result thereof. If the insurance com- 
missioners require, or even request, this 
information any danger to the com- 
panies is largely removed. It is the 
belief of your president that some sys- 
tem of reporting undesirable agents, 
with a short statement of the facts per- 
taining to them, should be worked out 
and that by this means we will soon 
be able to rid our business of the larger 
part of those who are undesirable. 


Classification Manual 


“Your manual committee will make a 
full, complete, and I am sure, satisfac- 
tory report of their activities in refer- 
ence to a new manual. We cannot 
over-estimate the amount of work that 
has been required to accomplish what 
has been done in so short a time. A 
plan will be submitted to the companies 
for carrying on this important work in 
the future. I am convinced that it is 
the duty of every company to adopt 
uniform classification of risks, for, in 
this way and this way only can we se- 
cure and maintain the proper classifica- 
tion for all occupations.” 





SHOULD USE OWN DOCTOR 


AVOID ATTENDING PHYSICIAN 





E. Gilbert Robinson Discusses Best 
Method of Getting Medical In- 
formation on Claims 





At the meeting of the National Mu- 
tual Union Secretary Goodman read a 
carefully prepared paper by E. Gilbert 
Robinson, secretary of the National 
Masonic Provident, on “The Attending 
Physician.” In his opening paragraph, 
Mr. Robinson disclaimed all intention 
to reflect upon the medical profession. 
He was merely considering the average 
doctor from the standpoint of a dis- 
ability company and then only when he 
is called upon to furnish information on 
which his patient is to receive indem- 
nity. 

Expecting Too Much 


“When you send a proof of claim 
blank to the attending physician,” said 
Mr. Robinson, “you are asking him to 
furnish you information regarding the 
man in whose employ he is—whose 
money he expects to receive and, fur- 
ther, in whose employ he desires to 
continue and whose patronage he hopes 
to retain. Is it not true that when you 
make such request and ask for infor- 
mation which, while it. shall give the 
insured all that he is entitled to under 
the policy contract, yet which shall be 
entirely fair to the company, you are 
expecting to realize in the person of the 
doctor a man having a measure of ma- 
tured judgment and wide understand- 
ing that is not usually possessed by the 
average person? 


Doctor’s Interest With Patient 


“The average doctor does not tell 
his patient that he was not as sick as 
he thought he was. If he perceives 
that his patient is under the impres- 
sion that had it.not been for the inde- 
fatigable efforts of his doctor he would 
now be engrossing the attention of the 
undertaker, he, the doctor, is not go- 
ing to disabuse that impression. If 
that doctor makes out the claim papers, 
will not the story therein match the 
idea existing in the mind of the claim- 
ant? 

“However honest and conscientious 
the attending doctor may intend to be, 
the value of his report is much lessened 
by the fact that he does not know what 
it is that you must know before you 
can pass upon the claim in question. 


Not Trained In Claim Work 


“Proofing accident and_ sickness 
claims was not included in his medical 
education. For instance, in a proof 
of claim report the insuring company 
must know something of the character 
of the risk for future guidance. You 
ask, ‘What are the probabilities that 
the insured will make good recovery?’ 
‘Is he liable to have a recurrence of 
this disability?’ ‘Is he liable to be dis- 
abled in the future on account of com- 
plications growing out of the preseut 
disability?’ It is absurd to ask -the at- 
tending physician questions like that; 
and yet they are things that the claim 
adjuster must know. 


Does Not Give All the Facts 


“When an accidental injury is caused 
or complicated by disease, how often 
will the attending physician give you 
all the facts in the case? bo you know 
how many natural death claims you 
have paid as for accident, simply be- 
cause you have depended upon the at- 
tending physician to give you the need- 
tul information? 

“What does the average doctor know 
of the meaning of the words ‘total dis- 
ability’ as they are used in an accident 
policy? What does he know of the 
difference between ‘partial disability’ 
and ‘partial indemnity’—'total disability 
for sickness only’—why confinement to 
the house is required for sickness and 
rot for accident? How often does he 





admit that the cause of the disability 
is chronic or due to prior history? 


“Don’t Use Him” 


“And yet—and yet you send claim 
papers to the attending physician upon 
the contents of which you are pro- 
posing to pay out real money and then 
wonder why your claim ratio gets its 
‘bumps.’ 

“And so, between the sympathy that 
the attending physician must have for 
his patient and his ignorance of what 
the insuring company wants in a proof 
of claim blank, the attending physician 
is about the last person in the world 
to whom the blank should be sent. 

“In answering the question as to 
how to dispense with the services of 
the attending physician in the proofing 
of claims, the shortest reply is doubt- 
less the best, ‘Don’t use him.’ 


Should Have Local Surgeons 


“In every town where you have any 
considerable volume of business you 
ought to have two or three physicians 
whom you could call local surgeons. 
These men should be appointed and 
instructed by your medical director. 
When a claim comes in, your proof 
papers go to the local surgeon and not 
to the attending physician. Of course, 
this system requires some preliminary 
work in making selections of the right 
doctors and in posting them in the 
work to be done, particularly instruct- 
ing them as to what under the policy 
contract constitutes a claim. The first 
objection to this I hear will be the 
expense involved. His fees must be 
paid by the insuring company and not 
by the insured. Supply him with a con- 
tract which will state what the schedule 
of fees is to be. You will have no diffi- 
culty in getting good service from ex- 
cellent physicians at a cost of one dol- 
lar for each claim report. When there 
is a special examination to be made, 
you will have to pay extra, but it is 
abundantly worth all it costs because 
the reports on claims thus secured are 
so much more satisfactory and com- 
plete that the expenses for the service 
is trivial in comparison. 


Saves Business for Company 


“Tt is worth something to have a 
claim report from a physician who is 
not prejudiced, who can state to the 
insured what a claim must consist of. 
A few words spoken by the prudent 
local surgeon at the outset of a dis- 
ability will often mark the difference 
between a satisfied and a dissatisfied 
member—a lapse or a renewal. And 
it is here that the services of a local 
surgeon save the company a great 
deal of money and what is of more im- 
portance leave the insured with the 
understanding that he is being fairly 
treated. 

Prevents Dissatisfaction 


“Getting new business on the books 
is the hardest and most expensive work 
of the company. Is it not then of the 
utmost importance that nothing trans- 
pires in the settlement of claim that is 
going to turn the insured into a dis- 
satisfied member? If then the man 
who makes out the claim papers is 
one who knows what an insurance con- 
tract is, can tell the insured what it 
covers and what he is entitled to, much 
of the dissatisfaction which occurs 
from that source can be avoided. The 
disappointed claimant is never a cheer- 
ful one and if he gets certain notions 
as to what he is going to get and then 
does not receive it we have turned a 
‘booster’ into a ‘knocker.’ 


Has Worked Plan Successfully 


“In the twenty-five years that our 
company has been doing business, we 
have always followed the idea that 
we must keep the claim papers out of 
the hands of the attending physician 
whenever it is possible to do so. Even 
with the most perfectly appointed sys- 
tem, dissatisfactions are sometimes lia- 
ble to arise; but by using the local 
surgeon instead of the attending physi- 
cian in the proofing of claims, this 
dissatisfaction is reduced to a mini- 
mum, The lapse rate which our com- 
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pany experiences has averaged less 
than 10 percent per annum. The actual 
money paid out for claims has been, 
including the fees for local surgeons, 
less than we would .have been required 
to pay had we depended upon the re- 
ports of the attending physicians, and 
that is saying nothing of the satisfac- 
tory service that we have been able to 
give our insured in the payment of 
claims. 
No Affidavits Required 

“The system does not necessarily 
mean any antagonism to the attending 
physician; in fact, the local surgeon 
will usually consult with the attending 
physician before sending in proof pa- 
pers. Some of the advantages are ap- 
parent when you stop to consider that 
no affidavits are required in any stage 
of the proceedings. First, let the in- 
sured send in a brief statement as to 
the character of the disability, then im- 
mediately ask for a report upon the 
case from the local surgeon. The an- 
noyance that the insured has in the 
matter is reduced to a minimum. All 
that he had to do was to notify the 
company that he was disabled. If the 
claim is one of several weeks, a short 
supplementary report may be made by 
your local surgeon, so that your claim 
managers at the home office can keep 
in touch with the progress of the case. 
If the work is intelligently done, you 
will have the check ready for the claim- 
ant immediately upon recovery. 


Exceptional Cases 


“Of course, this system is not prac- 
tical when your insured has removed 
to some strange locality, in which you 
have no local surgeon. In such cases 
there is no alternative but to accept 
the statement of the attending physi- 
cian. The bulk of business, however, 
is placed in places where business is 
bunched in such a way that you can go 
to the physician whom you wish to 
employ and say, ‘We desire to put you 
upon our list of local surgeons. Our 
business will be handled exclsively 
through you and the other physician 
whom we are to appdint. To be sure 
our fees are not large, but we are send- 
ing you enough business to more than 
compensate you for that; meanwhile, 
we are in a position to say to you that 
we will materially increase your prac- 
tice by bringing you in touch with a 
large body of men who are not now 
your patients.’ 


Cannot Get “Popular” Doctors 


“You cannot secure for this work the 
services of those physicians who are 
known as ‘popular’ doctors. Their time 
is so fully taken up that they will not 
give you the service that you want. 
There are, however, always a number 
of splendid doctors who are glad to 
avail themselves of an opportunity of 
this kind and who are anxious to en- 
large their practice and their experi- 
ence insurancewise.” 
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D. M. BAKER’S ADDRESS 
SHOWS COOPERATION VALUE 


Urges Companies to Follow Golden 
Rule in Their Relations 
to Each Other 


D. M. Baker, second vice-president 
of the Pacific Mutual Life, delivered an 
address on “Cooperation.” Mr. Baker 
said in part: 

“About fifty years ago when a boy I 
remember well that every man was 
inclined to be suspicious of every other 
man—there was a great lack of confi- 
dence in each other; a Republican had 
no use for a Democrat, and a Metho- 
dist had no use for a Presbyterian. I 
remember an aunt of mine who was 
of old New England Puritan stock used 
to caution me in this manner, ‘He is a 
foreigner,’ or, ‘He is a Catholic.’ 


Former Lack of Cooperation 


“As recently as twenty-five years 
ago there was very little cooperation 
between business and professional men. 
Life insurance company officials and 
agents were strangers to each other, 
competition was unfair, scurrilous lit- 
erature was circulated and misrepre- 
sentation was indulged in. The com- 
panies and agents followed the plan of 
trying to build up their business by 
tearing down the business of their 
competitors. It is not so now; through 
the means of cooperation the business 
has been dignified and placed on the 
high plane it deserves. 


Change for the Better 


“For more than a half a century the 
melting pot process has been in vogue 
and now we see that organization and 
cooperation is the modern way of ac- 
complishing the greatest good to the 
greatest number in our religious, busi- 
ness and social life. Most of us have 
learned that the practice of the Golden 
Rule in business, or the giving of light 
to our fellow men, brightens our own 
vision, increases our understanding of 
human life and gives us a keener ap- 
preciation of the essential things that 
constitute real happiness.” 


Accident Organizations 


After commenting on a number of 
bodies which illustrate the benefits of 
cooperation, the speaker continued: 

“We members of the Detroit Con- 
ference, the American Association of 
Accident Underwriters and the Na- 
tional Mutual Union are following in 
the natural trend of things. We pro- 
pose to promote the personal accident 
and health business in every legitimate 
way, making it profitable to our com- 
panies and serviceable to the public. 
In doing this we are following in the 
footsteps of the great minds in other 
businesses and professions in the great- 
est, most prosperous, most coopera- 
tive and peaceful nation in the world. 


Great Work of Detroit Conference 


“The ethical side of the business is 
of great importance, the switching of 
business and agents from one company 
to another is demoralizing and detri- 
mental to the business as a whole. The 
public looks upon this kind of compe- 
tition with disfavor. No organization 
that I know of has come so near the 
ideal in this respect as has the Detroit 
Conference. If there has been any 
backsliding or even indifference in this 
respect, let us get right back where we 
were a few years ago when without 
any written law our members re- 
frained from the practice. If this one 
thing alone which the conference has 
accomplished can continue, our organ- 
ization is well worth while, but as you 
all know there are many other things 
to do. 

Should Make a Profit 


“There is nothing complicated about 
the personal accident business. We 
know exactly what it costs to insure 


and weekly indemnity and we should 
certainly figure on making a reasonable 
underwriting profit, at the same time 
give the insured good service and value 
for the premium paid. In my opinion 
the acquisition cost is too high, made 
so by excessive commissions, in many 
cases excessive home office expenses, 


holder should receive a larger portion 
of his premiums back in claims he can- 
not do so until present 
change. 


Double Indemnity Provisions 


“We must conduct our business along 
scientific underwriting lines; we are do- 
ing a good many things that are un- 
scientific. To illustrate, it is bad un- 
derwriting to double our policy lia- 
hility where people congregate, as we 
do on public conveyances, hotels, thea- 
tres, elevators, etc., as there is no pre- 


phe hazard. 

“The auto hazard is a very serious 
thing. About 15 percent of all claim 
payments are due to this hazard. 
many of the larger companies agree 
our commercial forms of policies 


while riding in or operating an auto- 
mobile. 


Agent an Important Factor 


“The agent is a most important fac- 
tor, as the business we receive is al- 
ways of the same character as the man 
who writes it. You know that in every 
community there are a lot of right 
living and well meaning people; there 
are also those who belong to the law- 
less, indifferent class who will buy 
most anything they can on credit, or 
on the instalment plan, for the purpose 
of what they can make out of it. An 
agent who belongs to the lawless, in- 
different class gives his company un- 
profitable business. On the other hand, 
if the agent is an honest man he gives 
his company the applications of right 
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living, honest folks which means per- 

profitable business. This has 
demonstrated over and _ over 
again. 

Selection of Risks 

“We are too careless in the selection 
of risks. The company I have the hon- 
or to represent has a department in 
which all risks for accident and health 


| insurance are examined and inspected 


and our experience shows that the 
losses in this department are 20 percent 
less than the total loss ratio of the 
company. If life insurance was sold 
without medical examination and in- 
spection it would be a most unsatis- 
factory business and really these safe- 
guards are about as necessary in one 
case as in the other. Under our pres- 
ent plan the good risks are paying a 
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part of the premiums of the bad risks, 

so that in this respect our unnderwrit 

ing is unscientific and didscriminating. 
Cost of “Frills” 


“The so-called frills of our policies 
are costly, some of them misleading 
and should be eliminated. On $2,000,- 
000 of premiums collections in 1913 we 
paid policyholders $40,000 or 2 percent 
of total premium receipts on account 
of the doubling clause, $20,000 or 1 per- 
cent on account of accumulations, $10,- 
000 or % of 1 percent on account of 
surgical operations, $1,300 for surgeons’ 
fees and $2,100 on account of hispital 


charges; quarantine benefits were 
$17.14. The scepticaemia clause cost 
us $22.50, beneficiary insurance $5,600 
and children’s insurance $465, so that 


altogether outside of the doubling fea- 
ture for which we all receive an extra 
premium, we paid out in claims on ac- 
count of useless frills the round sum 
of $39,000, or almost 2 percent of our 
premium income. If these frills were 
eliminated from our policies, the vol- 
ume of business would not be affected 
and we would increase the underwrit- 
ing profit of our business about 50 pet 
cent. 
Revise Monthly Premium Policies 


“Most of us are interested in the 
monthly-premium business. 1 believe 
in the monthly or installment plan of 
paying premiums, because it enables 
thousands to protect themselves and 
families who could not or would not 
do so on any other plan. Our policy 
forms must be revised—some of the 
companies have already done this—so 
that there will be no misunderstanding 
on the part of claimants, due to restric- 


tions and limitations. Our claimants 
must be our boosters and not our 
knockers. The premiums must be com- 


mensurate with the protection afforded. 
People Want the Best 


“The people now demand comfort 
able houses to live in, pure food to eat, 
pure water to drink, good clothes to 
wear, comfortable street cars to ride 
in, good roads, electric lighted, elec- 
tric heated and self starting automo- 
biles, life insurance that is incontest- 
able, fire insurance that covers all le- 
gitimate hazards and accident and 
health insurance that fully protects. 
They are willing to pay the price, but 
they demand the genuine, broad, clear- 
ly understood contract. The time of 
adulteration and imitation on the 
wane, 


is 


Growth 


“The industrial accident business has 
had the most rapid development of any 
department and in my opinion it will 
continue to increase, both in volume 
and profit. The companies have been 
feeling their way, so to speak. They 
have done precisely what was done in 
the commercial business, and I predict 
that the time is not far distant when 
the industrial accident business will be 
to accident insurance what the indus- 
trial life business is to life insurance, 
both in service to the insuring public 
and profit to the companies. 

“The insurance business is the target 
of forty-eight state legislatures. In 
unison and harmony there is strength. 
The public must be educated to the fact 
that insurance of all kinds is a neces- 
sity; education is the shield with which 
we can ward off the arrows of bad leg- 
islation. 

“While big business is out of polli- 
tics, politics is injecting itself into big 
business and there is at present too 
much taxation and lack of uniformity 


and the policyholders should be edu- 
cated to the fact that they are paying 
the freight. 
Taxation Too Heavy 
“The underwriting profits in our 


business are extremely small. There is 
great need of cooperation on our part 
to bring about reforms in underwriting 
and reduce the cost of acquisition. 
On $41,000,000 of premiums collected 
in 1913 the underwriting profit was less 
than 3 per cent. Both the losses and 
acquisition cost have been steadily in- 





6 





THE WESTERN UNDERWRITER. 





September 17, 1914. 











creasing; these are facts. Nearly one- 
half of the underwriting profit we 
would otherwise make is paid out in 
taxes On premiums, and something 
must be done. 


Must Aim High 


“I have endeavored to point out to 
you that any one of several changes 
would change our business from one 
paying very little or no profit to a prof- 
itable business. I suppose by this time 
you are saying, ‘Oh, yes, that is all 
very good talk, but what can we really 
accomplish?’ It is necessary to aim 
high; it is necessary to come together 
and try to find a way to accomplish 
what we desire. 

“There are many things that bring 
happiness and satisfaction in addition 
to mere money getting. I believe that 
every man should-try to make his cho- 
sen business or profession one in which 
he can be justly proud as well as prof- 
itable. In the spirit of cooperation and 
for the future welfare of our respective 
companies and the business many of 
us have devoted the best part of our 
lives to we should lay aside any per- 
sonal differences we may have and 
contribute from our experience and 
knowledge that which will make the 
business more profitable to those en- 
gaged in it and more serviceable to the 
insuring public.” 


MANY LADIES PRESENT 

Atlantic City and environs proved 
attraction sufficient to draw the ladies, 
and former attendance records were 
shattered. The delegation of the fair 
sex included Mrs. C. H. Brackett, Miss 
Virginia Brackett, Mrs. C. W. Ray, 
daughter and neice, Mrs. C. M. Adams, 
Mrs .John J. Lentz, Mrs. R. Perry 
Shorts, Mrs. S. W. Munsell, Mrs. C. W. 
Young, Mrs. H. B. Hawley, Mrs. H. G. 
B. Alexander, Mrs. S. M. Cross, Mrs. 
W. R. Sanders and guest, Mrs. Edgar 
Park Rucker, Mrs. E. C. Bowlby, Mrs. 
H. H. Shomo and daugkter, Mrs. C. W. 
Brandon and Mrs. W. T. Grant. 











PRACTICAL ADVERTISING 


VARIOUS MEDIUMS DISCUSSED 





E. C. Budlong Tells Union That Above 
All Else Advertisers Should 
“Say Something” 





“Practical Advertising for the In- 
surance Business—What Is It?” was 
the subject of an address before the 
National Mutual Union by E. C. Bud- 
long, second vice-president and agency 
manager of the Bankers’ Accident of 
Des Moines. Starting with Webster’s 
definition of “advertise” as “to inform 
or apprise,” “to make known through 
the press” and of “practical” as “use- 
ful,’ Mr. Budlong drew the conclu- 
sion that to be useful advertising must 
be profitable; therefore unless it is 
profitable, it is neither practical nor 
useful. 

General Publicity 


“One trouble with general publicity 
advertising by one company,” he con- 
tinued, “is that there is no certainty 
that the good done will be any more 
profitable to the man paying the bill 
than to all other companies in the busi- 
ness. It is no trick at all to spend 
from $500 to $5,000 in a year without 
the slightest real evidence that the 
money has been profitably used, and 
still we fall for all kinds of programs, 
catalogues, special insurance issues, and 
anniversary editions until the time 
comes when it is reasonable to say that 
the year’s appropriation has been ex- 
hausted. 

“From the foregoing you might as- 
sume that I am absolutely opposed to 
advertising. On the contrary, I believe 
in it and know from experience that if 
a reasonable return can be traced to 
your copy it is fair to swallow the gen- 

















eral publicity idea for what it is worth. 

“National magazine advertising is 
of practically no value to the compa- 
nies here represented because we are 
all small and operating in a limited ter- 
ritory, and replies from distant states 
should be regarded with suspicion, and 
in any case as of no real value. 


‘Using Farm Papers 


“Out in Iowa where farmers are 
business men and not the ‘rubes’ that 
most of you think they are, we have 
had good success with advertising in a 
high class farm paper which has a paid 
circulation of 75,000 in our own state. 
These ads were carefully written and 
filled a space about three columns in 
width and seven or eight inches long. 
The cost was about $100 each, but we 
1eceived 250 coupon inquiries, many of 
them from high class, educated, busi- 
ness farmers with good income. I be- 
lieve in the coupon because it ‘keys’ 
your ad, and you then know how to 
follow them up, and drive home the 
argument which first aroused the cu- 
riosity of the prospect. 


Organization to Follow Up 


“In well organized territory lies the 
success or failure of your expensive ad- 
vertising campaign. You must not ex- 
pect profitable results by mail, but ad- 
vertising back of a live agent ‘will pay 
in many cases. 

“Almost without exception when the 
inquiry came from a locality in which 
we have an active agent we secured an 
application in short order. It is next 
to impossible to sell legitimate, stand- 
ard-rate insurance by correspondence, 
so in every advertisement it is advis- 
able to include a line suggesting that 
agents are wanted. We made a num- 
ber of fair agency appointments, and 
these men have been very successfully 
followed up and developed by salaried 
specials. From one locality business 
running well up toward a thousand 
dollars in premiums can be traced to 
one of these expensive advertisements. 





“IT do not feel like saying offhand 
that this particular line of advertising 
was absolutely profitable, but I do feel 
that the money was not entirely wast- 
ed, and we shall repeat the effort from 
time to time. 


Say Something 


“T have said nothing about advertising 
in the insurance journals, and I am not 
so sure that this comes under the head- 
ing of ‘practical advertising,’ but if I 
may be permitted to go a little out- 
side of the subject assigned, I will add 
that under certain circumstances a 
reasonable amount may be advisable if 
not entirely practical. It must be con- 
ceded that the excellent casualty de- 
partment conducted by several of the 
leading papers is educational and an aid 
to agency development. 

“If insurance companies would say 
something in their insurance journal 
advertising much more good would re- 
sult. Dry figures, names of directors 
who may be Napoleons of finance at 
home and unknown abroad, pictures of 
twenty-story office buildings owned by 
someone else, and pyramids of stupen- 
dous increases—who cares about such 
stuff? If you are going to advertise, 
say something. 

Cut Out Programs 

In closing, let me add that practical 
advertising means to me absolute re- 
jection of programs, theatre curtains, 
bill boards, moving picture slides, re- 
ligious papers, school papers, lodge pa- 
pers, and all special editions of any 
paper—they have all been weighed in 
the balance and found wanting. Thou- 
sands of dollars are wasted in that 
manner every year. Perhaps after all 
practical insurance advertising is a 
gamble. Therefore, if you are going 
to speculate, pay high for the privilege 
and place it where your coupons or in- 
quiries can be personally followed up 
by agents and first, last and every time 
make your copy ‘say something.’ ” 
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INTERESTING PAPERS. 
READ BEFORE UNION 


Robinson’s Plan of Employing 
Local Surgeons in Each 
Town Creates Interest 








BRACKETT GIVES HISTORY 





Goodall’s System of Adjusting More 
Liberally Than Contract Pro- 
vides Is Not Approved 





Members of the National Mutual 
Union were on the ground early and 
cn Tuesday morning of last week at 
10.30 President S. W. Munsell called 
the fourth annual convention to or- 
der. Thirteen companies were repre- 
sented out of a membership of forty- 
four but some had several representa- 
tives. 

Because of the general confusion and 
uncertainty due to the one-organiza- 
tion movement, the program was not 
long and was completed in two hours. 
In the afternoon, the members met 
in closed session and discussed the 
consolidation movement at length. It 
was the consensus of opinion that the 
Union should dissolve in favor of the 
proposed National Accident Underwrit- 
ers provided that the interests of the 
Union were properly conserved in the 
new body and proper assurances of 
recognition given. S. W. Munsell, W. C. 
Goodall and F. H. Goodman were 
named as the committee to represent 
the organization in the joint commit- 
tee of nine from all three bodies. 


Presient’s Address 


President Munsell’s address was the 
opening event on the program. It 
was an interesting commentary on the 
history and progress of the Mutual 
Union, and of mutual companies. It 
is hard work to build up a mutual com- 
pany in three or four years without 
capital and to be progressive at the 
same time. Policies are the stock in 
trade of all companies, but too much 
progressiveness in the past few years 
as regards benefits has led to an un- 
derwriting loss. Since expenses can 
not be greatly reduced about the only 
alternative left is to increase the pre- 
miums. 

Workmen’s Compensation 


The danger in compensation, he 
pointed out, is the possibility that the 
state will so increase its range that 
private business will be wiped out. 
So far its effects have been beneficial. 
Federal supervision should be closely 
studied before being favored too 
strongly by the companies. It has its 
dangers together with its benefits. The 
time is coming when the mutual com- 
panies will be favored by uniform gov- 
erning laws in all the states. The mem- 
bers of the National Mutual Union 
should lend their strength to this move- 
ment. 

Committee Reports 


In the absence of Chairman A. R. 
Arford, Secretary Goodman stated that 
the executive committee had held two 
meetings since last February but that 
it had no developments to report. They 
were mainly devoted to the proposition 
of a possible consolidation of the three 
accident organizations. Chairman 
Goodall of the automobile hazard com- 
mittee stated that his report would 
have to be negative, due to lack of co- 
eperation with similar committees from 
the other organizations. This same 
condition held true as regards the 
manual and the uniform blank com- 
mittees. In the absence of committee 
reports, either standing or special, gen- 
eral discussion was dispensed with. 


Brackett On Organization 


The balance of the program included 
four excellent papers. C. H. Brackett, 


the subject “What Service Can an Effi- 
cient Organization of Accident and 
Health Insurance Companies Render 
Its Members,” brought the history of 
the organization movement down to 
date from the founding of the National 
Association of Personal Indemnity Un- 
derwriters in Chicago in 1898.* He em- 
phasized the great need of one organi- 
zation if the personal health and acci- 
dent business is to be kept on a paying 
basis. The mutual companies can be 
better served by an all-inclusive organi- 
zation than by an organization all their 
own, he said. The time is coming when 
the united strength of all will be need- 
ed to preserve the business in the face 
of adverse legislation. If all compa- 
nies were acquainted with each other, 
present evils would eliminate them- 
selves. Mr. Brackett also recommend- 
ed that efforts be made to interest the 
agents in each town in organizations 
of their own. 


Advertising Discussed by Budlong 
E. C. Budlong, second vice-president 


of the Bankers Accident of Des 
Moines, spoke on “Practical Adver- 
tising for the Insurance Business.” 


After years of experience with adver- 
tising, Mr. Budlong has concluded that 
the national magazines are not adapted 
to the needs of industrial companies. 
His company has had good results, 
however, from advertising in high 
grade farm papers and in certain in- 
surance journals. Advertising the pay- 
ment of claims to laborers is effective 
but it avails little to set forth in news- 
papers the payment of claims to busi- 
ness men. Good results attend the 
sending of clippings concerning acci- 
dents to prospects, whem accompanied 
by letters from the home office to both 
the prospect and the agent in that 
town or city. 


E. G. Robinson’s Paper 


The best discussion of the day came 
on the paper of E. G. Robinson of the 
National Masonic Provident, on “How 
to Dispense With Reports on Claims 
from the Attending Physician.” In 
brief, the speaker recommended that 
each company appoint local surgeons 
in each town who will be instructed 
by the medical director as to their 
cuties. Experience has taught, he said, 
that claim papers should be kept out 
of the hands of the attending physician 
since, through either carelessness or 
design, he will often misrepresent con- 
ditions. 

Dr. A. R. Rice of the Masonic Mu- 
tual took exception to the report, be- 
lieving that the plan of local surgeons 
not only reflected on the integrity and 
ability of the attending physician but 
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would not lead to better results ete 
of the low fees which would necessarily 
be paid. 
Barnsdall Favors Plan 

J. J. Barnsdall of the St. Lawrence 
Life highly endorsed Mr. Robinson's 
plan. His company has been handling 
its claims for some time in this way 
and the results have been highly sat- 
isfactory. 
cases the local surgeon has disagreed 
with the attending physician’s reports 
and the company has been saved from 
paying numerous claims having no ba- 
sis. He stated that they had expe- 
rienced: no trouble in placing leading 
physicians in their territory on the 
board of local surgeons at fees ranging 
from $1 to $2 for each case attended. 


Paper Creates Interest 


Others present agreed that the fee 
was reasonable and that the plan had 
great merits. W. C. Goodall stated 
that his company had its boards of 
local surgeons and that they have been 
giving remarkable service. Oftentimes 
they make the attending physician the 
local surgeon when his reports are 
written up with care and judgment. 
The ideas expressed by Mr. Robinson 
were new to many of the members and 
they will try out the plan at once in 
their respective territories. 


Goodall On Claims 


Another lively discussion followed 
W. C. Goodall’s paper on “Claim Ad- 





In over 25 percent of the | 





justments.” 








Mr. Goodall’s company is 
small and the home office is in touch 
with the majority of the policyholders. 
Its policies have therefore been con- 
structed in a way that permits the com- 
pany wide latitude in the settlement 
of claims, permitting it to adjust ac- 
cording to its understanding of the 
merits of each case. 

This plan for the adjusting of claims 
cid not meet with general approval as 
shown by the discussions that followed. 
The larger companies, it was stated, 
cannot look minutely into the merits 
and demerits of each case and the con- 
tracts must be adhered to in most in- 
stances. 

Danger In Concessions 

Continual concessions would soon 
disrupt a company, for some conces 
sion could probably be made in every 
case. Because of that, the policy con- 
tracts have been made practically self- 
adjusting, thus enabling the companies 
to adhere to them except when threat- 
ened by a law suit or possible loss of 
business. Furthermore, insurance de- 


partments are not inclined to look with 
favor on contracts which are indefinite 
and hazy in their terms 


The report of Treasurer J. D. Hunt 
showed a balance of $215 in the treas- 
ury as against $27 at the time of the 


winter meeting. This represents an 
increase of 50 percent in the paid mem- 
bership, only three or four delinquent 


companies still remaining to be 
from. 


heard 


pe Plans for 
Service Bureau | 
i) 
Until the next convention the Service 
Bureau will be more or less in abey 





ance. During the past year it has been 
operated at an expense of less than 
$4,000. To do the work properly, 


which will mean the addition of a law 
reporting service, about $5,000 or $5,500 
annually will be needed. At present 
the bureau has a balance of $400 on 
hand. 

Fine tributes were paid Manager F. 
L. Sward for his excellent work and 
for the great efficiency of the bureau. 
On motion of E. O. Howell, with 
amendment by H. G. B. Alexander, a 
Service Bureau committee was author- 
ized with authority to devise ways and 
means for financing the bureau between 
now and the winter convention. 

It is probable that the maximum 
dues for the bureau service will be 
placed at $100. On this basis many of 


ja large companies have expressed 


a willingness to subscribe. 
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TALKS ON ADJUSTMENTS 


GOODALL FAVORS LIBERALITY 





Would Go Beyond Policy Terms Where 
Claim Is Honest and Circum- 
stances Justify 





W. C. Goodall, president of the Bank- 
ers Accident of Illinois read before 
the National Mutual Union a paper 
which was very much out of the ordi- 
nary. His subject was, “Claim Adjust- 
ments—Should They Always Be Made 
in Strict Accordance With the Policy 
Terms? If Not, When Should Excep- 
tions Be Made?’ 

Mr. Goodall spoke in part as follows: 

“The first subdivision of the subject 
can be easily answered by the mono- 
syllable ‘no,’ though the reasons for 
exceptions and the circumstances un- 
der which they should be made will 
require much more space than this for 
explanation. Before disposing of the 
first phase of the subject so summarily, 
however, it is probably well to state 
the reasons that incline to the view that 
settlements should sometimes depart 
from the strict construction of the 
policy terms. 

Sees Company As Trustee 


“The main reason on which this con- 
clusion is founded is a liberal view that 
the position of an insurance company 
is that of a trustee, intrusted by. the 
policyholder with premiums to be ap- 
plied toward certain general ends. It 
is true that the company, to prevent 
being imposed on by demands not 
contemplated by the terms of the trus- 
teeship, reduces these terms to writing 
and printing, but the intention in thus 
reducing the contract to definite terms 
is to prevent imposition on the com- 
pany, and not to assist the company 
in imposing on the policyholder. 


Claimant Does Not Know Contract 


“While the terms of the contract 
are thoroughly understcod by the com- 
pany, they are rarely understood by 
the policyholder, who seldom concerns 
himself with the niceties of the con- 
tract. As the policyholder is thus will- 
ing to intrust his premiums to the 
company in the feeling that his inter- 
est will be taken care of in the event 
of claim arising, and gives his business 
in this blind dependence upon the com- 
pany’s good faith, it is incumbent on 
the company to respect this obligation 
by taking care of the claim, if it comes 
at all within the limits of fairness, with- 
out interposing nice distinctions of pol- 
icy terms. 


When to Make Exceptions 


“So much for the question as to 
whether deviations from the strict 
policy terms should ever be made, and 
I will now try to make clear some 
of the circumstances under which, in 
my judgment, these departures should 
be made. 

“Experience tells us that all compa- 
nies improve and liberalize their poli- 
cies from time to time, and it does 
seem fair that the old policyholder, 
who gave the company his business 
some years ago on a less modern form 
of policy, should receive as good a 
settlement as a recent patron holding 
a more modern policy, even if some 
old-fashioned policy provisions have 
to be waived to give this advantage to 
the old patron. 


Total and Partial Disability 


“On the subject of total and partial 
disability from accident, it is extreme- 
ly hard to draw the line in many cases, 
but there are cases where total dis- 
ability should be paid even if the policy- 
holder as a.matter of fact did give some 
time and attention to his business. 

Arbitrary Percentages 
“The arbitrary provision of one- 


fourth or one-half of the total disabil- 
ity rate for partial disability will not 
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fit all cases. In some injuries as much 
as 75 percent partial should be al- 
lowed. The company will understand 
that if it wrote 75 percent partial dis- 
ability in the policy, no policyholder 
would be satisfied with less, no matter 
how slight the injury, so no objection 
appears to writing 25 percent or 50 
percent in the policy and paying 75 
percent if circumstances justify it. 
House Confinement 


“Making unduly close distinctions on 
the question of house confining and 
non-confining sickness will sometimes 
result in real injustice to the policy- 
holder. There is grave doubt in my 
mind as to the fairness of paying less 
for nonconfining sickness than for 
house-confining, provided the noncon- 
fining does in good faith result in total 
disability, and many cases certainly 
arise where nonconfining sickness 
should be paid for at the house-confin- 
ing rate. 


Partial Sickness Disability 


“Few, if any, health policies contain 
any provision whatever for partial dis- 
ability, but there are cases in which 
some partial should be paid notwith- 
standing. Take the man who works 
when he should stay from his business, 
and thus saves the company a claim for 
total disability. Should not his reluc- 
tance to lose his time and incur in- 
demnity be appreciated by the com- 
pany making some allowance sufficient 
to cover at least the doctor bill? 


Beginning of Disability 


“We now come to the question of 
rigorous insistence on notice at begin- 
ning of disability, and particularly 
within a certain number of days speci- 
fied in the policy. Thére is no ques- 
tion but what the company should have 
notice at beginning of disability, that 
examination may be made if desired, 
and facts secured to establish the claim, 
but it is equally true that this neces- 
sity is seldom realized by the policy- 
holder. Where a situation of this sort 
arises, involving only honest oversight 
on the policyholder’s part, and where 
the facts of the claim can be secured 
with certainty, notwithstanding the de- 
lay, settlement should be made. 


Concealment in Application 


“Another point on which companies 
should concede considerable is the mat- 
ter of concealment of preceding dis- 
ability when making application. Real- 
ly I feel that the term ‘concealment’ is 
not the one that should be used, for 
in most cases the policyholder does not 
conceal his disability—he simply in the 
best of good faith forgets all about it. 
Few men can recollect the occasions 
when they have been sick or disabled 
in the preceding five years without 
more mental concentration than they 
usually apply to the subject of insur- 





ance, and the fact that a man failed to 
mention to the solicitor a certain dis- 
ability falls far short of indicating that 
he willingly concealed it. ; 


Late Payment of Premium 


“There remains now only the matter 
of the proper payment of the premium, 
and we certainly get some hard ones 
here. Theoretically and legally the 
premium is due on the first day of the 
month, but no amount of hammering 
can bring either the policyholder or the 
agent to reasonable observance of this 
requirement. The policyholder may 
get paid on the 5th, or sometimes the 
10th, and with a great many of the 
class of people who carry monthly pre- 
mium policies, the financial world re- 
volves around their payday. 


Unofficial Grace 


“One way of making the best of the 
situation is to write in the policy that 
the premium is due on the first day of 
the month, but to give a period of un- 
official grace, varying according to the 
circumstances of each case. 


One-fifth Clause 


“Most companies have on the books 
many old-fashioned policies with pro- 
visions that certain disabilities are to 
be paid only at one-fifth of the policy 
rate, but these should be applied only 
where the company is satisfied the 
claim is questionable, but cannot abso- 
lutely demonstrate the fact. These 
one-fifth provisions should be consid- 
ered as having been inserted in the pol- 
icy to keep the policyholder from put- 
ting anything over on the company, 
and should be applied only when this 
is being attempted. 

“On change of occupation, where in- 
juries were received in circumstances 
only slightly more hazardous than con- 
templated in the statements in the ap- 
plication, I think the company should 
be pretty liberal. 


Conclusions 


“Summing wp the matter, then, I 
should say that the policy should not 
be too rigorously adhered to; that ex- 
ceptions should be ‘made wherever fair- 
ness requires; that the company should 
take pride in paying every claim which 
can be reasonably substantiated; that 
definite provisions should be included 
in the policy to prevent imposition, 
but they should not be used where they 
would defeat a claim reasonably sup- 
ported and coming reasona - within 
the intention of the policy; that if the 
claim cannot be favorably regarded 
with this liberal interpretation it 
should be firmly declined and energet- 
ically resisted—the company relying 
upon its reputation for fairness, estab- 
lished by liberal payment of just claims, 
to assist it in justifying its position in 
the cases where it is compelled to de- 
cline payment.” 





MUNSELL PRAISES UNION 


GIVES PRESIDENT’S ADDRESS 





Points Out Problems to Which Mem- 
bers Will Have to Give At- 
tention Soon 





Members of the National Mutual 
Union were greeted by their president, 
Samuel W. Munsell, general manager 
of the Masonic Mutual Accident, on the 
occasion of the first meeting of the or- 
ganization in the east. Continuing, he 
said in part: 

“We will all admit that many new 
problems arise in each interval between 
the dates of our meetings. I think it 
is safe to say that in the correct solu- 
tion of these problems we have a com- 
mon interest and that it is vastly easier 
for us to work out these problems to- 
gether than for each company to at- 
tempt to arrive at a solution of its diffi- 
culties solely by its own endeavors. 
Do we not get better results in our 
business by mingling at these meet- 
ings; become better acquainted with 
each other through each one frankly 
giving his ideas on each difficult ques- 
tion we have to deal with? 


Must Be Alert 


“T believe the business of the com- 
panies here represented is generally on 
a satisfactory basis, but can we afford 
to rest on that assumption; must we 
not be continually awake and alert to 
carry into effect the changes that are 
constantly necessary if we would pro- 
gress and not retrograde? Our stock 
in trade in this business consists of 
the policies we manufacture and offer 
for sale, and at the present time if we 
would successfully compete for busi- 
ness we must put quality into the goods 


we sell. 
Liberalizing Policies 

“We have frequently liberalized our 
policies during the past few years. I 
believe this is as it should be, although 
there is no doubt that the more liberal 
policy is one cause for the rising loss 
ratios of the companies and conse- 
quently the falling off in underwriting 
profits, until many of the companies in 
the year just past have experienced an 
underwriting loss from their business. 
Inasmuch as the expenses cannot be 
greatly reduced, I think the solution of 
this important question is to increase 
the premiums to a point that will give 
the companies a fair profit and enable 
them to maintain reserves sufficient to 
meet the contingencies of a growing 
business. 

Workmen’s Compensation 

“In reference to the workmen’s com- 
pensation laws that have become oper- 
ative in many of our states within the 
past year or so, I do not think that in 
their present form they are detrimental 
to the business of companies engaged 
only in the personal accident and health 
line. I believe the principle involved in 
enacting compensation laws is just and 
right, and we have only to fear that 
these laws will in time become so 
broadened and paternalistic in charac- 
ter that they will practically usurp the 
accident and health business as con- 
ducted by private enterprise. 

Legislation To Be Watched 

“This next year, I believe, will see 
the legislatures of more than forty 
states in session, which means an ava- 
lanche of bills introduced, some of 
which if passed and enacted into laws 
may unfavorably affect the business in 
which we are engaged. Can we not as 
an organization or as individuals do 
something towards influencing wise 
legislation in this respect? Is it too 
much to ask that at least two of our 
companies located nearest the capital 
in each state act as a committee of this 
organization to keep in touch with all 
proposed insurance legislation affecting 
our interests and endeavor to use le- 
gitimate personal efforts to influence 
legislation in the right direction?” 
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POWER OF ORGANIZATION 


ADDRESS OF C, H. BRACKETT 





Veteran in the Business Tells of Vari- 
ous Associations and What 
They Accomplished 





Answering the question, “What serv- 
ice can an efficient organization of ac- 
cident and health insurance companies 
render to its members?” C. H. Brackett, 
president of the Hoosier Casualty, read 
an interesting paper before the Na- 
tional Mutual Union. 

“Organization of one kind or an- 
other,” said he, “is responsible for 
nearly everything we enjoy except raw, 
natural resources which God gave us 
along with the earth. Practically the 
whole fabric of our civilization rests 
upon organization of one kind or an- 
other, large or small. If an organiza- 
tion deserves to be a beneficent factor 
in the world of business, if it endeavors 
honestly to promote the commercial 
welfare of those individuals or other 
crganizations whom it seeks to serve it 
will be a good organization 

“The only ill effects of this system 
of organization or cooperation result 
from a dishonest desire on the part of 
one body to secure more than its just 
recompense for the service it renders 
or the goods it produces. These things 
usually adjust themselves automatical- 
ly. Long continued or permanent suc- 
cess depends upon the absolutely hon- 
est administration of the organization’s 
affairs.” 

Conditions in 1896 


In order that delegates might appre- 
ciate the benefit of organization, Mr. 
Brackett gave a brief history of past 
and present organizations and what 
they have accomplished. Said he: 

“When I first became interested in 
writing health and accident insurance 
in February, 1896, all companies writ- 
ing health insurance were recognized 
as mutual companies, as it was said by 
stock companies writing accident insur- 
ance only, that health insurance was 
not practical and could not be written 
with any degree of safety to the com- 
pany; so it can truthfully be said that 
the mutual companies were the pion- 
eers in the writing of health insurance.” 


Journal Starts Movement 


In 1898 the “Mutual Underwriter” 
began agitating the organization of a 
national association by those compa- 
nies that were under supervision. In 
July of that year M. F. Van Buskirk, 
editor of that paper, wrote the compa- 
nies urging such an organization with 
a view to getting laws to place all in- 
surance companies under supervision 
and weed out undesirables. After 
some correspondence Mr. Van Bus- 
kirk called a meeting at Detroit, Aug. 
17, 1898, at which was organized the 
National Association of Personal In- 
demnity Underwriters. Continuing, 
Mr. Brackett said: 

“It was decided to adopt the ‘Golden 
Rule’ and hold the annual meeting in 
Chicago at the Great Northern Hotel, 
Nov. 15, 1898. Several meetings were 
held and at a meeting in Chicago, Nov. 
15, 1899, a schedule of rates, reducing 
the claims 20 percent was adopted. 
These are practically the same rates 
that are used today, and they put the 
business on a paying basis and have 
made possible a business in the United 
States aggregating over $25,000,000 in 
premiums annually. 


Detroit Conference Started 


“Soon after this some of these mu- 
tual companies became stock compa- 
nies, then a number of the stock com- 
panies entered the field and there was 
a drifting apart of this organization 
and the ‘Golden Rule’ was forgotten 
and the business again became demor- 
alized. In 1903, H. G. B. Alexander 
of the Continental Casualty Company 
of Chicago conceived the idea of form- 


cident companies writing business on 
the monthly payment plan and a meet- 
ing. was held in Saginaw, Mich., and 
the organization that is now called the 
Detroit Conference was then formed, 
with H. G. B. Alexander as president. 
Start of the Union 
“In 1910 there was proposed by the 
health and accident companies an or- 
ganization called the Publicity Bureau, 
to look after legislation and other mat- 
ters in the interest of health and acci- 
dent companies. As the mutual com- 
panies could not get any satisfactory 
answer from the organizers of that bu- 
reau, as to what would be done regard- 
ing mutual companies, a meeting was 
called at the Claypool Hotel, Indian- 
apolis, Dec. 6, 1910, and as a result the 
National Mutual Union was organized. | 
American Association 
“In the year 1913 a meeting of the 
representatives of health and accident 
companies was called by C. H. Boyer 
at the La Salle Hotel, Chicago, for 
the purpose of forming an organization 
of the officers and heads of departments 
of health and accident companies, and 
as a consequence the American Asso- 
ciation of Accident Underwriters came 
into existence. This organization did 
not carry any obligations; the object 
was to study the business of health and 
accident insurance. 
Lose Ground by Divisions 

“Now, with these three separate or- 
ganizations we are losing ground and 
will continue to do so, or in other 
words, we are not improving our op- 
portunities, when as one great body 
we could do a wonderful work, not 
only for the business as a whole, but 
continue a blessing to the people of 
this country needing our kind of pro- 
tection. Again, there are factional dif- 
ferences in some of these three organi- 
zations that must be done away with, 
as they are in the way of progress. If 
all will forget their own personal ambi- 
tions and work for the best interest of 
health and accident insurance as a 
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whole, there will be no limit to the 
good that can be done; but if we fail 
to get together and work together very 
little can be accomplished. 
Predicts Success 

“If we are together in one organiza- 
tion we can conquer—but if divided we 
are more liable to fail. As officers of 
health and accident companies we owe 
this to our patrons, and when there is 
a wrong being done the business we 
should, as in the past, take steps to 
rectify the wrong, and as I have pre- 
viously stated, the only sensible way 
is to get together in one organization 
and practice the ‘Golden Rule’ as in the 
past. If we will do this all companies 
writing health and accident insurance, 
with capable management, will be suc- 
cessful.” 
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SERVICE BUREAU REPORT 


WANT OF FUNDS INTERFERES 





Reviews Work Done and 
Calls Attention to Legislative 
Activity Soon to Start 


Committee 


The report of the service bureau com- 
mittee was presented by Manager I’. 
L. Sward to both the Detroit Confer- 


ence and the National Mutual Union. 
The committee consists of R. P. Shorts, 
chairman, F. H. Goodman and A. E. 
Forrest. The report was in part as 
follows: 

“At the last meeting of the Detroit 
Conference, in February, 1914, the by- 
laws were amended to make the maxi- 


mum dues to the Service Bureau $200 
per annum. This action was taken in 
order to secure a larger membership, 
especially among the companies with a 
large accident and health premium in- 
come. On account of the lack of sup- 
port the bureau received during the first 
six months of the fiscal year, it was 
also decided at that meeting to conduct 
a vigorous campaign for more mem- 
bers. Louis H. Fibel was appointed 
chairman of the committee. As a re- 
sult of the work accomplished by the 


committee, twelve names were added 
to the membership roll. The total 
membership is now forty-five compa- 
nies. 
Cramped for Funds 
“With this membership the bureau 
has been able to continue the most 


necessary phases of the work for which 
it was organized. However, it has not 


had sufficient funds to permit it to 
undertake new work, or extend any of 
its activities. Lack of funds has neces- 


sitated every retrenchment possible. 
Since sufficient funds were not pledged 
to insure the continuance of the bu- 
reau to next Jan. 1, the manager on 
July 15 entered the active practice of 
law at Detroit with the sanction of the 
bureau committee. This arrangement 
has saved the bureau about $60 a 
month, without in any way interfering 
with its service. 

“The following state legislatures have 
been in session this year: Georgia, 
Kentucky, Louisiana, Maryland, Massa- 
chusetts, Mississippi, New Jersey, New 
York, Rhode Island, South Carolina 
and Virginia. The bureau has had be- 
fore it for consideration nearly 200 bills. 
Only a few of these became law. One 
measure especially caused considerable 
uneasiness among the accident and 
health companies, i. e., the bill in Ken- 
tucky to prohibit cancellation of a pol- 
icy except for fraud at its inception. 
Fortunately the Kentucky legislature 
became involved so greatly in the rat- 
ing bill for fire insurance that little at- 
tention was paid to the other measures 
and this one failed of passage. 

Many Legislatures to Meet 


“More than forty states will have 
regular legislative sessions this coming 
winter. The bureau in its report to the 
conference last February urged that 
early action be taken in preparation for 
this coming legislative season. 

“Inquiry was made of all bureau com- 
panies as to their attitude toward the 
new form of standard provisions law. 
Almost without exception the compa- 
nies operating in states where this 
bill has been effective since Jan. 1 are 
in favor of the measure and signified 
their approval toward its further pro- 
motion. An effort was made to deter- 
mine the attitude of the Publicity Bu- 
reau of Hartford, which represents the 
commercial companies of the east, but 
no information could be secured, inas- 
much as the matter is to be discussed 
at the meeting of the International As- 
sociation next week. 

“No inquiries were made of the com- 
panies regarding the antitwisting bill, 
since it is assumed that all companies 
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bureau will take timely steps to place 
copies of this bill in the hands of some 
prominent person in each state for in- 
troduction in his legislature. In some 
states only part of this measure need 
be introduced. 

“Embezzlement of premiums consti- 
tutes larceny in eleven states, and in 
two states—Indiana and Texas—an 
agent’s license may be revoked for em- 
bezzling premiums. In all the other 
states an agent charged with embezzle- 
ment must be proceeded against under 
the general criminal statutes of the 
state, but the section proposed by the 
commissioners in 1912 is more desirable 
and should be promoted in the states 
not having a special statute defining 
and punishing embezzlement by insur- 
ance agents. 


Mutual Casualty Bill 


“Several measures have already been 
tentatively drafted and presented for 
approval to the insurance commission- 
ers. Among these is a mutual casualty 
insurance bill, which is designed pri- 
marily to authorize companies to write 
workmen’s compensation insurance on 
the mutual plan. The proposed bill 
has two very undesirable paragraphs 
and this body ought to take imme- 
diate action toward the elimination of 
them. ree 

“Some of the insurance commission- 
ers are proposing uniform agency qual- 
ification laws and uniform laws for the 
licensing of insurance agents. 


Need of Reporting Service 


“Tn order to keep in touch with pend- 
ing legislation, good reporting service 
is absolutely essential. The past year 
the bureau could not afford to sub- 
scribe for reporting service. It was 
obliged to depend upon individuals in 
the various state capitals to send it 
information regarding bills. It was im- 
possible in this way to keep in close 
touch with legislation, and it was ex- 
ceedingly difficult to secure copies of 
pending measures. Much _ valuable 
time was lost in learning the exact 
terms of measures that were introduced 
in the various legislatures. Some bills 
were acted upon by the legislatures be- 
fore the bureau was able to inform 
itself of them, and some bills became 
law without the bureau ever knowing 
their exact terms. All notices of bills 
reaching the bureau were, on an aver- 
age, one week late. 


Legal Work 


“Calls for. legal opinions, citations 
of authorities and assistance in draft- 
ing policy contracts have been made 
upon the bureau. An average of four 
requests per week have been made. 
This phase of the bureau’s work is 
heavier than any other, except, pos- 
sibly, reporting of legislation during 
the busiest season. 

“There is on file in the office of the 
bureau the names of about 200 attor- 
neys and a much larger number of 
physicians. These lists should be 
printed and distributed to the compa- 
nies. The companies cannot wait to 
send to the bureau for names when 
they are in need of them. It is essen- 
tial that the names be in the hands of 
the companies for immediate use. 


Municipal Licenses 


“Compilation of municipal tax li- 
censes has been undertaken. Complete 
success has not been attained on ac- 
count of the failure of city clerks to 
send us copies of their ordinances on 
request. A good start, however, has 
been made, and it is believed that be- 
fore long most of the cities and towns 
having occupational tax requirements 
will have been heard from and the sec- 
tions relating to accident and health 
insurance companies and agents will be 
briefed and prepared for publication. 

“The chairman of the bureau com- 
mittee and the manager of the bureau 
have compiled and prepared a pamphlet 
relating to the standard provisions 
laws. Copies were sent to the mem- 


bers under recent date.” 





KOCH DELIVERS ADDRESS 


——, 


REVIEWS WORK OF THE YEAR 
Conference President Makes a Strong 
Plea for More Interest and Better 
Support 





President Reinhold R. Koch of the 
Detroit Conference in his address re- 
viewed the present situation at length 
and urged a revival of the old virile 
force of the organization. He spoke 
in part as follows: 

“A year ago when you honored the 
company I represent by electing me 
your president I had fully intended to 
spend some of my time visiting the 
executives of companies and associations 
not members of this body for the pur- 
pose of soliciting them to join our 
ranks. Circumstance over which I had 
no control made impossible this part 
of my plan. A great many letters 
were sent to nonmember companies, 
but a few only have affiliated with us 
during the year. 


Why They Do Not Join 


“In my efforts in this direction I 
have discovered several reasons for the 
failure to secure proper results: : 

“First, some of the larger companies 
are members of other organizations of 
similar character. 

“Second, some of the smaller com- 
panies object to the fees, and the ex- 
penses incident to two conventions a 
year. 

“Third, a number of companies op- 
erating in only one state think the ben- 
efits to be derived are not sufficiently 
attractive. 

“Fourth, some companies have re- 
fused, because they claim the Detroit 
Conference members are raiding their 
business and twisting their agents. 

“Fifth, some think they can paddle 
their own canoe and do not care to 
be bound by any rules or regulations. 


Objections Answered 


“The first objection could be over- 
come if there were fewer organizations. 
During the past three years I have 
personally made a great many efforts 
in this direction, but with very little 
success, and I know other members 
of this conference have made many at- 
tempts in the same direction. 

“The second and third objections 
could be overcome by making the dues 
nominal, and, if entertainment is pro- 
vided at conventions each representa- 
tive desiring to participate could pay 
his proportionate share of the expenses. 


Denies Twisting Charge 


“The fourth objection is unfounded. 
In fact it is well known that when raid- 
ing of business and twisting of agents 
has been attempted it was done without 
the consent and knowledge of the exec- 
utives, and has been instantly stopped 
in nearly every instance. As far as 
the raiding of business and twisting of 
agents of other companies is concerned 
my attitude has been the same as that 
of my predecessors, namely, that twist- 
ing is wrong, and should not be tol- 
erated in or out of the conference. 

“The Detroit Conference has been 
consistently opposed to the pernicious 
practice of twisting, and its presidents, 
executive committees and Service Bu- 
reau have uniformly exerted every ef- 
fort to stop that sort of brigandage. 


Hooper-Holmes Work 


“Recently I have cooperated with the 
Hooper-Holmes Bureau and we have 
induced the insurance commissioners 
in many states to openly oppose twist- 
ing, and some of the commissioners are 
cooperating to the extent of furnishing 
to the Hooper-Holmes Bureau the 
names of agents who have been dis- 
missed ‘for cause.’ Full details will be 
furnished by the agency bureau com- 
mittee. 

“I desire at this time to call your 
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attention to the fact that we made a 
good move when we turned this mat- 
ter over to the Hooper-Holmes Bureau. 
The managers are preparing a new 
plan, and I understand that the rates 
will be reasonable. Their work has 
been efficient and thorough and every 
company in the country writing indus- 
trial health and accident business, as 
well as other lines, should support it. 

“It might also be advisable at this 
time to discontinue the agency bureau 
committee. 

“Everyone must concede that if it 
had not been for the work of the De- 
troit Conference twisting would be 
practised generally as it formerly was. 


Need of Cooperation 


“Fifth Objection—Personally I am 
unable to conceive how any one can be 
successful in building up an organiza- 
tion without realizing the necessity of 
meeting his competitors, becoming ac- 
quainted with them, learning from them 
and cooperating along general lines. 

“If some plan can be devised and 
successfully executed, whereby prac- 
tically all of the companies and asso- 
ciations doing an industrial health and 
accident business could be induced to 
become members of one organization, 
then the future of our branch of the 
insurance business would become much 
brighter, and the results infinitely more 
satisfactory. 


New Association 


“Some time ago it was proposed that 
a new organization be formed by the 
members of this conference and other 
similar associations to take the place 
of the several organizations now in ex- 
istence. In order to afford an oppor- 
tunity to consider and discuss this 
proposition I attended a conference of 
representatives in Chicago, on July 29, 
1914, at which time a committee was 
selected to prepare and draft a letter 
to be sent to the member companies of 
each organization. Such a letter was 
sent in identical form to the members 
of the American Association of Acci- 
dent Underwriters, by C. Boyer, 
president, and to the National Mutual 
Union, by S. W. Munsell, president, and 
as you all know the same letter was 
sent by me to members of this confer- 
ence. 

Declares Neutrality 


“In sending this letter I acted in ac- 
cordance with the agreement reached 
at the interview referred to, and I did 
it for the purpose of informing our 
members what had been suggested and 
called attention to the results which 
were anticipated if such a proposed or- 
ganization were created. It is, of 
course, unnecessary for me to say that 
the matter is entirely in the hands of 
the representatives, and I have not at- 
tempted to influence their action in 
the least. 

“My position has been one of entire 





neutrality, and I felt it my duty to 
participate in the meeting and inform 
our members of what occurred. In this 
I have been prompted solely by my de- 
sire to bring about an improved condi- 
tion in the industrial health and acci- 
dent business, the necessity of which 
must be apparent to all. 


More Members Required 


“If the Detroit Conference is to con- 
tinue as the chief factor in accomplish- 
ing desired reforms it is absolutely es- 
sential that we have complete coopera- 
tion, and unless we can increase our 
membership and thereby more effec- 
tively enlarge the field of operations, 
I am greatly in fear that we cannot ac- 
complish as much in the future as we 
have done in the past. 

“Some way must be found to secure 
the membership, or at least the cooper- 
ation of the other companies who are 
still outside of our organization. As 
there are more outside than inside you 
can readily see how important it is 
that some steps should be taken to in- 
duce them to work in conjunction with 
us. 

Service Bureau 


“It is very apparent that a number 
of our members have not supported, as 
they should have, the Service Bureau, 
an adjunct of this body which is ab- 
solutely necessary, and, unless other 
companies can be induced to join this 
bureau it will of necessity be discon- 
tinued or the entire burden must be 
carried by a few. It is not fair that the 
bureau should be supported entirely by 
a few companies, and the benefits revert 
to all, but each should contribute its 
share, and the support of every com- 
pany, large or small, should be will- 
ingly afforded. 

Should Not Depend On Few 


“The continuation of the Service Bu- 
reau either as an adjunct of this Con- 
ference, or independently of it, will 
make it possible for a close supervi- 
sion of proposed legislation in the va- 
rious states during the coming win- 
ter, provided, of course, that proper 
support is given it; however, if proper 
support is withheld it will be necessary 
for the individual companies to look 
after the interests of the business in 
the legislatures at an expense greatly 
in excess of that which would be neces- 
sary by concerted action.” 


Worked With Old Members 


After quoting at length from remarks 
made at previous meetings by Presi- 
dents Fibel, Alexander and Jones and 
R. P. Shorts, chairman of the executive 
committee, all urging stronger support 
of the Conference or of the Service 
Bureau, President Koch continued: 

“Under these circumstances I have 
exerted most of my efforts toward hold- 
ing together the old members of the 
Conference, rather than in attempting 
to enlist new ones, and in this I think 
we have been fairly successful. The 
small decrease in our membership dur- 
ing the year is largely due to the fact 
that the companies who are no longer 
members are out of business, having 
either abandoned the field entirely or 
merged with other companies. 


Many Things To Discuss 


“There are many things to be dis- 
cussed. A number of companies have 
realized the necessity of reducing home 
office expenses, and great strides for- 
ward in this direction have been made. 
I commend this subject for your co- 
operative consideration, in the hope 
that by united counsel we may all de- 
rive some good. 

“The claim ratio has increased, and 
this is the sign of a healthy condition. 
We should return more to our policy- 
holders than we did while the busi- 
ness was in its infancy and scientific 
management was impossible. 


Acquisition Cost Too High 
_ “The acquisition cost, however, has 
jumped in leaps and bounds, until in 
some localities, and with some compa- 
nies it has gone even beyond the dan- 
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ger mark, and it is time this conven- 
tion put itself on record as strongly 
in favor of limiting the acquisition cost. 
In my opinion the best way to do this 
is for the companies to agree among 
themselves, that under no. circum- 
stances will they pay more than a cer- 
tain amount for new business, and a 
certain amount for collecting old busi- 
ness. It has been done in other lines of 
the insurance business and we can do 
it if we will. 
Permanent Secretary 


“As my term of office expires with 
this meeting I do not hesitate to sug- 
gest that this conference employ a per- 
manent secretary who can be located 
either with the president or the chair- 
man of the executive committee. It is 
not right that the officers of this or- 
ganization should be asked to do all of 
the work assigned to them, or at- 
tempted by them without proper assist- 
ance. 

“T would suggest that an appropria- 
tion be made to cover the cost of post- 
age used in the transaction of Confer- 
ence business. 


Federal Supervision 


“The question of federal supervision 
of insurance should be discussed at this 
meeting, and the attitude of the mem- 
bers ascertained. President Kingsley 
of the New York Life Insurance Com- 
pany has been very active in this mat- 
ter and has secured from Ex-United 
States Senator John C. Spooner an ex- 
pression which is as follows: 

“*Congress shall have the power to 
regulate the business of insurance by 
a corporation in states other than that 
by which it was created.’ 

“*Under the form of amendment sug- 
gested, it would seem clear that no 
state could impose any license, impo- 
sition or other form of tax at all on 
insurance corporations, or upon the 
agents of such corporations, carrying 
on an insurance business in a state 
other than that which created the cor- 
poration. Certain it is that the federal 
power would be held by the Supreme 
Court to be “complete in itself and ex- 
ercisable to the utmost extent, with- 
out limitations, other than those pre- 
scribed in the Constitution itself.” Gib- 
bons v. Ogden, 9 Wheat. 196. 


Purther Opinions 


“*Hence it would follow that no 
state could compel a foreign corpora- 
tion to pay for the privilege of engaging 
in the business of insurance within 
that state. Atlantic, etc., Telegraph 
Co. v. Philadephia, 190 U. S. 160; West- 
ern Union Telegraph Co. v. Kansas, 
216, U. S. L.; McCall v. California, 136, 
U. S. 104; Gloucester Ferry Co. v. 
Penn., 114, U. S. 196; Leloup v. Mobile, 
127, U. S. 640. 

“*This does not mean that the real 
or personal property of such company 
within the state is not (would not be) 
subject to taxation, in like manner as 
other property, but merely that the 
regulation of the business within the 
state, or the exaction of a license fee 
for transacting business under any 
ferm, is (would be) beyond the power 
of that state.’ 

“In order to present this matter to 
you in a more intelligent manner I have 
asked President Kingsley to address us 
upon this subject, or send a representa- 
tive for that purpose. 


Transfer of Business 


“IT again call your attention to the 
matter of members of this association 
exchanging business in localities where 
it has not proven profitable. Since we 
met a year ago a number of such trans- 
fers have been made, and I believe 
there are still agencies which are not 
paying, and which might be put upon 
a profitable basis if consolidated with 
the business of another company. 

“The question of ‘Compulsory Insur- 
ance’ should also be discussed and thor- 
oughly considered. 


Past and Future 


“The Detroit Conference of the past 
has been a dignified-body. It has been 
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a body that has really accomplished 
good for the companies interested in it. 
It would be a great misfortune if this 
body should now become a thing of the 
past, and if a merger is considered it 
should be first ascertained beyond ques- 
tion that such merger would be of 
greater benefit than the present organi- 
zation is to our business. 

“While the Detroit Conference has 
accomplished great good in the past, it 
is equally true that there seems to 
have been an increasing amount of 
lethargy among the members; a few 
have really done the work, and the 
many have been without enthusiasm 
and without a desire to bear their bur- 
den, therefore unless we, at this meet- 
ing find some way to bring it back to 
the old standard I fear that we may be- 
come an organization pointing back- 
ward to a glorious past instead of for- 
ward to a greater future. 

“If this new spirit and old standard 
manifest themselves then there is no 
reason why the Detroit Conference can- 
not go on to even greater triumphs.” 


DETROIT CONFERENCE 
HAS BRIEF PROGRAM 


(CONTINUED FROM PAGE 1) 


three. Messrs. Hawley, Miner and 
Culling were appointed a committee to 
confer on this question with the insur- 
ance commissioners, in convention this 
week. 

Following the election of officers and 
a discussion of the Service Bureau, final 
adjournment was taken at noon on Fri- 
day. 





Sackett Handles Entertainment 


J. B. Sackett handled the entertain- 
ment arrangements—a sufficient guar- 
antee they were handled well. 

On Wednesday afternoon, all went 
perambulating from the Shelburne to 
the steamer inlet and return in Atlantic 
City’s celebrated wheeled chairs—a dis- 
tance of several miles. That evening, 
the vaudeville attractions on Steeple 
Chase Pier were visited. 

Thursday’s program included surf 
bathing in the morning and a most ex- 
cellent banquet and entertainment in 
the evening. Tables for six were ar- 
ranged in the elegantly appointed din- 
ing room of the Shelburne, thus per- 
mitting of a choice of seating. Several 
exceptional vaudeville acts were given, 
included two from the Keith Circuit. 

In addition to these events, several 
participated in side-trips to Ocean City 
and other Jersey coast resorts. Few 
went directly home at the break-up of 
the conventions, either remaining at 
Atlantic City for an additional few days 
or scattering for New York, Boston 





FINE WORK ON MANUAL 
MOST COMPLETE IN EXISTENCE 


J. B. Sackett Reports for Committee 
Vast Improvements in Classi- 
fications Wrought Out 


One of the most important matters 
taken up by the different organizations 
during the past year was that of a re- 
vision of all existing manuals with a 
view to bringing them up to date. 
Each of the three associations had a 
manual committee, but the work was 
pushed to cdimpletion by the commit- 


tee from the American Association, 
J. B. Sackett, chairman. He was as- 
sisted by officials of the Pacific Mu- 


tual, United States Health & Accident, 
Prudential Casualty and National Life, 
a 

Best Manual Extant 


The advance proofs of this manual 
were distributed at Atlantic City and 
elicited much praise. The book con- 
tains 162 pages and has more than 
1,000 new classifications. Speaking be- 
fore the American Association, Dan- 
ford M. Baker of the Pacific Mutual 
Life proclaimed it the finest, best and 
most up-to-date manual in existence. 

Chairman Sackett’s report has been 
incorporated in the records of the new 
Health & Accident Underwriters Con- 
ference, and President Shorts of that 
organization will appoint a committee 
to carry on the work and to provide 
for the publication of the book. It is 
probable that some system will be pro- 
vided whereby the book can be kept 
up-to-date year by year. 

The report of the manual committee 
was in part as follows: 

Sought Every Occupation 

“As most, if not all, of the companies 
are now doing business in one or more 
of the uniform standard provisions 
states, and are, therefore, vitally inter- 


ested in knowing that the proposed 
manual contains a classification for 
each occupation, we set out first to 


gather together all occupations hereto- 
fore classified and to secure as many 
occupations as was possible. In this 
direction we are pleased to report that 
we have been able so far to add nearly, 
if not quite, 1,000 classifications more 
than the average manual. 

“Realizing that there are a great 
many more to be had and that you 
would all be ready and willing to loan 
your assistance, we decided to compile 
our data, have it set up and press 
proofs printed ready for your inspec- 
tion. We trust you will each of you 
consider it your duty to examine the 
same very closely, not only for errors, 
but for new occupations as well. Now 
is the time you can render us the 
greatest assistance. 


Instructions to Agents 


“The instructions to agents, you will 
note, have been divided into two parts, 
those in the front refer chiefly to the 
manual itself, and it was hoped by your 
committee would be adopted by all 
companies. To make this possible, 
‘Authority of Agents’ on page 4 will be 
transferred to page 12 in the back 
under ‘Special Instructions.’ The man- 
ual is to be a saddle back. By dividing 
the instructions between the front and 
back binding we can easily print en- 
tirely new instructions up to thirty- 
two pages at a very small extra cost, 
approximately $1.00 a page. 


Need of Complete Classifications 


“Again, we would respectfully call 
your attention to the fact that in order 
to prorate under the standard pro- 
visions policies, you must have the 
more hazardous occupations classified 
as such. Some idea of how this has 
been neglected can be had by turning 


majority of cases have heretofore been 
classified as follows: 

“*Actor, not acrobat, 
trapeze performer—AA,’ and very few 
took the pains to classify ‘acrobat,’ 
‘gymnast,’ or ‘trapeze performer’ as 
‘more hazardous or not insurable’ while 
some few say ‘Write home office for 
classification., How about the actor 
who poses for the movies, wild west, 
war scenes, railroad collisions, leaping 
from bridges, dropping out of a bal- 
loon, etc.? 

Better Underwriting Wanted 

“Eighteen 
sentative companies made a 
during the past four years on 
accident and health business. On a 
premium income of nearly sixty-two 
million the profit was less than two- 
thirds of 1 percent. 

“We feel that it is time we quit 
trusting in God and the claim depart- 
ment and began doing some safe and 
sane underwriting. True, this condi- 
tion is not due entirely to a lack of 
good underwriting. As a committee, 
however, we feel we might aid to some 
extent in providing for a reasonable 
profit, and thereby assuring perma- 
nency. Therefore, some consideration 
has been given to correcting the classi- 
fications on certain occupations that 
common sense, if not experience, 
showed were given entirely too good 
a classification. These changes have 
not been radical. 

Classifying for Prorating 


“We believe that in future issues of 
the manual occupations that are classed 
‘not insurable’ should 


gymnast or 





out of forty-one repre-. 
profit 


their 


as ‘tf be given 
classification ‘XXX’ and that an ap- 
propriate rate be provided for pro- 


rating purposes. We believe this is a 
suggestion worthy of consideration and 
should be carefully considered. We 
would further suggest that men en- 
gaged in occupations which involve the 
use of both hands, or for any other 
reason would be totally disabled by 
slight injuries from performing the du- 
ties of their occupations should be 
classified after weighing carefully the 


effect of that ‘additional occupational 
hazard,’ as it might be termed. For 
example, such as musicians, dentists, 


stenographers, linotype operators, bar- 
bers, etc. 


Prices of Manuals 


“This manual printed on American 
Bible paper—162 pages of classifica- 
tions with sixteen pages of instructions 
in the front and sixteen pages in the 
back—corrected of course as to errors 
and containing any change you agree 
upon—in lots of 100 to 500, 10 cents 
each; 500 to 1,000, 8 cents each; 1,000 
to 2,500, 7 cents each; 2,500 to 5,000, 
6 cents each. 

“For the prices quoted, any company 
purchasing the stock form of manual 
may have any matter which the com- 
pany desires printed on the front cover 
page. Companies purchasing 500 or 
more manuals can make such changes 
as they desire in the instructions, and 
the expense will be $1 per page. These 
prices are $5 a thousand above the 
printer’s price, for the benefit of the 
manual committee in the future. 


Urges Manual’s Adoption 


“In the interest of uniformity, we 
earnestly urge the association to follow 
even the instructions and special in- 
structions as closely as possible. The 
only companies that have had a chance 
to see this manual so far have decided 
to adopt it. 

“We believe the manual should be 
approved by the association, printed 
and put out and used by the companies 
as such. Jt will aid the agent in com- 
petition.” 





The Lion Bonding & Surety of Oma- 
ha was the first company to pay dues 
into the new organization, C. H. Boyer 
presenting its entrance fee of $10. 
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Up-to-the-Minute Claim Service 


date of issuance of policy. 


Goes in force for illness after fifteen days from 
Covers the first week of illness. 


Covers five years total accident disabili 
Pays for all diseases, chronic or otherwise 
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Railroad Installment. 


Special Accident. 
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able after two years. Total permanent dis- ee ee 
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A MODERATE PRICED PROTECTION ON THE RESERVE FUND PLAN 
Good Agency Contracts for Producers For Terms to Producing Agents, Address a ; 
Merchants’ Life Association, Burlington, Iowa GEORGE T. DEXTER, 2d Vice-President ‘ 
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Fastest Growing Company of Its Size in the World. A Live, Progressive Psy clonal insurance ghey yoy face value of your 
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Nearing Hundred Million Mark in Insurance in Force and Assets Getting 
Close to Ten Million Mark. 
og easy Ean a arses tne a ceetcorcez see, || The Manufacturers & Merchants 
to the men who can deliver the goods Missouri State Life fills the bill and we have some 
Soma ican Resa Wenning Nevrigestn Clos rep sad Wace ee Life Insurance Company 
WRITE US FOR PARTICULARS ROCKFORD : “ : . ILLINOIS a 
. . ° a o | 
Is a registered policy Company furnishing the best there is in Insurance. 
Home Life Insurance Company of New York | | crve AGENTS WANTED for ILLINOIS TERRITORY j 
(Geo. E. Ide, President) 4 
report oa which ban fst boom Lesed. theres das Cosmpany tote In eplondd eonditon ie every respast SAFE AS A GOVERNMENT BOND % 
: a thee cusaient recente Cd of its relations with pallayhalders. The chief examiner cleass the seport “eat 7 oe 4 ¥ 


“From the above report it is apparent that the Company is efficiently managed, its claims under 
its policies promptly settled and its policyholders treated fairly. 
During the period under examination the Home Life has experienced a steady and sound growth, 
its assets, now nearly $30,000,000, being well over five millions greater than in 1909 and the insurance 
in force having increased from $92,532,533 in the year mentioned to over $116,000,000 in 1913. 
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